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INDEPENDENT AUDITOR’S REPORT

To the Mémbers of

M/s Alpha Design Technologies Private Limited
Bangalore

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the accompanying consolidated financial statements of M/S
ALPHA DESIGN TECHNOLOGIES PRIVATE LIMITED (hereinafter referred to
as the ‘Holding Company”} and its subsidiaries (together referred to as “the
Group”), which comprise the consolidated Balance Sheet as at March 31, 2021,
the consolidated statement of Profit and Loss (including Other Comprehensive
Income), the consolidated Statement of Changes in Equity and the consolidated
Statement of cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information (hereinafter referred to as
“the consolidated financial statements?).

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid consolidated financial statements give the
information required by the Companies Act, 2013 ( the “Act”) in the manner so
required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015 as amended (“IND AS”) and other
accounting principles generally accepted in India, of the consolidated state of
affairs of the Group as at March 31, 2021, and their consolidated profit, their
consolidated total comprehensive income, consolidated changes in equity and
their consolidated cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs)
specified under section 143(10) of the Companies act, 2013. Our responsibilities
under those Standards are further described in the Auditor’s Responsibilities for
the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (“ICAI”) together with the ethical
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requirements that are relevant to our audit of the consolidated financial
statements under the provisions of the Companies Act, 2013 and Rules made
thereunder, and we have fulfilled our other ethical responsibilities in accordance
these requirements and the ICAI’'s Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a bhasis for our
opinion on the consolidated financial statements,

Information Other than the Financial Statements and Auditor’s Report
Thereon

The Company’s Board of Directors are responsible for the other information. The
other information comprises the information included in the Company’s Annual
Report, but does not include the consolidated, standalone financial statements
and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other
information and we do not express any form of assurance conclusions thereon.

In connection with our audit of the standalone financial statements, our
responsibility is to read the other information and, in doing so, consider whether
the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard. '

Responsibilities of Management and Those Charged with Governance for
the Consolidated Financial Statements _

The Holding Company’s Board of Directors is responsible for the preparation and
presentation of these consolidated financial statements in term of the
requirements of the Companies Act, 2013 that give a true and fair view of the
consolidated financial position, consolidated financial performance and
consolidated cash flows of the Group in accordance with the IND AS and other
accounting principles generally accepted in India. The respective Board of
Directors of the companies included in the Group are responsible for
maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Group and for preventing and
detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and




Amit Ray & Co.,
Chartered Accountants
contd...

prudent; and the design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring accuracy and
completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error, which have been
used for the purpose of preparation of the consolidated financial statements by
the Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the respective Board of
Directors of the companies included in the Group are responsible for assessing
the ability of the Group to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Group or to cease operations,
or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are
responsible for overseeing the financial reporting process of the Group.

Auditor’s Responsibilities for the Audit of the Consolidated Financial
Statements

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a
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material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under
section 143(3)(i) of the Companies Act, 2013, we are also responsible for
expressing our opinion on whether the company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

*+ Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

¢ Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the ability of the Group and its associates and jointly
controlled entities to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusicns are based on
the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Group to cease to continue as a going
concern.

» Evaluate the overall presentation, structure and content of the consolidated
financial statements, including the disclosures, and whether the consolidated -
financial statements represent the underlying transactions and events in a
manter that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information
of entities or business activities within the Group to express an opinion on the
consolidated financial statements. We are responsible for the direction,
supervision and performance of the audit of the financial statements of such
entities included in the consolidated financial statements.
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Materiality is the magnitude of misstatements in the consolidated financial
statements that, mndividually or in aggregate, makes it probable that the
economic decisions of a reasonably knowledgeable user of the consolidated
financial statements may be influenced. We consider quantitative materiality and
qualitative factors in i) planning the scope of our audit work and in evaluating
the results of our work; and ii) to evaluate the effect of any identified
misstatements in the consolidated financial statements.

We communicate with those charged with governance of the Holding Company
and such other entities included in the consolidated financial statements of
which we are the independent auditors regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably
be thought to bear on our independence, and where applicable, related
safeguards.

Other Matters

We did not audit the financial statements of seven subsidiaries whose financial
statements reflect total assets of Rs. 102.65 Crores as at 31st March, 2021, total
revenues of Rs. 31.58 Crores, Net profit after Tax of Rs.(6.43) Cr. and net cash
out flows amounting to Rs0.91 Crores for the year ended 315t march 2021, as
considered in the consolidated financial statements. These financial statements
and other financial information have been audited by other auditors, whose
financial statements, other financial information and auditor’s reports have been
furnished to us by the management. Our opinion on the consolidated financial
statements, in so far as it relates to the amounts and disclosures included in
respect of these subsidiaries, and our report in terms of sub-sections (3) and (11)
of Section 143 of the Act, in so far as it relates to the aforesaid subsidiaries is
based solely on the reports of such other auditors.

Further we draw your attention to note no. of the notes to accounts, which states
that the accompanying Consolidated Financial Statements include the Group’s
share of total assets of Rs. 53.73 Crores as at 31st March, 2021, total revenues
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of Rs.76.96 Crores, Net profit after Tax of Rs. 7.72Cr. and net cash out flows
amounting to Rs3.45 crores. in respect of 2 subsidiaries whose Financial
statements are unaudited and have been furnished to us by the Management
and our opinion on the consolidated Financial statements in so far as it relates
to the amounts and disclosures included in respect of these subsidiaries is based
solely on such Management certified financial statements.

Our opinion on the consolidated financial statements, and our report on Other
Legal and Regulatory Requirements below, is not modified in respect of the above
matters with respect to our reliance on the work done and the reports of the
other auditors and the financial statements certified by the Management.

Report on Other Legal and Regulatory Requirements

-As required by Section 143(3) of the Act, we report, to the extent applicable, that:

(a) We have sought and obtained all the information and explanations which
to the best of our knowledge and belief were necessary for the purposes of
our audit of the aforesaid consolidated financial statements;

(b) In our opinion, proper books of account as required by law relating to
preparation of the aforesaid consolidated financial statements have been
kept so far as it appears from our examination of those books;

{¢) The Consolidated Balance Sheet, the Consolidated Statement of Profit and
Loss including Other Comprehensive Income, Consolidated Statement of
Changes in Equity and the statement of Consolidated Cash Flows dealt with
by this Report are in agreement with the relevant books of account
maintained for the purpose of preparation of the consolidated financial
statements,

(d) In our opinion, the aforesaid consolidated financial statements comply with
the Accounting Standards specified under Section 133 of the Act.

{e) On the basis of the written representations received from the directors of
the Holding Company as on 31st March, 2021 taken on record by the Board
of Directors of the Holding Company and based on the reports of the
statutory auditors of its subsidiary companies in India, none of the directors
of the Group companies is disqualified as on 31st March, 2021 from being
appointed as a director in terms of Section 164 (2) of the Act.
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Place: Bengaluru
Date: 29-Apr-2021
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With respect to the adequacy and the operating effectiveness of the internal =

financial controls over financial reporting of the Company and its subsidiary
companies and jointly controlled entities incorporated in India, refer to our
separate report in “Annexure 1” to this report, which is based on the
auditor’s reports of the company and its subsidiary companies incorporated
in India. Our report expresses an unmodified opinion on the adequacy and
operating effectiveness of internal financial controls over financial reporting
of these companies.

With respect to the other matters to be included in the Auditor’s Report in
accordance with the requirements of section 197(16) of the Act, as amended.
In our opinion and based on the report of statutory auditors of the
subsidiaries, the said provision is not applicable.

With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies {Audit and Auditor’s) Rules,
2014, as amended in our opinion and to the best of our information and
according to the explanations given to us:

i.  The Consolidated financial statements disclose the impact of pending
litigations on its consolidated financial position of the group - refer
Note No.44 to the consolidated financial statements.

ii.  The Group, did not have any material foresecable losses on long-term
contracts including derivative contracts.

iii.  There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Holding Company,
and its subsidiary company.

For Amit Ray & CO
Chartered Accountants

Partner
Membership No. 70009

UDRIN no. 21070009AAAACI6815
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Report on the Internal Financial Controls under Clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the consolidated financial statements of Alpha
Design Technologies Private Limited as of and for the year ended March 31, 2021,
we have audited the internal financial controls over financial reporting of Alpha
Design Technologies Private Limited {hereinafter referred to as the (“Company”)
and its subsidiary companies, as of that date.

MANAGEMENT’S RESPONSIBILITY FOR INTERNAL FINANCIAL CONTROLS
The respective Board of Directors of the of the - Company and its subsidiary
companies, are responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established
by the - Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to the
respective company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting

records, and the timely preparation of reliable financial information, as required
under the Act.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on the company’s internal financial
controls over financial reporting with reference to these consolidated financial
statements based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
{the “Guidance Note”) issued by Institute of Chartered Accountants of India
(“ICAI”) and the Standards on Auditing, prescribed under section 143(10) of the
Act, to the extent applicable to an audit of internal financial controls. Those
Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting with
reference to these consolidated financial statements was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over {inancial reporting with
reference to these consolidated financial statements and their operating
effectiveness. Our audit of internal financial controls over financial reporting
included obtaining an understanding of internal financial controls over financial
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reporting with reference to these consolidated financial statements, assessing
the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence
obtained by the other auditors in terms of their reports referred to in the Other
Matters paragraph below, is sufficient and appropriate to provide a basis for our
audit opinion on the internal financial controls system over financial reporting
with reference to these consolidated financial statements.

MEANING OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL
REPORTING WITH REFERENCE TO THESE CONSOLIDATED FINANCIAL
STATEMENTS

A Company’s internal financial control over financial reporting with reference to
these consolidated financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the
- preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company’s internal financial control
over financial reporting with reference to these consolidated financial statements
includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company; (2} provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company;
and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company’s assets that could
have a material effect on the financial statements.

INHERENT LIMITATIONS OF INTERNAL FINANCIAL CONTROLS OVER
FINANCIAL REPORTING WITH REFERENCE TO THESE CONSOLIDATED
FINANCIAL STATEMENTS

Because of the inherent limitations of internal financial controls over financial
reporting with reference to these consolidated financial statements, including
the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls over financial
reporting with reference to these consolidated financial statements to future
periods are subject to the risk that the internal financial control over financial
reporting with reference to these consolidated financial statements may become
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inadequate because of changes in conditions, or that the degree of compliance
- with the policies or procedures may deteriorate.

OPINION

In our opinion, the - Company and its subsidiary companies, have, maintained
in all material respects, an adequate internal financial controls system over
financial reporting with reference to these consolidated financial statements and
such internal financial controls over financial reporting with reference to these
consolidated financial statements were operating effectively as at March 31,
2021, based on the internal control over financial reporting criteria established
by the - Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

OTHER MATTERS

Qur report under Section 143(3)(i} of the Act on the adequacy and operating
effectiveness of the internal financial controls over financial reporting with
reference to these consolidated financial statements of the - Company, insofar
as it relates to seven subsidiary companies not audited by us, and three
subsidiaries whose unaudited financial statements are included in these
consolidated financial statements, which are Companies incorporated in India,
is based on the corresponding reports of the auditors of such subsidiary

companies incorporated in India and averments of the management, in this
behalf.

For Amit Ray & CO
Chartered Accountants
Firm Regn No. 483-C

Place: Bengaluru C V Savit Kumar Rao
Date: 29-Apr-2021 Partner

Membership No. 70009
UDIN no. 21070009AAAACI6815



ALPHA DESIGN TECHNQLOGIES PRIVATE LIMITED

Regd. Office: NO. 9, SERVICE ROAD, HAL # STAGE, INDIRANAGAR, BENGALURU - 560 008

CIN; U74140KA2003PTC032191

Consolidated Balance Sheet as at 31st March 2021
All amounts in Indian Rupees, unless otherwise stated

Particulars Hotes As at As at
31 March 2024 31 March 2020
I ASSETS
1 Non-Current Assets
{a) Property, Plant and Equipment 3 1,520,828,865 1,293,856,083
(b} Capital Work-in-progress 3 1,296,838,134 1,166,610,231
Q) Goodwill 332,581,380 119,974,817
(d) Other Intangibie Assets 3 386,629,393 250,054,663
{e} Intangible assets Lnder development 3 1,39{,930,542 1,170,757,898
(f} Right to use Assets 3 151,033,164 214,754,193
(g} Financial Assets
i. Investments 4 85,474,028 -
il. Loans 5 35,551,349 33,944,05¢
i#. Others 6 619,352,887 203,916,898
(") Income Tax Assets (net) 7 31,532,654 32,679,836
(i} Other Mon-Current Assets 8 25,102,307 34,015,842
Totai Hon-Current Assets 5,876,854,702 4,517,604,481
2 Current Assets
{=) Inventories g 2,591,131,479 1,673,991,559
{b}  Financiat Assets
i.Investments
it. Trade Receivables 10 3,468,790,467 $,983,676,197
ifi.Cash and cash equivalents 1 71,648,386 67,420,059
iv.Bank balances other than {ili) above 12 204,443,009 319,496,909
v. Leans 13 2,465,479 2,270,569
vi.Other financial assets 14 326,299,882 1,498,386,100
{c)  Current Tax Assets {Net} 15 9,982,266 12,554,971
(d)  Other current assets 16 2,225,762,713 1,430,797,439
Total Current Assets 8,900,523,682 6,988,593,803
Total Assets 14,777,378,383 14,506,198,283
Il EQUITY AND LIABILITIES
Equity
(a)  Equity share capital 17 512,186,710 495,892,299
(b}  Other equity 18 5,967,840,228 5,383,135,688
Equity attributabie to Owners of the Company 6,480,026,938 5,879,027,987
{c}  HNon-controiling interest 248,599,577 83,618,499
Total Equity 6,728,626,515 5,%62,646,487
LIABILITIES
1 MNon-Current Liabilities
(2) Financial Liabilities
i. Borrowings 19 686,140,209 498,122,919
ii. Lease Liabitities 89,113,033 147,738,087
jii. Other financtal liabitittes 20 663,214,128 397,368,050
(b}  Provisions 21 8,156,902 2,190,724
(¢} Deferred Tax Liabilities {Net) 22 114,076,506 78,851,291
Total Non-Current Liabilities 1,560,700,780 1,124,271,670
2 Current Liabilities
fa) Financiai Liabilities
i. Borrowings 23 916,054,062 1,143,631,705
ii. Lease Liabiities 82,214,227 83,361,899
iii. Trade payables 24
(a) Total cutstanding dues of MSME 21,980,835 46,838,117
{b) Total cutstanding dues of other creditors 2,042,676,618 1,243,131,617
iv. Other financial liabilities 25 517,589,811 760,809,763
{b} Other current liabstities 26 2,811,484,782 1,091,609,202
£}  Provisions 27 57,135,679 42,638,588
(d) Current tax liabilities{Met} 28 18,515,075 7,259,835
Total Current Liabilities 6,488,051,089 4,419,280,726
Total Liabilities 8,048,751,86% 5,543,551,797
Total Equity and Liabilities 14,777,378,384 11,506,198,283

Summary of Significant Accounting Policies

The accompanying notes are an integral part of these financial statements

This s the Balance Sheet referred to in our report of even date

For Amit Ray & CO., Chartered Accountants
Firm Registration No: 483-C

C ¥V Savit Kumar Rao
Partner
Hembership No: 70009

Place: Bengalurul
Date: 29-Apr-20Z1
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Cal. H'S Shankar, YSM {Retd.}
Managing Director
DiN: 00279785

Guremurthy G Hegde
Company Secretary
Memnbership No: A24285

Place: Bengaluru
Date: 29-Apr-2021

and on behalf of the Board of Directors

R Ramachandramurthy
Director
DIMN: 08160629




ALPHA DESIGHN TECHNOLOGIES PRIVATE LIITED

Regd. Office: HO. 9, SERVICE ROAD, HAL ¥ STAGE, INDIRANAGAR, BENGALURU - 560 008

CIN: U74140RAZ003PTCO32191

Consolidated Statemant of Profit and Less for the year ended 3 1st March 2021

AM amounts in Indian Rupees, unless othervrise stated

Particulars Notes Year ended Year ended
31 March 2021 31 March 2020
{  Revenue from operalicns 23 4,500,329,845 3,999,901,8501
il Other income 30 146,673,348} 59,017,314
il Tetal income 4,647,003, 192 4,098,919,164
IV Expenses o
Cost of materials consumed 3,927,920,185] 3,794,935,994
Purchases of stock-in-trade - -
Changes in inventaries of work-in-progress, stock-in-trade and i
finished goods -1,041,640,424 981,950,748
Employee benefit cxpense iz 508,712,337] 454,873,743,
Finance costs Ex) 203,226,798 160,591, 360]
Depreciaticn and zamortlsation expense 34 358,225,320 327,992,169]
Other expenses 35 477,621,683 405,574,719
¥ Total expenses (¥) 4,474,066,097) 4,162,017,237
¥l Profit before exceptional items, share of net profits of 172,937,095 -63,098,073]
investments accounted for using eguity method and tax
VIl Exceplionat items - -
¥Ill  Share of net profits of Investments accounted for using equity 423,028 -
method
iX  Profit before tax from continuing operations 173,360,123 -63,098,873
X Income tax expense
- Current tax 55,314,725 15,870,615
- Deferred tax 27,494,221 -89,352,950)
- tncome tax of earlier years -1,931,178 22,814
- WAT Credit recognized - |
Tetal tax expense 75,877,768 -73,455,519;
¥l Profit from continuing operations 97,482,355 10,361,446
¥ DIscontinued operations
Profit from discantinued operation before tax
Tax expense of discontinued operations
Profit from discontinued operation -
il Profit fer the year 97,482,355 19,361,446
XY Other comprehensive income
tteins that may be reclassified to proefit or loss
Htems that wiil not be reclassified to profit or foss
Remeasurenents of post-eqployment benefit chtlgations 1,888,702| 5,263,210
Inceme tex relating to these items -1,074] 1,344,279
1,887,628 3,919,011
Other comprehensive income for the year, net of tax 1,887,618 -3,91%,031
X¥ Total comprehensive income for the year 93,369,983 6,442, 4151
Net Profit Attributable to
Owners of the Company 58,125,852 -18,011,560]
Hon-Controlling Interests 19,352,503 28,373,006,
Other Comprehensive Income Attributable to
Owners of the Company 1,927,891 -3,622,784
Non-Contralling Interests -35,263 296,247
Total Comprehensive Income Attributable to
Owners of the Company 60,852,743 -21,634,343
Hon-Controliing Interests 39,317,240 28,076,798
ol Earnings per equity share for profit from continuing operatien
Basic carnings per share 1,52, 0.22
Diluted earnings per share 1.90] 0.2,
X¥ll Earnings per equity share for profit from discenfinued
operation :
Basic earnings per share - - E
Diluted earnings per share - E
XVIil Earnings per equity share for prafit frem continuing and
discantinued operakion :
Basic earnings per share 1.93) 0.27;
Diluted earnings per share 1.90 £.20]
Velghted Average Equity Shares used in computing earnings per
equity share
Basic 50,531,181 46,130,940
Diluted 51,218,671 51,218,671

Stmmary of $ignificant Accounting Policies

The accompanying notes are an integral part of these financial statements

This is the Statement of Profit and Loss referred ta in our report of even date

Parlne
Membership Moz 70005

Hangaior

Place: Beagatury
Date: 29-Apr-2021

For and on behalf of the Board of Directors

ol. H 5 Shankar, ¥SM (Retd.}
Managing Director
DiN: DO279285

Gurumurthy G Hegde
Company Secretary
Membership No: A24285

Place: Bengaluru
Date: 29-Apr-2021

OPIN Not- AI0THOD0AARAPCT 6BIS

R Ramachandramurthy
Direclor
DIN: 08160629



AlLPHA DESIGN TECHNOLOGIES PRIVATE LIMITED

Regd. Office: NO. 9, SERVICE ROAD, HAL Il STAGE, INDIRANAGAR, BENGALURU - 560 008

CIN: U74140KA2003PTCO32151

Consolidated Statement of changes in equity for the year ended 31st March 2021

All amounts in Indian Rupees, unless otherwise stated

A, Equity share capital

Particulars Notes In Rs
As at 31 March 2020 i3 437,259,778
Additions during the year 74,926,932
As at 31 March 2021 16 512,186,710
B. Other equity
] Share Application Reserves and surplus . .
Particulars Notes Money pending Securities Premiam |_Capital Reserve | Retained earnings Total other equity Non Controlling Interest
As at 31st March, 2019 - 3,266,534,854 202,289 432,601,618 3,699,338,761 31,830,380
Prafit for the year « - -18,011,560 ~18,011,560 28,373,006
Qther comprehensive income -3,622,784 -3,622,784 -296,247
Total comprehensive income for the year - - - -21.634,343 -21,634,343 28,076,758
Change in NCI 23,711,381
Addittion During the year - 1,661,367,478 14,063,791 1,705,431,26%
Transactions with owners in their capacity as owners: - -
Dividends paid -
- 1,691,367,478 14,063,791 - 1,705,431,269 23,711,361
| As at 31st March, 2020 17 - 4,957,907,332 14,266,080 410,967,274 5,383,135,686 53,618,499
As at 31 March 2020 - 4,957,902,332 14,266,080 410,567,274 5,383,135,686 53,618,499
Profit for the year 58,129,852 58,129,852 139,352,503
Other comprehensive income 1,922,891 1,922,891 235,263
Total comprehensive income for the year 60,052,743 60,052,743 39,317,240
Change in NCt 125,663,838
Addittion During the year 17 54,910,000 483,705,589 538,615,589 -
Deletions -14,063, 71 -14,063,791 -
Adjusments
Provision for impairemnent loss of Investment 100,000 100,000 -
Transactions with owners in their capacity as owners: - .
Dividends paid - -
54,910,000 483,705,585 -14,063, 791 100,000 524,651,798 125,663,838
As at 31 March 2021 54,910,000 5,441,607,821 202,289 471,120,018 5,967,840,228 248,599,577

The accompanying notes are an integral part of these financial statements

This is the Statement of Changes in Equity referred to in our report of even date

For Amit Ray & CO., Chartered Accountants
Firm Registration No: 483-C

€ V Savit e
Partner
Membership No: 70009

Place: Bengaluru
Date: 29-Aprd021

OOIN Noi- JIF000FARRACT 6 SIS

For and cn behalf of the Board of Directors

e niind
Col. H 5 Shankar, ¥SM (Retd.}

Managing Director
DIN: 00279285

Gurumurthy G Hegde
Company Secretary

Membership No: A24285

Place: Bengaluru
Date: 26-Apr-2021

U Pt

R Ramachandramurthy
Director
DIM: 0B160629




ALPHA DESIGH TECHNOLOGES PRIVATE LIMITED

Regd. Office: HO. 9, SERYICE ROAD, HAL Il STAGE, INDIRANAGAR, BENGALURU - 560 DOB

CIN: U74140KAZ003PTCO3 2194

Cansolldated Cash Flow Statement for the year ended 31st JMarch 2021
All amounts in Indian Rupees, unless otherwise stated

Particulars

Year ended 31 March 2021

Year ended 31 March 2020

Cash flow from aperating activities

Profit before income tax from

Continuing operations

Discontinued cperations

Profit befere income tax including discontinued operations
Adftistments for .

Depreciation and amortisation expense

Adjustment to finace cost

Exchange {Gain}/ Loss restatement

Bad debts written off

Impalrement Loss on fnvestmant

Share of Profit/Loss from investmeants accounted for using equity method
Adjustment for Other Comprehensive Income

Loss (Profit) on sale of assets

interest incame classified as Investing cash flovs
Operating profit before working capital changes
Change in operating assets and liabilitins

{Increase) in inventories

(Increase)/Decrease In trade receivables
(Increase)/dacrease In other Bank Batances
(Increase)/decrease in current financial assets-loans
(Increase)/decrease in other current financial assets
(Increase)/Decrease In current tax assets (Net)
(Increase)/Decrease in other current assets
(Increase}/decrease in non-current financial assets-loans
{increase)/decrease in other non-current financial assets
(Increase)/Decrease in noa-current tax assets {Net)
(Increase)/decrease in other non current assets
Increase/(Decrease) in long term provisicns
Increase/{Decrease) in trade payables
Increase/{Decrease} in other non current financial liabilties
Increase/ {Pecrease) in other financial current Habilties
Increase/ (Becrease} in other current ifabilties
Incraase/{Dacrease} in Short term provisions
Increase/{Decrease} in current tax liabitities

Cash generated from operations

Income taxes paig

Net cash inflow from operating activities

Cash flows from investing activities

Fayments for property, plant and equipment
Praceeds from sale of property, plant and equipment
Business Acquisition of Kertas Industries Firm
investments in Subsidiary CO's

Investrnent In Associate CO

Interest received

Met cash outflow from investing activities

Cash flows from financing activities

Towards Equity Share and Premium

‘Towards Share application money pending allatment
L oans recefved or repaid during the year

[nterest paid

Payment towards lease Hability

Met cash inflow (outflow) from financing activities

Met increase {decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the financial year
Effects of exchange rate changes on cash and cash equivalents
Cash and cash equivalents at end of the year

Reconciliation of cash and cash equivalents as per the cash flow statemert

Cash and cash equivalents as per abave comprise of the following

Balance with banks :
Bank
Cash on hand
Balances per statement of cash flows

172,937,095 -63,098,073
172,937,095 *63,098,073
421,688,565 338,254,577
203,226,798 160,591,360
-34,385,662 63,502,134
5,229,529 §,574,477
100,000 .
421,028 .
1,888,702 5,263,310
-259,602 11,303
21,798,449 -26,071,458
749,050,005 474,501,009

917,139,510

-1,012,566,828

-1,490,343,800 16,402,547
115,053,500 154,020,146
194,910 2,681,211
1,172,086,218 -1,446,862,456
2,572,705 -12,554,971
794,965,274 -263,343,205
1,607,299 1,106,257
-415,435,989 -4,03,203
1,147,182 41,261,028
5,913,505 1,055,112
5,966,178 1,899,890
774,687,719 306,336,070
300,231,740 -432,745,845
-341,529,250 626,963,148
1,719,875,560 271,232,892
14,497,092 17,606,738
31,265,239 13,402,170
931,120,621 1,683,216,486
45,609,908 8,875,158
885,510,713 1,692,041,644

-1,038,722,067
1,756,151

-96,050,230
-85,474,028
21,798,449

-1,030,%85,054
40,856
-B2,245,735

26,074,458

1,196,691,725

1,087,118,474

500,000,000 1,750,000,000
54,910,000 -
39,148,945 1,077,284,095

-203,226,798 160,591,360
95,422,808 -80,853,014

315,409,339 2,585,839,721
4,228,327 -193,320,400
47,420,059 260,740,458

71,648 386 67,420,059

Year ended 31 March 2021

Year ended 31 March 2020

58,013,981 65,898,761
3,634,404 1,521,296
71,648,386 67,420,052

1. The Cash Flow Statement has been prepared under the “Indirect Method" as set out ir Indian Acceunting Standard 7 (Ind AS-7} on "Statement of Cash

Flows" and presents cash flows by operating, investing and financing activities.

2. The above cash flow statement has been complied from and is based on the Batance sheet as at 31st March 2021 and the related Statement of Profit

and Lass for the year ended 31st March 2021.

3, Previous year's figures have been regrouped/reclassified wherever necessary to confitm to the current year's classification,”

4. Figures in brackets are outflews/deductions.

For Amit Ray & CO., Chartered Accountants
Firm Registration Ha: 483-C

C ¥ Savit Xumar Rac
Partner
Membarship No: 70009

Place; Bengaluru
Date; 29-Apr-2021

VDTN o - L IVFOOTAAARCICD IS

For and on behalf of the Board of Directors

Col, H 5 Shankar, ¥Y5H (Retd.}
Managing Director
DiN: 00279285

Gurumurthy G Hegde
Company Secretary
Membership No: AZ4285

Ptace; Bengaluru
Date: 29-Apr-2021

R Ramachandramurthy
Director
DEN: 08160629



ALPHA DESIGN TECHNOLOGIES PRIVATE LIMITED

COMPANY OVERVIEW AND SIGNIFICANT ACCOUNTING POLICIES

Note 1: General information

1.1,

1.2,

1.3.

Corporate information

Alpha Design Technologies Private Limited (“ADTPL” or “Company”) is a
Private Limited company incorporated under the provisions of Companies
act 1956, having its registered office at No 9, Service Road, HAL 2™ Stage,
Indiranagar, Bangalore - 560008. The Company along with its Subsidiaries
{“Group”) is involved in design, development, manufacture, assembly,
testing and integration of various defence, aerospace and space products.
The Company is domiciled in India.

The Company is a subsidiary company of Vasaka Promoters & Developers Pvt
Ltd by virtue of shareholding.

The company is a subsidiary of Adani Defence Systems and Technologies
Limited by virtue of control over the composition of the Board of Directors.

Basis of preparation of Financial Statements

These Consolidated financial statements ({‘financial statements’) of the
Group for the year ended 31st March 2021 have been prepared in
accordance with Indian Accounting Standards (“Ind AS”) issued under the
Companies {Indian Accounting Standards) Rules, 2015 as amended from time
to time.

The financial statements have been prepared on historical cost basis, except
for the following assets and liabilities which have been measured at fair
value:
¢ Certain financial assets and liabilities measured at fair value (refer
accounting policy regarding financial instruments)
e Defined benefit and other long-term employee benefits obligations.

Principles of Consolidation:
The Consolidated financial statements comprise the fmanmal statements of
the Parent Company and its subsidiaries

Consolidated financial statements are prepared using uniform accounting
policies for like transactions and other events in similar circumstances. if a
member of the group uses accounting policies other than those adopted in
the consolidated financial statements appropriate adjustments are made to
that group member’s financial statements in preparing consolidated




financial statements to ensure conformity with the group’s accounting
policies.

The consolidated financial statements are prepared on following basis:

Subsidiaries:
Subsidiaries are the entities over which the group has control

Specifically, the Group controls an investee if and only if the Group has:

« Power over the investee (i.e. existing rights that give it the current abmty
to direct the relevant activities of the investee)

+ Exposure, or rights, to variable returns from its involvement with the
investee, and

+ The ability to use its power over the investee to affect its returns

Generally, there is a presumption that a majority of voting rights result in
control. To support this presumption and when the Group has tess than a
majority of the voting or similar rights of an investee, the Group considers
all relevant facts and circumstances in assessing whether it has power over
an investee, including:

« The contractual arrangement with the other vote holders of the investee

+ Rights arising from other contractual arrangements

« The Group’s voting rights and potential voting rights

The Group re-assesses whether or not it controls an investee if facts and
circumstances indicate that there are changes to one or more of the three
elements of control. Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when the Group loses control
of the subsidiary. Assets, liabilities, income and expenses of a subsidiary
acquired or disposed of during the year are included in the consolidated
financial statements from the date the Group gains control until the date
the Group ceases to control the subsidiary. Profit or loss and each
component of other comprehensive income (OC!} are attributed to the
equity holders of the parent of the Group and to the non-controlling
interests, even if this results in the non-controlling interests having a deficit
balance. All intra-group assets and liabilities, equity, income, expenses and
cash flows relating to transactions between members of the Group are
eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without a loss of control,
is accounted for as an equity transaction. If the Group toses control over a
subsidiary, it: -




o Derecognises the assets (including goodwill) and liabilities of the
subsidiary

» Derecognises the carrying amount of any non-controlling interests

« Derecognises the cumulative translation differences recorded in equity

« Recognises the fair value of the consideration received

= Recognises the fair value of any investment retained

» Recognises any surplus or deficit in profit or loss

« Reclassifies the parent's share of components previously recognised in OCl
to profit or loss or retained earnings, as appropriate, as would be required if
the Group had directly disposed of the related assets or liabilities.

The list of Companies included in the consolidation. Relationship with the
parent company and shareholding therein are as under -

% of Ownership of Parent

Company Subsidiary/
ti[r') Name of the entity As at As at As at Joint Coﬂigl]izgt?gn
31-12- | 31-03- | 31-03- | Venture
2020 2020 | 2019
1 | Alpha Tocol Engineering 100% 100% &1% Subsidiary Line by Line
Services Private Limited
2 | Alpha Reline Software 100% 100% 95% Subsidiary Line by Line
Technologies Private
Limited
3 | Alpha Microwave 100% 100% 81% Subsidiary Line by Line
Systems Private Limited
4 | Alpha Electronica 80% 80% 80% Subsidiary Line by Line
Defence Systems Private
Limited
5 | Alpha Elsec Defence and 51% 51% 74% Subsidiary Line by Line
Aerospace Private '
Limited
6 | Alpha Kortas Space 100% 100% - Subsidiary Line by Line
Systems Private Limited
7 | Kortas Industries Private 85% 85% - Subsidiary Line by Line
Limited
8 | Flaire Unmanned 100% - - Subsidiary Line by Line
Systems Pvt Ltd
9 | Adani Elbit Advanced 54% - - Joint Line by Line
Systems India Limited Venture
10 | AutoTEC Systems Pvt 26% - - Associate | Equity Method

Ltd




1.4.

1.5.

1.6.

Functional and presentation currency

The Group’s financial statements are reported in Indian rupees, which is the
Group’s functional currency. All amounts have been rounded to the nearest
rupee, unless otherwise indicated.

Current and Non-Current classification

All assets and liabilities have been classified as current or non-current as
per the Company’s normal operating cycle and other criteria set out in the
Schedule Il to the Companies Act, 2013. Based on the nature of products
and the time taken between acquisition of assets for processing and their
realization in cash and cash equivalents, the Company has ascertained its
operating cycle as twelve months for the purpose of the classification of
assets and liabilities into current and non-current.

Key estimates, judgments and assumptions

The preparation of financial statements in accordance with Ind AS requires
use of estimates, judgments and assumptions by Management for some
items, which might have an effect on their recognition and measurement in
the balance sheet and statement of profit and loss. The actual amounts
realised may differ from these estimates.

Estimates and assumptions are required in particular for:

i. Determination of the estimated useful lives of tangible assets and the
assessment as to which components of the cost may be capitalized
Useful lives of tangible assets are based on the life prescribed in Schedule
Il of the Companies Act, 2013, In cases, where the useful lives are
different from that prescribed in Schedule I, they are based on technical
advice, taking into account the nature of the asset, the estimated usage
of the asset, the operating conditions of the asset, past history of
replacement, anticipated technological changes, manufacturers’
warranties and maintenance support. Assumptions also need to be made,
when the Group assesses, whether an asset may be capitalized and which
components of the cost of the asset may be capitalized.

ii. Recognition and measurement of defined benefit obligations

The obligation arising from defined benefit plan is determined on the
basis of actuarial assumptions. Key actuarial assumptions include discount
rate, trends in salary escatation and vested future benefits and life
expectancy. The discount rate is determined by reference to market
yields at the end of the reporting period on government bonds. The
period to maturity of the underlying bonds correspond to the probable
maturity of the post-employment benefit obligations.




i,

vi.

vii.

Determination of economic _and technical feasibility of Developmental
Projects grouped under Intangible Assets and Intangible Assets under
Development

The economic and technical feasibility of the Developmental projects is
assessed based on the information available about the products and their
market potentiat and the company’s resource for completing the same.

. Recognition of deferred tax assets

A deferred tax asset is recognised for all the deductible temporary
differences to the extent that it is probable that taxable profit will be
available against which the deductible temporary difference can be
utilised, including the reversal of timing differences of earlier years. The
Company uses judgement to determine the amount of deferred tax that
can be recognised, based upon the likely timing and the level of future
taxable profits and business developments

Recognition and measurement of other provisions

The recognition and measurement of other provisions are based on the
assessment of the probability of an outflow of resources, and on past
experience and circumstances known at the balance sheet date. The
actual outflow of resources at a future date may therefore vary from the
figure included in other provisions.

Discounting of long-term financial liabilities

All financial liabilities are required to be measured at fair value on initial
recognition. In case of financial Uabilities which are required to
subsequently be measured at amortised cost, interest is accrued using the
effective interest method.

Leases

Ind AS 116 requires lessees to determine the lease term as the non-
cancellable period of a lease adjusted with any option to extend or
terminate the lease, if the use of such option is reasonably certain, The
Company makes an assessment on the expected lease term on a lease-by-
lease basis and thereby assesses whether it is reasonably certain that any
options to extend or terminate the contract will be exercised.

In evaluating the lease term, the Company considers factors such as any
significant leasehold improvements undertaken over the lease term, costs
relating to the termination of the lease and the importance of the
underlying asset to the Company’s operations taking into account the
location of the underlying asset and the availability of suitable




alternatives. The lease term in future periods is reassessed to ensure that
the lease term reflects the current economic circumstances.

viit. Impairment of Financial and Non-Financial Assets

The impairment provisions for Financial Assets are based on assumptions
about risk of default and expected cash loss rates. The Company uses
judgement in making these assumptions and selecting the inputs to the
impairment calculation, based on Company’s past history, existing market
conditions as well as forward-looking estimates at the end of each
reporting period,

In case of non-financial assets company estimates asset’s recoverable
amount, which is higher of an asset’s or Cash Generating Units {CGU’s)
fair value less costs of disposal and its value in use.

In assessing value in use, the estimated future cash flows are discounted
to their present value using pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to
the asset. In determining fair value less costs of disposal, recent market
transactions are taken into account, if no such transactions can be
identified, an appropriate valuation model is used. ‘

Note 2: Significant Accounting Policies

2.1.

2.2,

inventories
Raw Materials, Loose Tools, Stores, Spares, etc. are valued at lower of
weighted average cost and estimated net realisable value.

Work-in-Process is valued at lower of cost (consisting of direct material and
direct labour costs plus appropriate factory overheads) and estimated net
realisable value.

Finished Goods are valued at lower of cost and estimated net realisable
value. Cost includes purchase, conversion cost, appropriate factory
overheads, any taxes or duties and other costs incurred for bringing the
inventories to their present location and condition. Spares and Components
for after-sales service are valued at lower of cost and estimated net
realisable value.

Property, Piant and Equipment (PPE)

i. Recognition and measurement
items of PPE are measured at cost less accumulated depreciation and any
accumulated impairment losses.




ii.

iii.

The cost of an item of PPE comprises:

- its purchase price, including import duties and non-refundable
purchase taxes, after deducting trade discounts and rebates.

- any costs directly attributable to bringing the asset to the location
and condition necessary for it to be capable of operating in the
manner intended by management.

Income and expenses related to the incidental operations, not
necessary to bring the item to the location and condition necessary
for it to be capable of operating in the manner intended by
management, are recognised in profit or loss.

If significant parts of an item of PPE have different useful lives and
depreciation method, then they are accounted for as separate items
{(major components) of property, plant and equipment.

Any gain or loss on disposal of an item of PPE is recognised in profit or
loss.

All PPE received in exchange for non-monetary assets are measured at
fair value unless the exchange transaction lacks commercial
substance or the fair value of neither the asset received nor the asset
given up is reliably measurable. Measurement of an exchange at fair
value will result in the recognition of a gain or loss based on the
carrying amount of the asset surrendered. If a fair value can be
determined reliably for either the asset received or the asset given
up, then the fair value of the asset given up should be used unless the
fair value of the asset received is more clearly evident.

Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future
economic benefits associated with the expenditure will flow to the
Group.

Depreciation

The Group has generally followed the Written down Value method for
charging depreciation on the useful life specified in Schedule Il to the
Companies Act, 2013. The Parent Company follows Straight line method
of depreciation in the case of Plant & Machinery and one of the subsidiary
Alpha Tocol Engineering Services Pvt Ltd follows Straight line method of
depreciation. If management’s estimate of the useful life of the fixed
asset is shorter than that envisaged in Schedule II, depreciation is




provided at a higher rate based on management’s estimate of the useful
life,

The Company has charged depreciation based on the useful life specified
in Schedule Il of the Companies Act, 2013 for all the PPE.

2.3. Revenue

i

il.

ifi.

iv.

Sale of goods :
The Group recognizes revenues on the sale of products upon transfer of

control to the customer. The revenue is recognized net of discounts, sales
incentives and rehates granted.

Revenue from rendering of services

The Group recognizes revenue from rendering of services as per the
guidance provide din Ind AS 115 viz., by applying the revenue recognition
criteria for each performance obligation in the service contract. The total
revenue of a contract is applied to each performance obligation based on
the stand-alone selling price of such performance obligation, if available,
otherwise the Group uses the expected cost plus margin method to
allocate revenue to each performance obligation.

Revenue in excess of invoicing are classified as contract assets (Unbilled
Revenue), while invoicing in excess of the revenue are classified as
contract liabilities (unearned revenue).

Contract modifications are accounted for when additions, deletions or
changes are approved either to the contract scope or contract price. The
contract modification is accounted as a separate contract if the
modification involves distinct products or service and the price increase is
attributable to the distinct product or service. If the contract
maodification is not priced based on the stand alone selling prices of the
increased scope, it is accounted as the termination of the existing
contract and new contract created. If the modification does not involve
distinct product or service, the same is treated as the part of the existing
contract. '

Rental Income

Rental income arising from operating leases is accounted for on a
straight-line basis over the non-cancellable lease term unless increases in
rentals are in line with expected inflation. '

Interest Income
Interest Income is recognised using the effective interest rate {EIR).




2.4,

2.5.

v. Dividend Income
Dividend income is recognised when the Group’s right to receive the
payment is established.

Foreign Currency

Transactions in foreign currencies are initially recorded by the Group at
their respective currency exchange rates at the date the transaction first
qualifies for recognition. Monetary assets and liabilities denominated in
foreign currencies are translated at the functional currency exchange rate
at the reporting date. Differences arising on settlement or translation of
monetary items are recognised in Statement of profit and loss. Non-
monetary items that are measured in terms of historical cost in a foreign
currency are translated using the functional currency exchange rate at the
dates of the initial transactions.

Taxation
Income fax expense comprises current and deferred tax. It is recognised in
profit or loss except to the extent that it relates to a business combination,

or items recognised directly in equity or in Other Comprehensive Income
(oct).

Current tax

Current tax comprises the expected tax payable or receivable on the
taxable income or loss for the year and any adjustment to the tax payable
or receivable in respect of previous years. It is measured using tax rates
enacted or substantively enacted at the reporting date. Current tax also
inctudes any tax arising from dividend distribution.

Current tax assets and liabilities are offset only if, the Group:
i. has a legally enforceable right to set off the recognised amounts; and
ii. intends either to settle on a net basis, or to realise the asset and settle
the liability simultaneously.

Deferred tax

Deferred tax is recognised in respect of temporary differences between the

carrying amounts of assets and liabilities for financial reporting purposes

and the amounts used for taxation purposes. Deferred tax is not recognised

for: '

i. temporary differences on the initial recognition of assets or liabilities in a
transaction that is not a business combination and that affects neither
accounting nor taxable profit or loss;




2.6.

ii. taxable temporary differences arising on the initial recognition of
goodwill.

Deferred tax assets are recognised for unused tax losses, unused tax credits
and deductible temporary differences to the extent that it is probable that
future taxable profits will be available against which they can be used.
Deferred tax assets are reviewed at each reporting date and are reduced to
the extent that it is no longer probable that the related tax benefit will be
realised, such reductions are reversed when the probability of future
taxable profits improves.

Unrecognised Deferred tax assets are reassessed at each reporting date and
recognised to the extent that it has become probable that future taxable
profits will be available against which they can be used.

Deferred tax is measured at the tax rates that are expected to be applied to
temporary differences when they reverse, using tax rates enacted or
substantively enacted at the reporting date.

The measurement of deferred tax reflects the tax consequences that would
follow from the manner in which the Group expects, at the reporting date,
to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset only if:
i. the entity has a legally enforceable right to set off current tax assets
against current tax liabilities; and
ii. the deferred tax assets and the deferred tax liabilities relate to income
taxes levied by the same taxation authority on the same taxable entity.

Minimum Alternate Tax (MAT) Credit Entitlement is recognised as an asset
only when and to the extent there is convincing evidence that the Group
will pay normal income tax during the specified period in which such credit
can be carried forward for set-off. The carrying amount of MAT Credit
Entitlement is reviewed at each balance sheet date.

Impairment of Assets
Financial Assets:

The Group recognises loss allowances for expected credit losses on:
i. financial assets measured at amortised cost; and
ii. financial assets measured at FVOCI- debt investments.

At each reporting date, the Group assesses whether financial assets carried
at amortised cost and debt securities at FVOClI are credit impaired. A




financial asset is ‘credit impaired’ when one or more events that have a
detrimental impact on the estimated future cash flows of the financial asset
have occurred.

The Group measures loss allowances at an amount equal to lifetime

expected credit losses, except for the following, which are measured as 12

month expected credit losses:

i. debt securities that are determined to have low credit risk at the
reporting date; and :

ii, other debt securities and bank balances for which credit risk (i.e. the
risk of default occurring over the expected life of the financial
instrument) has not increased significantly since initial recognition.

Loss allowances for trade receivables are always measured at an amount
equal to lifetime expected credit losses.

Lifetime expected credit losses are the expected credit losses that result
from all possible default events over the expected life of a financial-
instrument.

12-month expected credit losses are the portion of expected credit losses
that result from default events that are possible within 12 months after the
reporting date (or a shorter period if the expected life of the instrument is
less than 12 months).

Measurement of expected credit losses

Expected credit losses are a probability weighted estimate of credit losses.
Credit losses are measured as the present value of all cash shortfalls (i.e.
the difference between the cash flows due to the Group in accordance with
the contract and the cash flows that the Group expects to receive).

Non-Financial Assets:

The Group assesses, at each reporting date, whether there is an indication
that an asset may be impaired. If any indication exists, or when annual
impairment testing for an asset is required, the Group estimates the asset's
recoverable amount. An asset’s recoverable amount is the higher of an
asset’s or cash-generating units (CGU) fair value less costs of disposal and its
value in use. Recoverable amount is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent
of those from other assets or groups of assets. When the carrying amount of
an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount.




2.7.

In assessing value in use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the
asset in determining fair value less costs of disposal.

Reversal of impairment provision is made when there is an increase in the
estimated service potential of an asset or Cash Generating Unit (CGU),
either from use or sale, on reassessment after the date when impairment
loss for that asset was last recognised.

Employee benefits

i

ii.

jit.

Short term employee benefits :

Short-term employee benefits are expensed as the related service is
provided. A liability is recognised for the amount expected to be paid if
the Group has a present legal or constructive obligation to pay this
amount as a result of past service provided by the employee and the
obligation can be estimated reliably.

Defined contribution plans :
Obligations for contributions to defined contribution plans are expensed
as the related service is provided. The Group’s contributions
paid/payable to Managerial Superannuation Fund, Employees’ State
Insurance Scheme, Employees’ Pension Schemes, 1995 and other funds,
are determined under the relevant approved schemes and/or statutes,
and are recognised as expense in the Statement of Profit and Loss during
the period in which the employee renders the related service. There are
no further obligations other than the contributions payable to the
approved trusts/appropriate authorities.

Defined benefit plans

The Group’s net obligation in respect of defined benefit plans is
calculated separately for each plan by estimating the amount of future
benefit that employees have earned in the current and prior periods,
discounting that amount and deducting the fair value of any plan assets,

The calculation of defined benefit obligations is performed annually by a
qualified actuary using the projected unit credit method. When the
calculation results in a potential asset for the Group, the recognised asset
is limited to the present value of economic benefits available in the form
of any future refunds from the plan or reductions in future contributions
to the plan. To calculate the present value of economic benefits,
consideration is given to any applicable minimum funding requirements.




2.8.

2.9.

Re-measurement of the net defined benefit liability, which comprise
actuarial gains and losses, the return on plan assets {excluding interest)
and the effect of the asset ceiling (if any, excluding interest), are
recognised immediately in OCl. Net interest expense (income) on the net
defined liability (assets) is computed by applying the discount rate, used
to measure the net defined liability (asset), to the net defined liability
(asset) at the start of the financial year after taking into account any
changes as a result of contribution and benefit payments during the year.
Net interest expense and other expenses related to defined benefit plans
are recognised in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the
resulting change in benefit that relates to past service or the gain or loss
on curtailment is recognised immediately in profit or loss. The Group
recognises gains and losses on the settlement of a defined benefit plan
when the settlement occurs.

iv. Other long-term employee benefits
The Group’s net obligation in respect of long-term employee benefits is
the amount of future benefit that employees have earned in return for
their service in the current and prior periods. That benefit is discounted
to determine its present value. Re-measurements are recognised in profit
or loss in the period in which they arise. Other employee benefits incltude
leave encashment/long-term compensated absences schemes.

Borrowing Costs

Borrowing costs that are directly attributable to the acquisition,
construction or production of qualifying assets form part of the cost of that
asset. Investment income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying assets is deducted from
the borrowing costs eligible for capitalization. When a qualifying asset is
funded from pool of general borrowing the borrowing cost is capitalized
using weighted average rate of borrowings being the effective interest rate.

Lease

The Company as a lessee

The Company’s lease asset classes primarily consist of leases for land and
buildings. The Company assesses whether a contract contains a lease, at
inception of a contract. At the date of commencement of the lease, the
Company recognizes a right-of-use asset (“ROU") and a corresponding lease
liahility for all lease arrangements in which it is a lessee, except for leases
with a term of twelve months or less (short-term leases} and low value
leases. For these short-term and low value leases, the Company recognizes
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the lease payments as an operating expense on a straight-line basis over the
term of the lease.

The right-of-use assets are initially recognized at cost, which comprises the
initial amount of the lease liability adjusted for any lease payments made at
or prior to the commencement date of the lease plus any initial direct costs
less any lease incentives. They are subsequently measured at cost less
accumulated depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement date on a
straight-line basis over the shorter of the lease term and useful life of the
underlying asset. Right of use assets are evaluated for recoverability
whenever events or changes in circumstances indicate that their carrying
amounts may not be recoverable.

The lease liability is initially measured at amortized cost at the present
value of the future lease payments. The lease payments are discounted
using the interest rate implicit in the lease or, if not readily determinable,
using the incremental borrowing rates in the country of domicile of these
leases

Lease liability and ROU asset have been separately presented in the Balance
Sheet and lease payments have been classified as financing cash flows.

Earnings Per Share

The Group presents basic and diluted earnings per share data for its equity
shares. Basic earnings per share is calculated by dividing the profit or loss
attributable to ordinary equity shareholders of the Group by the weighted
average number of ordinary equity shares outstanding during the year.

Diluted earnings per share is determined by adjusting profit or loss
attributable to ordinary equity shareholders and the weighted average
number of ordinary equity shares outstanding, for the effects of all dilutive
potential ordinary shares,

. Provisions, Contingent Liabilities & Contingent Assets

Provisions are recognised when the Group has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of
resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the
obligation. Provisions are determined based on the best estimate required
to settle the obligations at the reporting date. Provisions are reviewed at
each reporting date and adjusted to reflect the current best estimates. if
the effect of the time value of money is material, provisions are discounted.




2.12.
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Contingent liabilities are not recognised in the financial statements and are
disclosed in the Notes. Contingent liability is a possible obligation arising
from past events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the entity or a present obligation that arises
from past events but is not recognised because: (i) it is not probable that an
outflow of resources embodying economic benefits will be required to settle
the obligation or (ii) the amount of the obligation cannot be measured with
sufficient reliability.

A contingent asset is a possible asset that arises from past events and whose
existence will be confirmed only by the occurrence or non-occurrence of
one or more uncertain future events not wholly within the control of the
entity. A Contingent asset is not recognised in the financial statements. The
details of contingent asset are disclosed in the Notes when the inflow of
economic benefit is probabte.

Contingent Liabilities and Contingent Assets are assessed continuously to
appropriately disclose/recognise in the Financial Statements.

Onerous contracts

A provision for onerous confracts other than construction contracts is
recognised when the expected benefits to be derived by the Group from.a
contract are tower than the unavoidable cost of meeting its obligations
under the contract. The provision is measured at the present value of the
lower of the expected cost of terminating the contract and the expected
net cost of continuing with the contract.

Intangible Assets and intangible Assets under development
Intangible Assets are recognised at cost less any accumulated amortization
and accumulated impairment losses, if any.

Intangible assets acquired separately are measured on initial recognition at
cost.

Expenditure incurred towards other developmental activity (including joint
developmental activity in collaboration with external agencies) where the
research results or other knowledge is applied for developing new or
improved products or processes, are recognised as an Intangible Asset if the
recognition criteria specified in Ind AS 38 are met and when the product or
process developed is expected to be technically and commerciatly usable, -
the Group has sufficient resources to complete development and
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i.

subsequently use or sell the intangible asset, and the product or process is
likely to generate future economic benefits.

Cost of Developmental work which is completed and meeting the recognition
criteria, is recognised as an Intangible Asset,

Cost of Developmental work under progress and meeting the recognition
criteria, is classified as “Intangible Assets under Development”.

Intangible assets with finite lives are amortised over the useful economic
life and assessed for impairment whenever there is an indication that the
intangible asset may be impaired. The amortisation period and the
amortisation method for an intangible asset with a finite useful life are
reviewed at least at the end of each reporting period. Changes in the
expected useful life or the expected pattern of consumption of future
economic benefits embodied in the asset are considered to modify the
amortisation period or method, as appropriate, and are treated as changes
in accounting estimates. The amortisation expense on intangible assets with
finite lives is recognised in the statement of profit and loss unless such
expenditure forms part of carrying value of another asset.

Financial Assets
Initial Recognition and Measurement
All financial assets are recognised initially at fair value, In the case of
financial assets not recorded at fair value through profit or loss,
transaction costs that are attributable to the acquisition of the financial
asset are included in the cost of the asset.

Subsequent Measurement

For purposes of subsequent measurement, financial assets are classified

in four categories based on the basis of its business model for managing

- the financial assets and the contractual cash flow characteristics of the

financial asset:

- Debt instruments measured at amortised cost

- Debt instruments measured at Fair Value Through Other
Comprehensive Income (FVTOCI)

- Debt instruments, derivatives and equity instruments measured at fair
value through profit or loss (FVTPL)

- Equity instruments measured at fair value through other
comprehensive income (FVYTOCI)
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Derecognition
A financial asset or part of a financial asset is derecognised when the
rights to receive cash flows from the asset have expired.

Trade and Other Receivables

Receivables are initially recognised at fair value, which in most cases
approximates the nominal value. If there is any subsequent indication
that those assets may be impaired, they are reviewed for impairment.

2.15. Forward Contracts
The Group uses derivative financial instruments such as forward currency
contracts to hedge its foreign currency risks. Such derivative financial
instruments are initially recognised at fair value on the date on which a
derivative contract is entered into and are subsequently re-measured at fair
value. Derivatives are carried as financial assets when the fair value is
positive and as financial liabilities when the fair value is negative.

2.16. Financial Liabilities

i.

Initial Recognition and Measurement

Financial liabilities are classified, at initial recognition, at fair value
through profit or loss as loans, borrowings, payables, or derivatives, as
appropriate. Loans, borrowings and payables are stated net of transaction
costs that are directly attributable to them.

. Subsequent Measurement

The measurement of financial liahilities depends on their classification,

~ as described below:

Financial Liabilities at fair value through Profit or Loss:

Financial liabilities at fair value through profit or loss include financial
liabilities designated upon initial recognition as at fair value through
profit or loss. This category also includes derivative financial instruments
entered into by the Group that are not designated as hedging instruments
in hedge relationships as defined in Ind AS 109. Separated embedded
derivatives are also classified as held for trading unless they are
designated as effective hedging instruments. Gains or losses on liabilities
held for trading are recognised in the statement of profit and loss.

Amortised Cost:

After initial recognition, interest-bearing loans and borrowings are
subsequently measured at amortized cost using the Effective interest rate
(EIR) method. Gains and losses are recognised in profit or loss when the

=
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2,19,

2.20.

liabilities are derecognised as well as through the FEIR amortisation
process.

Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortisation is included as finance costs in the statement of
profit and loss.

Derecognition

A financial liability is derecoghised when the obligation under the liability
is discharged or cancelled or expires. When an existing financial liability
is replaced by another from the same lender on substantially different
terms, or the terms of an existing liability are substantially modified,
such an  exchange or modification is treated as the derecognition of the
original liability and the recognition of a new liability. The difference in
the respective carrying amounts is recognised in the statement of profit
or loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount
presented in the balance sheet when, and only when, the Group currently
has a legally enforceable right to set off the amounts and it intends either
to settle them on a net basis or to realise the asset and settle the liability
simultaneously.

Reclassification of Financial Instruments

The Group determines classification of financial assets and liabilities on
initial recognition, After initial recognition, no reclassification is made for
financial assets which are equity instruments and financial liabilities. For
financial assets which are debt instruments, a reclassification is made only if
there is a change in the business model for managing those assets. If the
Group reclassifies financial assets, it applies the reclassification
prospectively.

Cash and Cash Equivalent

Cash and cash equivalent in the balance sheet comprise cash at banks and
on hand and short-term deposits with an original maturity of three months
or less, which are subject to an insignificant risk of changes in value.

Cash Dividend and Non-Cash distribution to Equity Holders

The Group recognises a liability to make cash or non-cash distributions to
equity holders when the distribution is authorised and the distribution is no
longer at the discretion of the Company.




2.21. Investment Property
Investment property is recognised as an asset when it is probable that the
future economic benefits that are associated with the investment property
will flow to the entity and the cost of the investment property can be
measured reliably.

Investment properties are measured initially at cost, including transaction
costs. Subsequent to initial recognition, investment properties are stated at
cost less accumutated depreciation and accumulated impairment loss, if
any. The fair value of the Investment property is disclosed in the Notes to
Accounts.




ALPHA DESIGN TECHNOLOGIES PRIVATE LIMITED
Netes to the financial statements
All amounts in Indian Rupees, unless otherwise stated

Note 3t Property, plant and equipment

Gross Carrying Amount Accumulated Depreciation
Additions / Deletions / Deletions / .
Particulars Opening Balance Adjustments during | Adjustments during Closing Balance Dpening Balance Deprecfation for the Adjustments during Closing Balance Net Carrying Amount
the year the year year the year

As at 31st March 2020

Free held Land 31,884,239 15,982,841 - 47,868,180 - - - B 47,868,180
Leasehold Land 126,690,200 - - 126,690,200 - . - - 126,690,200
Building & Leasehold improvements - - 1,341,563 - 1,341,563 - 18,425 - 18,425 1,323,138
Plant & Machinery 392,717,419 537,074,183 - 929,811,602 39,818,371 100,979,260 - 140,797,631 789,013,972
RED Lab Equipment 336,356,016 - 67,840,336 268,515,679 42,061,885 15,290,644 7,499,356 49,853,173 218,662,506
Computer Equipment & Software 6,899,338 2,730,252 - 9,629,586 3,081,615 1,951,990 - 5,033,609 4,595,981
Office Equipment 36,374,938 69,876,261 876,865 105,374,334 19,468,972 31,981,695 829,873 50,620,794 54,753,540
Furniture & Fixtures 6,874,608 9,263,301 - 16,138,109 2,704,648 1,799,427 - 4,504,075 11,634,034
Electrical Installation 7,222,762 4,491,711 - 11,714,473 2,854,606 1,651,273 - 4,505,878 7,208,595
Interiors E Partitions 34,640,714 12,323,624 - 46,964,332 11,634,065 7,222,041 18,856,107 28,108,232
Motor Two Wheelar 2,880 3,754 - 13,634 4,479 1,087 5,566 8,068
Motor Car 3,742,295 3,294,548 - 7,136,843 1,713,656 1,433,551 - 1,147,207 3,989,437
Total 9B83,432,50% 656,483,238 &B. 717,201 1,571,198,546 123,342,301 162,329,392 8,329,229 277,342,464 1,293,856.082
As at 31 March, 2021

Free held Land 47,868,180 133,473 - 48,001,653 . - - - 48,001,653
Leasehold Land 126,650,200 25,000 - 126,715,200 - - - - 426,715,200
Factory Building 1,341,563 94,536,462 - 95,878,026 18,425 593,388 - 611,813 95,266,212
Plant & Machinery 929,811,602 204,074,126 2,097,203 1,131,788,526 140,797,631 75,510,495 687,633 215,620,492 916,168,023
RED Lab Equipment 268,515,67% 40,137,566 - 308,653,245 49,853,173 21,420,088 - 71,273,262 237,379,984
Computer Equipment & Software 4,629,589 6,583,522 - 16,213,111 5,033,609 3,793,312 - 8,826,520 7,386,191
Office Equipment 108,374,334 25,876,594 997,966 130,252,962 50,620,794 39,833,106 948,068 89,505,832 40,747,120
Furniture & Fixtures 16,138,109 4,046,737 - 20,184,846 4,504,075 3,232,608 - 7,736,683 12,448,163
Electrical Instaliation 11,714,473 573,492 - 12,287,965 4,505,878 1,884,258 - 6,390,136 5,897,829
Interiors & Partitions 46,964,338 5,634,052 - 52,598,390 18,856,107 7,865,168 - 26,751,255 25,847,095
Motor Two Wheeler 13,634 - - 13,634 5,566 2,526 - 8,092 5,542
Motor Car 7,136,843 2,185,971 150,000 9,172,814 3,147,207 1,176,195 116,419 4,206,982 4,965,832
ggi 1,571,198 546 383 806,996 3,245 16% 1,951,760,373 277,342,464 155,341,164 1,752,120 430,931,508 1,520.328.865

Note :

a) The:company had purchased 2 leasehold land from Karnataka Industrial Development Board ( KIADB) for setting up an industrial project at Defence & Aerospace Park, Devanahallf vide lease agreement dated 4 December 2017, As per the said agreement,
the lease is for & term of 59 Years and the Company would pay yearly rent and maintenance charge of Rs. 5,000 and Rs. 1,25,000 respectively on 3rd October of every year.

b} The company has capitalized barrowing cost of Rs, 3,82,62,998 for the year ended 31.03.2021 against assets under Capital Werk In progress.
b) Please refer note no. 18 & 22 for charge on fixed assets
d) Due to increased reguirement of production P&M during the year, RED Lab equipments were used.
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ALPHA DESIGN TECHNOLOGIES PRIVATE LIMITED
Notes to the Financial Statements

All amounts in Indian Rupees, unless otherwise stated

Note 3: Property, plant and equipment

Capital Work in Progress

As at

31 March 2020

Gross carrying amount
Opening gross catrying amount
Exchange differences
Additions

Disposals

Capitalised during the year

1,041,251,62%

125,358,602

Closing gross carrying amount

1,166,610,231

Net carrying amount

1,166,610,231

As at

31 March 2021

Gross carrying amount
Opening gross carrying amount
Exchange differences

1,166,610,231

Additions 130,231,403
Flaire - CWIP

Disposals -3,500
Transfers -
Capitalised during the vear

Closing gross carrying amount 1,296,838,134
Net carrying amount 1,296,838,134

Right to use Assets

As at 31 March, 2020
Gross carrying amount
Opening gross carrying amount
Impact on Adoption of Ind AS 116
Additions

300,690,434

11,262,566
Disposals -
Closing gross carrying amount 311,953,000
Accumulated depreciation
Opening accumulated depreciation -
Depreciation charge during the year 97,158,806
Disposals -
Closing accumulated depreciation 97,158,806
Net carrying amount 214,794,194

As at 31 March, 2021

Gross carrying amount
Opening gross carrying amount 341,953,000
Additions 35,650,090
Disposals -
Closing gross carrying amount 347,603,090
Accumulated depreciation
Opening accumulated depreciation 97,158,806
Depreciation charge during the year G99,411,120
Disposals -
Closing accumulated depreciation 196,569,926

Net carrying amount

151,033,164




ALPHA DESIGN TECHNOLOGIES PRIVATE LIMITED
Notes to the Financial Statements
Ail amounts in Indian Rupees, unless otherwise stated
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Investments
As at As at
31 March 2021 31 March 2020
Investrent in Alpha-NT Labs integrated Solutions Pvt Ltd 51,000
Investment in Associate-Autotec Systems Pvt Ltd 85,000,000 -
Add: Share of profit/ (loss) from the associate 423,028 -
TOTAL 85,474,028 -
Financiai assets - Other Non-Current loans
As at As at

31 March 2021

31 March 2020

Unsecured, Considered good

(a) Rental Deposits 35,551,349 33,944,050
(b} Loans to Related Parties - -
TOTAL 35,541,349 33,944,050
Financial assets - Other Non-Current financial assets
As at As at

31 March 2021

31 March 2020

Idex R&O Contribution
Bank deposits with more than 12 manths maturity

3,640,500
615,712,387

203,916,898

TOTAL 619,352,887 203,916,898
Income Tax Assets (Net)
' As at As at
31 March 2021 31 March 2020
Income Tax Refund Due 21,875,695 23,022,877
Income Tax Paid Under Pratest 9,656,959 9,656,959
Total Income Tax Assets (Net) 31,532,654 32,679,836
Other Non Current Assets
As at As at
31 March 2021 31 March 2020
(a) Capital Advances 3,287,018 2,982,895
(b} Advance other than Capitat Advance
- Security Deposits 9,529,427 5,362,461
- Others 6,487,985 2,057,907
{c) Prepaid Expense 5,256,164 6,767,639
{d) Batance with Goverament Authorities 541,712 13,844,909
Total other Non Current assets 25,102,307 31,015,812
Inventeries
As at As at
31 March 2021 31 March 2020
Raw materials 243,500,495 368,000,999

Work-in-pregress

2,347,630,584

1,305,990,560

Total inventories 2,591,131,479 1,673,991,559
Trade receivables
As at As at
31 March 2021 31 March 2020

Trade receivables Considered Good - Unsecured 3,4068,790,467 1,983,676,197
Trade Receivables which have signnificant increase credit risk 13,066,771 8,035,490
Less: Allowance for doubtful debts -13,069,771 -8,035,490
Total receivables 3,468,790,467 1,983,676,197
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Notes to the Financial Statements
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15

Cash and cash equivalents

31 March 2021

As at As at
31 March 2021 31 March 2020
Balances with banks 48,013,981 05,898,763
Cash cn hand 3,634,404 1,521,296
Total cash and cash equivalents 71,648,386 67,420,059
Bank balances other than cash and cash equivalents
As at As at
31 March 2021 31 March 2020
(i} Balances with bank held for iDex R&D project 5,856,571 .
(ii) Balances with banks to the extent hetd as margin money 184,890,814 178,520,048
(iif) Deposits with maturity more than 3 months but less than 12 13,695,624 140,976,861
months
Tota| Bank balances other than cash and cash equivalents 204,443,009 319,496,909
Loans
As at As at

31 March 2020

Unsecured, considered scod -
(a) Others

31 March 2021

- Advances to Employees 2,465,475 2,270,569
{b) Loans to related parties - -
Total 2,465,479 2,270,569
Other Financial Assets
As at As at

31 Maich 2020

- Unbilled Revenue

198,449,077

1,459,12G,095

31 March 2021

Interest Accrued on Fixed Deposits 14,706,469 12,985,636
Contract Acquisition cost 13,144,337 26,280,370
Tetal other current assets 326,299,882 1,4%8,386,100
Current Tax Assets
As at As at
31 March 2021 31 March 2020
Advance incame tax - 19,000,000
income Tax Refund Due 9,515,398 -
TOS receivable 462,868 2,554,971
9,982,266 12,554,971
Other current assets
As at As at

31 March 2020

{a} Advances other than Capital Advances

- Advance to suppliers 1,518,716,965 675,707,436
Less: Provision for doubtful debts - -

- Advance towards expenses 4,713,356 6,283,875
- Baiances with statutory autharities 65%,209,395 668,058,255
{b) Others

- Duty Drawback Scrips 3,461,038 37,487,218
- Employee Benefit Fund Balance 6,466,963 3,981,893
- Prepaid expenses 36,560,259 39,109,941
- Other Assets 4,234,739 168,761

Total other current assets

2,225,762,713

1,430,797,439
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Notes fo the Financial Statements
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17 Equity share capitat

A, Authorized - Equity share capital

Number of shares

Par value per

{Rs) share {Rs.) (Rs)
As at 31 March 2020 60,000,000 10 600,000,000
Increase during the year
As at 31 March 2021 60,000,000 10 600,000,000

B, ssued share capital

Number of shares

Par value per

Equity share capitat

(Rs} share (Rs.) {par value)
As at 31 March 2020 51,218,674 10 512,186,710
Additions - - -
As at 31 March 2021 51,218,671 10 512,186,710

C. (i} Subscribed & fully paid share capital

Number of shares

Par value per

Equity share capital

(Rs} share (Rs.) {paz value)
As at 31 March 2020 51,218,671 10 495,892,299
Additions 3,345,875 4.87 16,294,41%
Less: Calls in arrears - - -
As at 31 March 2021 51,218,671 10 512,186,710

C. (i1} Subscribed & but not fully paid share capital

Number of shares

Paid up value per

Equity share capital

(in lakhs} share (Par value
Rs.10}
As at 31 March 2020 - - -
As at 31 March 2021 - - -
D. Total Subscribed share capital
Number of shares| Par value per Equity share capital

{in lakhs) share {Rs.)
As at 31 March 2020 51,218,671 10 512,186,710
As at 31 March 2021 51,218,671 10 512,186,710

E. Terms and rights attached to equity shares

Terms / Rights attached to Equity Shares : The Company has only ane class of equity shares. Each hotder of equity shares is entitled to one vote per share.
Accordingly, ali equity shares rank equally with regard to dividends and share in the Company's residual assets. in the event of liquidation of the Company, the
halders of equity shares will be entitled to receive the residual assets of the Company, remaining after distribution of att preferential amounts, in proportion to
the number of equity shares held.

F. Details of shareholders holding more than 5% shares in the company

As at 31 March 2021 As at 31 March 2020
Number of shares % Number of shares %
halding holding
Yasaka Promoters and Developers Pvt Ltd 29,077,067 56.77%) 29,077,067 56.77%
M/s. Dne Earth Capitat Limited 5,293,316 10.33% 5,293,316 10.33%
Alpha Design ESOP Trust 2,986,599 5.84% 2,989,59% 5.84%
M/s. Adani Defence Systems and Technologies Limited 13,316,909 26.00% 13,316,909 26.00%

G. During the last § years -
{a) 5,31,780 equity shares of Rs. 10/- each has been allotted at a premium of Rs.250.37 as fully paid up pursuant to a contract without payment being received
in cash {FY 2018-1%) ’

(b) No shares has been altorted as fulty paid by way of bonus shares
() Nao shares has been bought back

H. Pursuant to the Share Subscription Agreement dated 13.12.2018, M/s. Adanj Defence Systems and Technatogies Limited has agreed to subscribe 26% of the
Companies Equity Share (1,33,16,909 equity shares of Rs.10 each at & premium of Rs.290.37). During the period ended 31.12.2020 the no. of shares afloted and
the paid up value s presented under C#) and C{it) above (1,33,16,90% shares are fully paid up and Nil shares pattly paid up}.
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Notes to the Financial Statements
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18 Other Equity

As at 31 March 2021 As at 31 March 2020
Capital Reserve 202,289 14,266,080
Securities Premium Reserve 5,441,607,%21 4,957,902,332
Retained earnings 471,120,018 410,967,274
Share apptication money pending allotment 54,910,000 -
Other Equity 5,967,840,228 5,383,135,686

Securities Premium
Securities premium refers to the premium received on issue of shares. This reserve can be utilised only in
accordance with the provisions of the Companies Act, 2013.

Retained Earnings ]
Retained earnings are the profits that the Company has earned till date, less any transfers to general reserve,
dividends or other distributions paid to shareholders,
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19 Borrowings

As at 31 March 2021 As at 31 March 2020
Non-Current Current Non-Current Current

Secured Borrowings -
Term Loan
a) From banks 407,715,534 152,400,578 399,487,191 64,137,119
b) From cther parties 104,723,690 36,952,118 97,579,788 25,360,000
Unsecured Borrowings
Term Loan
a) Fromn other parties - 1,000,000 1,930,238 1,273,076
b) From Related Parties 173,945,377, - - -
Less: Unamoritzed portion of Processing Fee -244,792 -968,899 -874,296 -95,696

Total 684,140,209 189,383,797 498,122,919 90,674,499

ALPHA DESIGK TECHNOLOGIES PYT LTD
A) Secwrity provided and Terms of repayment
iy HDFC Bank Rs. 31.81 Cr (31.03.2020 - Rs. 35Cr)

ii} 5BI Rs, 5,20 Cr. (31.03,2020 - Rs. 7.59 Cr.)

tif) SBI Rs. 4.30 Cr, {31.03.2020 - NiL.}

Pari passu charge by way of charge of all the fixed assets pertaining to the simulator preject and Industrial land situated at Whitefleld, Bangatore.

§v) SIDBI Rs, 13,91 Cr (31,03,2020 - Rs. 12,29 Cr)

First charge by way of mertgage of (easehold rights of immovable praperties of Alpha Design Technolagies Pyt Ltd situated at Piot No.20, Aerospace SEZ Area,
Devanahalli Tatuk, and Bangalore Rural District

v} Kotak Mahindra - Yehicle Loan Rs. 0.09 Cr (31.03,2020 - Rs, 0.12Cr}

Company has ebtained a Yehicle loan of Rs, 0,15Cr towards purchase of Car and is secured by hypothecation of the vehicle, The loan is repayabie in monthly
EMI's over a Syear period ending in Jan 2024. .

v) HOFC - Vehicle Loan Rs, 0,16 Cr (31,03,2020 - Rs, Nil)

Company has obtained a Vehicle loan of Rs. 0.17Cr towards purchase of Car and is secured by hypothecation of the vehicle. The loan is repayabte in monthly
EMI's over a Syear period ending in Nov 2025

B) Repayment terms

Name of the Bank/ Financiai Institution Effective interest Repayment terms
i} HDFC Bank Ltd fbalance as at 31 March 2021 - Rs. 31.81 Cr, including current maturities 10.00% The tenor of the ioan is for 6 years, with a
of long term debt: Rs,3.63Cr (as at 31 March 2020- Rs. Nil)} moratorium of 9 months, The loan is payable is

22 quarterly instalments with the first
instalment due in Octeher 2020

§) SBI Bask Ltd [balance as at 31 Marck 2021 - Rs. 5,2 Cr, including current maturities of 10.6% The loan is payable is 10 half yearly instalments
long term debt: Rs. 2.4Cr (as at 31 March 2020- Rs. 7.59 C+.)} with the first instalment due in August 2019

iii) 5Bl Bank Ltd {palance as at 31 March 2021 - Rs. 4.3 Cy, inciuding current maturities of 7.4% The lean is repayable in 18 manthly instalments
tong term debt: Rs. 3.6Cr (as at 31 March 2020- Nil}] with the first instalment dL_le in Jan 202%

iv) SIDB! [batance as at 31 March 2021 - Rs. 13.9%cr, including current maturities of tong 9.7% The toan is payable in 66 monthly instalments
term debt: Rs,3.63 Cr {as at 31 March 2020- Rs. 12.29 Crjl after moratorium of 18 months from the date of

first disbursement of the term loan i.e.
repayment starting from Qctober 2018,

C) Defauits - There were no defaults in meeting the repayment terms or interest payment terms of the aforesaid loans
{Also refer to Note 22 {A) & {B))

ALPHA TOCOL ENGINEERING SERYICES PYT LTD

A) Security provided and Terms of repayment

Term Loan 1: {O/s as on 31.03.21 - Rs. 0.64cr) The term loan is secured by hypothecation of Machineries

Term Loan 2; {O/s as on 31,03,21 - Rs, 1,88cr) Secured by the hypothecation of Book Debts and Inventory of the Company.
B) Repayment terms

Name of the Bank/ Financial Instituition Effective interest Repayment terms

Bank A/c 10B Term Loan 1 10.35% Repayable in 60 equated monthty EM! starting from Feb 1017 and to
bae settled by Apr 2072

Bank A/c 10B Term Loan 2 8.25% The loan is repayable in 36 equal monthly instaiments with the 1st
instaliment due in Sep 2021.

C} Defaults - There were no defaults in meeting the repayment terms or interest payment terms of the aforesaid ioans
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ALPHA-ELSEC DEFENCE & AEROSPACE SYSTEMS PYT. LTD

A) Security provided and Terims of repayment
{i) HDFC Bank Rs. 10.65 Cr (31.03.2020 - Rs. 2.BCr)

The loan is secured by exclusive charge on all current assets of the Company both present and future and ali fixed assets.

The loan js repayabie in 72 menthly instaiments with moraterium of 12 months, with the first installment due in February 2021 and bears a interest rate of 11.5%

(i} HDFC Bank Rs. 1.53 Cr (31.03.2020 - Nil)

Extensicn of charge on primary/ collateral security

B} Defaults - There were no defaults in meeting the repayment terms or interest payment terms of the aforesaid loans

20 Other Non- Current financial {iabilities

Particulars As at As at
31 March 2024 31 March 2020
Capital Expense Payable 656,718,628 397,368,050
iDex R&D Project Fund 6,495,500 -
Total 663,214,128 397,368,050
21 Mon-Current Provisiens
Particulars As at As at
31 March 2021 31 March 2020
Provisien for emptoyee benefits 8,156,902 2,190,724
Total 8,156,902 2,190,724
22 Deferred Tax Liabilities {Net)
Particulars As at As at
31 March 2021 31 March 2020
Deferred Tax Liability
- on Fixed Assets due to depreciation allowabitity 536,810,223 430,064,283
Deferred Tax Asset
- on Provision - 4,140,329
- Attributable to Property, Plant & Equipment 6,644,823 70,636
- Expenses Deductible in future years 10,248,711 944,056
- Carry Forward of Unused Tax Losses 267,606,118 189,934,430
- cn Provision for employee benefits 2,972,801 1,434,884
- Lease Assets & Liabilities 5,267,444 4,635,178
- MAT credit 125,993,820 150,053,478
TOTAL 114,076,506 78,851,291
23 current Borrowings
Particulars As at As at
31 March 2021 31 March 2020
Secured Borrowings
Loans repayable on demand
a) From banks 916,054,062 1,143,631,705
Total 916,054,062 1,143,631,705

ALPHA DESIGN TECHNOLOGIES PVT LTD
A) Security offered

iy HOFC Bank - Rs, 68.89 Cr, {31.03.2020 Rs.42.87 Cr)
it} SBI - Bs. 10.19 Cr. {31.03.2020 Rs.52.63 Cr) .
Pari passu charge by way of hypothecation on all the cusrent assets of the company and and Industrial land situated at Whitefield, Bangalore.

B) Repayment terms : The said loans are repayable on demand
C) Defaults - There were no defauits in meeting the repayment terms or interest payment kerims of the aforesaid loans

ALPHA TOCOL ENGINEERING SERVICES PYT LTD
A) Security previded and Terms of repayment

Indian Overseas Bank Rs. 9.84 Cr. {31.3.2020 Rs, 12,08 Cr.}

The loan repayable on demand represents Cash Credit availed, payable on demand. The same is secured by hypothecation of Machineries,
book debts and inventory of the company. Furthe the parent Company has provided gurantee towards the loans, The interest is charged
at 10.35% p.a. ’

B} Defaults - There were no defaults in meeting the repayment terms oz Interest payment terms of the aforesaid {oans
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ALPHA-ELSEC DEFENCE & AEROSPACE SYSTEMS PYT. LTD
A) Security proyided and Terms of repayment
HDFC Bank Rs, 2,69 Cr, (31,3,2020 - Rs. 6.77Cr}

The loan repayable on demand represents Cash Credit availed, payable on demand. The same Is secured by exclusive charge on all
current assets of theé Company both present and future and all fixed assets. Furthe the parent Company has provided gurantee towards
the foans. The Interest is charged at 10.50% p.a.

B} Defaults - There were no defaults in meeting the repayment terms or interest payment terms of the aforesaid loans

24 Current Trade Payailes

As at As at
31 March 2021 31 March 2020
Due to MSME 21,980,835 46,838,117
Due to others 2,042,676,618 1,243,131,617
Total 2,064,657,453 1,289,969,734

A) There are no interest amounts paid / payabie to Micro, Small and Medium Enterprises,

B) Disclosure required under sectian 22 of the Micro, Small and Medium Enterprises Development Act, 2006

Principal amount due and remaining unpaid 21,980,835 46,838,117
Interest due on above and the unpaid interest " -
Interest paid - -

Payment made beyond the appeinted day during the yeas - -
Interest due and payable for the period of delay - -
Interest accrued and remaining unpaid “ -
Amount of further interest remaining and payable in

succeeding years

25 Other current financial liabilites
As at As at
31 March 2021 31 March 2020
Current maturities of leng term debt 189,383,797 90,674,499
Bank Overdrast {TOD) 543,792 E
Expense Payable 30,319,549 43,308,464
Capital Expense Payable 297,742,673 626,826,800}
Total 517,989,811 760,809,763
26 Other current liabilities
As at As at
31 March 2021 31 March 2020
Advance from Customers 2,781,336,301 1,073,861,481
Employee Deduction Payahle 6,106,942 6,170,098
Duties & Taxes Payable 24,041,539 11,577,623
Total other current financial Babilities 2,811,484,782 1,091,609,202
27 Current Provisions
Particulars As at As at
31 March 2021 31 March 2020
Provision for empleyee benefits 12,192,149 3,015,160
Pravision for warranties 10,200,000 1,200,000,
Provision for Liquidated Damages 14,210,380 3,706,527,
Pravision for purchase cost 20,533,150 25,716,960
Total 57,135,679 42,638,588
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{a) Movement in Provisions

Provision for employee benefits

Opening Balance 3,015,160 5,323,000
Addittions 15,739,122 11,977,440
Utitisation 6,562,133 14,285,280
Closing Batance 12,192,149 3,015,160
Provision for employee benefits represents cost associated with
employees vested long service (i.e. gratuity & LE) expense accrued
and are expected Lo be utilized within one year.
Warranty
Opening Balance 10,200,000 10,200,000
Addittions - -
Utilisation - -
Closing Batance 10,200,000 10,200,000
Provision for Warranty represents cost associated with providing
post sales support which accrued at the time of recognition of
revenues and are expected to be utitized over a period of three
years.
The factors that could affect the estimated claim inciude the
success of the companies preduction and quality initiates. The
management has estimated the amount of proyision bhased on
historical warranty claim and recent trends.
The actual claims may differ frem historical amounts.
Liquidated Damaged
Opening Balance 3,706,527 -
Addittions 15,225,539 4,999,290
Utilisatien 4,721,686 1,292,763
Closing Balance 14,210,380 3,706,527
Provision for Liquidated Damages represents cost associated with
revenue contracts towards delay in performance obligation and
are expected to be utitized over a period of one year
Current Tax Liabilities (Net)
As at As at
31 March 2021 31 March 2020
income fax 38,515,075 7,259,835
Total Current tax liabilities 38,515,075 7,259,835
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29 Revenue from Operations

The company derives the following types of revenue:

Year ended
31 March 2021

Year ended
31 March 2020

Sale of products

4,114,354,781

3,798,357,367

Sale of services 383,923,632 189,440,699
Other operating revenue
-Construction Contracts - 9,732,862
-Sale of scrap 2,051,432 2,370,923
Total revenue from continuing operations 4,500,329,845 3,999,901,850
30 Other income
Year ended Year ended
31 March 2021 31 March 2020
Interest income on bank deposits 21,798,449 26,071,458
Interest Income on loans {(amortized costs) 159,160 1,020,839
Exchange gain (net} 69,741,493 -
Liabilities no longer required written back 25,709,209 13,167,459
Export incentives including duty drawback 20,866,965 49,647,053
Rent from Sub Lease of Premises 430,048 405,614
Share of profit from investment in partnership firm - -
Rent Waived off 2,767,297 -
Miscellaneous Income 5,200,727 8,704,891
Total other income 146,673,348 99,017,314
31 (a) Cost of materials consumed
Year ended Year ended
31 March 2021 31 March 2020
(i) Opening stock 368,000,999 337,384,919
(if) Add : Purchases 3,800,530,315 3,825,552,075
4,168,531,015 4,162,936,993

{ii} Less : Closing stock 240,610,630 368,000,999
Total 3,927,920,385 3,794,935,994
(b) Changes in inventories of work-in-progress, stock-in-trade and finished geods

Year ended Year ended

31 March 2021

31 March 2020

{i) Work in Progress
Opening stock
Less : Closing stock

1,305,990,560
2,347,630,984

324,039,812
1,305,990,560

-1,041,640,424

-981,950,748

Total

-1,041,640,424

-981,950,748
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32 Employee benefit expense

33

34

Year ended Year ended
31 March 2021 31 March 2020

Salaries and Wages 622,642,205 584,133,955
Contribution to Provident fund 32,476,926 28,506,023
Cantribution o ES! 3,479,145 3,457,979
Gratuity Expenses 15,311,461 9,470,919
Leave Encashment Expenses 6,247,179 5,613,377
Staff welfare expense 10,249,725 10,953,478

690,406,641 642,535,731
Less: Transferred fo Projects (Know-how) Intangible Assets 181,694,304 187,661,988
Total employee benefit expense 508,712,337 454,873,743
Finance costs

Year ended Year ended
31 March 2021 31 March 2020

Interest on Loans 124,672,617 97,253,675
Other interest 2,222,132 4,675,349
Interest Expense - Ind AS 242,119 27,182,217
Interest Expense on Lease Liabitities 20,804,520
Bank Charges 55,285,409 31,480,120
Finance costs expensed in profit or loss 203,226,798 160,591,360

Note:

Far the year ended 31.03.2021 borrowing cost of Rs, 38,262,998 attributable to qualifying assets has been capitalised as per the

requirements of [ndAS 23: Borrowing Cost.

Depreciation and amortisation expense

Year ended
31 March 2021

Year ended
31 March 2020

Depreciation of property, piant and egquipment

153,341,162

154,833,457

Amortization of intangible assets 86,748,650 84,468,230
Impairment loss 80,187,643 1,794,083
Amortisation on Right to use assets 99,414,120 97,158,807

421,688,575 338,254,577
Less: Transferred tc Capital Work-In progress 2,424,375 964,924
Less: Transferred o Projects (Know-how) Intangible Assets 21,038,881 9,297,483
Total depreciation and amertisation expense 398,225,320 327,992,169
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35 QOther expenses

Year ended Year ended
31 March 2021 31 March 2020
QOperating Expense
Consumables and Tools 7,393,123 3,702,227
Fabrication charges 2,495,152 -
Labor Charges 136,003,830 93,700,896
Rewaork Charges 928,292 1,237,899
Crane Charges 455,800 590,000
Power and Fuel 7,629,379 6,312,925
Calibration Charges 1,829,530 1,159,869
Packing Charges 114,863 192,309
Transportation Charges 10,404,363 7,251,558
Clearing & Forwarding Charges 643,344 823,869
Freight Charges 5,756,905 11,140,827
Storage Charges - 439,655
Testing Charges 8,437,964 4,684,569
Total 182,092,546 131,236,603
Admindstrative, Selling and Other expenses
Remuneration to Auditors
- far Statutory Auditors 5,684,906 2,835,000
- for Other Matters 820,000 1,065,000
Business Promotion Expenses 34,007,376 27,686,439
Conveyance Expense 9,887,479 12,521,360
Donations 362,760 539,400
Electricity charges 20,458,831 20,587,756
Remuneration to tax auditors 700,000 875,000
Exchange loss (net) 879,307 58,008,571
Loss on sale of assets 2,900 17,276
Insurance 14,974,712 14,326,765
Liquidated Damages 18,887,739 11,358,850
Postage and Courier charges 2,385,348 735,590
Printing & Stationery 3,837,401 3,959,797
Professional Charges 49,581,464 85,460,770
Provision for Bad Debts 5,229,529 6,574,477
Duty Drawback scrips written off 3,472,094 -
Rates and Taxes 23,855,187 8,552,319
Registrations and Renewals 5,979,847 4,423,977
Repairs and Maintenance
- Building 1,076,196 1,190,518
- Machinery 14,114,065 14,350,351
- Etectrical 873,648 1,155,775
- Vehicles 1,741,800 1,573,205
- Difice 19,012,718 16,008,123
- Others 1,605,561 999,997
Rent 3,107,752 1,378,007
Membership & Subscription 743,987 624,065
Security charges 14,208,461 11,185,252
Telephone Charges 11,368,875 10,306,837
Travelling expenses 23,772,597 69,398,978
Water Chardes 727,800 534,674
Miscellaneous expenses 5,080,965 3,628,520
Corporate Social Responsibility 2,070,000 2,552,000
Research and Development - 5,374,908
Total 300,211,305 399,789,555

Less: Transferred to Projects {Know-how} Intangible Assets 4,682,168 125,451,439

Total other expenses 477,621,683 405,574,719
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36 Related Party Disclosures

(i) Names of related parties where control exists irrespective of whether transactions have occurred or not:

Holding Company by virtue of shates: Vasaka Promoters and Developers Pvt, 13d,
Controls the composition of BOD: M/s. Adani Defence Systems and Technologies Limited
Subsidiaries: Alpha Elsec Defence & Aerospace Systems Pyt Ltd

Microwave and Optronics Systems Pvt, Ltd,

Alpha Elettronica Defence Systems Pvt. Lid.

Reline Thermal Iraging and Software Pvt, Ltd

Alpha Tocol Engineering Services Pyt. Ltd.

Alpha Kortas Space System Pvt. Lid.

Kortas Industries

Kartas Industries Private Limited.

Flaire Unmanned Systems Pvt Ltd.

Adani Elbit Advanced Systems India Limited.

Alpha NT Labs Integrated 5Solutions Pyt Ltd.
Assaociater AutoTEC Systems Pyt Ltd,

Key Management Persannel (KMP):

Managing Director Col, H § Shankar, ¥SM (Retd.)
Whole Time Directer R Ramachandra Murthy
Director K 5 Ranga

Director Sudipta Bhattacharya

Director Ashish Rajvanshi
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16 Related Party Disclosures

{ii) Transaction with related parties during the year

: . : As at As at
Particulars Relationship 34 paren 2021 31 March 2020
1 Finance Arrangements
Equity Share Capital
Adani Defence Systems and Technologies Limited Holding 16,294,411 58,632,522
Share Premium
Adgani Defence Systems and Technolegies Limited Holding 483,705,589 1,691,367,478
Share Application Money
Adani Defence Systems and Technolegies Limited Holding 54,910,000
554,910,000 1,750,000,000
2 Sale of goods
Alpha Elsec Defence & Aerospace Systems Pyt Ltd Subsidiary 21,084,751 9,249,055
21,084,751 9,249,055
3 Service Rendered
Alpha Elsec Defence & Aerospace Systems Pyt Ltd Subsidiary 735,064 8,003,773
735,064 8,003,773
4 Purchase of goods
Alpha Teocol Engineering Services Pvt. Ltd. Subsidiary 65,015,580 47,768,922
Alpha Elsec Defence & Aerospace Systems Pvt Ltd Subsidiary - 120,842,345
65,015,580 168,611,267
5 Receiving of services
Microwave and Optronics Systems Pvt. Ltd. Subsidiary - 40,770,000
Retine Thermat Imaging and Software Pvt. Ltd Subsidiary - 45,420,000
Alpha Tocol Engineering Services Pvt. Ltd. Subsidiary 15,286,105 11,652,767
15,286,105 97,842,767
3 Lease rentals received
Microwave and Optronics Systemns Pvt. Ltd. Subsidiary - 1,803,100
Reline Thermal Imaging and Software Pvt. Ltd Subsidtary - 362,400
Vasaka Promoters and Developers Pvt. Ltd. Holding 423,798 403,614
423,798 2,569,114
7 Lease rentals paid
Alpha Tacol Engineering Services Pvt. Ltd. Subsidiary 361,500 90,000
361,500 $0,000
B Interest income-ind AS
Alpha Elettronica Defence Systems Pvt. Led. Subsidiary 1,558,661 679,030
1,558,661 679,030
2 Modification Loss-ind AS
Alpha Efettronica Oefence Systems Pvt. Ltd. Subsidiary 1,558,661 832,099
) 1,558,661 832,099
10  Reimbursement of Expense Paid
Adani Defence Systems and Technotogies Limited Holding - 125,000
- 125,000
11 Sale of Fixed Assets
Alpha Elsec Defence & Aerospace Systems Pyt Ltd Subsidiary 1,550,527 -
1,550,527 -
12 Lloans Advanced
Flaire Unmanned Systems Pvt Ltd Subsidiary 4,713,312
Alpha Tocol Engineering Services Pvt. Ltd. Subsidiary 4,080,800
8,713,322 -
i3~ Loans Repayment Received
Alpha Tocol Engineering Services Pvt, Ltd. Subsidiary 4,000,000 -
4,000,600 .
14  Loans Received
Vasaka Promoters and Devetopers Pvt. Ltd. Holding 245,500,000 -
Microwave and Optsonics Systems Pvt. Ltd. Subsidiary 140,500,000 -
386,000,000 -
15  Loans Repaid
Vasaka Promoters and Developers Pvt. Ltd. Haolding 80,000,000 -
80,000,000 -
16  Interest Expense on Loans Received
Yasaka Promoters and Developers Pvt. Ltd. Hotding 9,130,137 -
Microwave and Optronics Systems Pvt. Ltd. Subsidiary 4,244,863 -
13,375,000 -
17 Interest [ncome on Loans Advanced
Alpha Tocol Engineering Services Pyt. Ltd. 70,795 -

Subsidiary

70,79%




18  Share of Profit
Kortas industries Subsidiary 6,796,591 -58,875
6,796,591 -58,875
19  Reimbursement of Expense Received
Yasaka Promoters and Developers Pvt. Ltd. Holding - 568,704
Alpha Elsec Defence & Aerospace Systems Pyt Ltd Subsidiary - 367,925
Alpha Tocol Engineering Services Pvt. Ltd. Subsidiary - 11,861
Microwave and Optronics Systems Pvi, Ltd. Suhsidiary - 2,634,302
Reline Thermal imaging and Software Pvt. Ltd Subsidiary - 533,032
- 4,115,825
20  Remuneraticn Paid
Col. H S Shankar {Retd.) KMP 2,805,000 5,100,000
R Ramachandra Murthy KMP 3,449,500 3,720,000
6,254,500 8,620,000
21 Corporate Guarantee Provided
Alpha Elsec Defence & Aerospace Systems Pyt Ltd Subsidiary 220,000,000 220,000,000
Alpha Tocol Engineering Services Pvt. Ltd. Subsidiary 188,200,000 169,400,000
408,200,000 389,400,000
22 Corporate Guarantee Received
Yasaka Promoters and Developers Pvt. Ltd. Hotding 3,074,900,000 1,415,000,000
3,074,900,000 1,415,000,000
ALPHA DESIGN TECHNOLQGIES PRIYATE LIMITED
Notes to the financial statements
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36 Related Party Disclosures
(ifi} Balances with Related Parties as at year end
As at As at

Particulars

Refationship

31 March 2021

31 March 2020

Investment in Equity

Kortas Industries Subsidiary - 134,300,000
Kortas Industries Pvt. Ltd. Subsidiary 134,300,000 -
Alpha Kortas Space System Pvt, 1td. Subsidiary - 100,000
Flaire Unmanned Systems Pvt Ltd Subsidiary 41,000,000 -
Adani Elbit Advanced Systems India Ltd, Subsidiary 428,910,000 -
Alpha-NT Labs integrated Solutions Pvt. Ltd Subsidiary 51,000
Alpha Tocol Engineering Services Pyt, Ltd. Subsidiary 80,000,000
AutoTEC Systems Pyt Ltd Associate 85,000,000 -
769,261,000 134,400,000
2 Loans and advances
Alpha Elettronica Defence Systems Pvt. Ltd. Subsidiary 22,266,587 22,266,587
Flaire Unmanned Systems Pvt Ltd Subsidiary 4,713,322 . -
26,979,909 22,266,587
3 Borrowings
Yasaka Promoters and Developers Pvt. Ltd. Holding 173,945,377 -
Microwave and Optronics Systems Pvi. Ltd. Subsidiary 144,426,498 -
318,371,875 -
4 Trade Payables
Alpha Tocol Engineering Services Pvt. Ltd. Subsidiary 30,123,101 1,077,521
30,123,101 %,077,521
5 Trade Receivables
Alpha Elsec Defence & Aerospace Systems Pyt Lid Subsidiany - 146,066
- 140,066
] Advance to sugpliers
Atpha Tocol Engineering Services Pyt. Ltd, Subsidiary 22,741,948 46,416,591
22,741,948 46,416,591

(a) The {oan provided to Alpha Elettronica Defence Systems Pyt Ltd of Rs. 2.54 crores is due to be received by the company. The
loan has been provided for the working capital requirement of the subsidiary company. As per the agreed terms, the tenure of the
loan is 12 years and the same is expected to be settled on 31.03.2023.
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37 Fair value measurements
Financial instruments by catesory .

As at 31 March 2021

As at 31 March 2020

FVPL

FVOCI

Amortised cost

FVPL

FYoCi

Amortised cost

Financial gssets

Investments {other than in sub51d1anes)

Trade receivables

3,468,790,467

1,983,676,197

Loans 18,016,828 36,214,619
Cash and cash equivatents 71,648,386 67,420,059
Other bank balances 204,443,009 519,382,604
Interest accrued on FD 326,299,882 1,498,386,100
Other Financial Assets 619,352,887 4,031,203
Total financial assets - 4,728,551,45% - - 4,109,110,781

Financial [iabilities

Borrowings 1,791,578,068 1,732,429,123
Trade payables 2,064,657,453 1,289,969,734
Lease {iabilities 171,327,262 231,099,986
Bank Overdraft (TOD} 543,792 -
Capital creditors 954,461,304 1,024,194,850
Deferred Government Grant 6,495,500 -
Expense Payable 30,319,549 43,308,464
Total financial liabilities - 5,019,382,925 - - 4,321,002,157
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38 Financial risk management .
The company’s activities expose it to Liquidity risk, Credit risk & Market risk
(i) Market Risk
Market risk is the risk of loss of future earnings, fair value or future cash flows that may resutt from a change in the price of the financial instrument. The value of a
financial instrument may change as a result of changes in the interest rates, foreign currency exchange rates and other market changes that affect market risk sensitive
instruments. Market risk is attributable to all market risk sensitive financial instruments including investments and deposits, foreign currency receivable and payables

and icans and borrowings.

(a) Interest Rate Risk

The Company's exposure to the risk of changes in market interest rate relates to the floating rate

end of the reporting period are as follows:

Particulars

31.Mdr.21

31.Mar.20

Borrowings

1,791,578,068

1,732,429,123

Sensitivity Analysis of 1% change in interest rate

Particulars 31.MaEr.21 31.Mar.20
Impact on Profit and Loss due to 1% increase in interest 13,469,691 -6,032,721
rate
Impact on Profit and Loss due to 1% decrease in interest 13,469,691 9,032,721

(b) Foreign Currency risk

The Company is exposed to foreign exchange risk through its sales and services in overseas and purchases from overseas suppliers in various foreign currencies.

The following table provides the information of exposure in foreign currency

debt obligations. The exposure of the Company's berrowings at the

Foreign currency exposure - 31.Mar.21 - 31.Mar. 20

in Usp in Euro in GBP Total ) in USD in Euro in GBP Total
Trade Receivable - 1,636,749,945 - 1,534,454 1,638,284,399 914,721,765 - 32,919,120 947,640,885
Trade Payable 1,698,071,678 185,502,919 508,558 1,884,483,156 964,342,521 567,817 | 2,513,052 | 967,453,385
Payable towards Capital Gocds 771,379,418 - - 771,379,418 853,400,125 - 1,863,615 855,263,741

Foreign currency sensitivity

1% increase or decrease in forefgn exchange rates will have an effect of Rs. 1,12,94,882 on profit before tax. (31-Mar-2020 Rs. 1,09,71,497)
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(it) Credit Risk

Credit risk refers to the risk that a counterparty wiil default on its contractual obligations resulting in financial loss to the Company. Credit risk encompasses of both,
the direct rick of default and the risk of deterioration of creditworthiness as well as concentration risks. The Company has adopted a policy of only dealing with
creditworthy counterparties as a means of mitigating the risk of financial loss from defaults.

(a) The company considers the probability of defauit upon initial recognition of asset and whether there has been a significant increase in credit risk on an ongoing
basis throughout each reporting period. To assess whether there is a significant increase in credit risk the company compares the risk of a default occurring on the
asset ag at the reporting date with the risk of defauit as at the date of initial recognition. It considers reasonable and supportive forwarding-looking infarmation such as

{i} Actual or expected significant adverse change in business

{ii) Actual or expected significant change in the operating results of the counterparty

{ifi) Financial or economic conditions that are expected to cause a significant change to the counterparty's ability to meet its obligation.
{iv) Significant increases in credit risk on other financial instruments of the same counterparty

(b} Financial assets are written off when there is no reasonable expectation of recovery. Where loans or receivables have been written off, the Company may engage in
enforcement activity to attempt to recover the receivable due. Where recoveries are made, these are recognized in profit or loss.

{¢) The carrying amounts of financial assets represent the maximum credit risk exposure

Exposure to credit risk 31.Mar, 21 31.M3r.20
Financial risk for which loss allowance is measured using 12 months

Cash & cash equivalent 71,648,386 67,420,059
Other Bank balance ' 204,443,009 314,496,909
Loans 38,016,828 36,214,619
Other Financial Assets 945,652,769 1,702,302,998
Financial risk for which loss altowance is measured using Lifetime expected

Trade Receivables 3,468,790,467 1,983,676,197
TOTAL 4,728,551,459 4,109,110,781

{d) The Group is making provision on trade receivables balance based on Life time Expected Credit Loss method.
{e) Cash and Cash equivalents, and bank deposits are placed with banks having good reputation, goods past track record and high quality credit rating.

{f) The loans primarily includes Security deposits for rented premises and loan to a subsidiary. Based on the past record and the assessment made of the counter party,
no loss is expected.
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(iii} Liguidity risk

Liquidity risk is defined as the risk that the company wilt not be able to settle or meet its obligations on time or at a reasonable price. The Company manages liquidity
risk by maintaining sufficient cash and marketable securities and by having access to funding through an adequate amount of committed credit lines. Management
monitors the company's net liquidity position through rolling forecasts on the basis of expected cash flows.

Maturity profile of financial Habilities
The table below provides details regarding the remaining contractual maturities of financial liabilities at the reporting date based on contractual undiscounted

payments

Less than 1 year 1to 3 years 3 to 5 years More than 5 years Total
As on 31.03.2021 ’
Borrowings 1,150,133,621 801,617,125 67,428,778 - 2,019,179,524
Trade payables 2,064,657,453 2,064,657,453
Lease Liabilities 95,156,522 102,792,349
Other financial babitities 328,606,014 663,214,128 961,820,142
As on 31.03.2020
Borrowings 1,292,892,312 475,067,501 151,621,526 4,500,959 1,924,382,301
Trade payables 1,289,969,734 1,289,969,734
Lease Liabilities 98,240,023 153,182,570 6,124,284 5,719,219 263,266,095
Other financial liabilities 670,135,264 397,368,050 1,067,503,314

Maturity profile of financial assets

The table below provides details regarding the contractual maturities of financial assets at the reporting date

Other current financial assets

1,498,386,100

Less than 1 year 1to 5 years 3to 5 years More than 5 years Total

As on 31.03.2020

Non current Loans 35,551,349 35,551,349
Trade receivables 3,468,790,467 3,468,790,467
Current Loans 2,465,479 2,465,479
Cash & Bank Balance 276,091,395 276,091,395
Deposits with maturity » 12months 619,352,887 619,352,887
Other current financial assets 326,299,882 326,299,882
As on 31,03.2020 -
Non current Loans 33,944,050 33,544,050
Trade receivables 1,983,676,197 1,983,676,157
Current Loans 2,270,569 2,270,569
Cash & Bank Balance 386,916,967 386,916,967
Deposits with maturity > 1Zmonths 203,612,824 304,074 203,916,898

1,498,386,100
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39 Capital management

For the purposes of the Group's capital management, capital includes issued capital and all other equity reserves. The primary cbjective of the Group's Capital
Management is to maximize shareholder value. The Group manages its capital structure and makes adjustments in the light of changes in economic environment and
the reguirements of the financial statements

The Group monitors capital using gearing ratio, which is total debt divided by total capital plus debt.

31 Marz 2021 31 Mdrz 2020
Net debt 1,791,578,068 1,732,429,123
Total equity 6,480,026,938 5,879,027,987
Net debt to equity 28% 29%
ratio
(i) Loan covenants

The Greup has complied with the major financiat covenants as stipulated under the borrowings.
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41

Segment information

An operating segment is a component of the entity that engages in business activities from which it may earn revenue and incur expenses,
including revenue & expenses that relate to transactions with any of the company's other components, and for which discrete financial information
is available. All operating segments is evaluated based on profit or loss and is measured consistently with the profit or loss in the financial
statements & are reviewed regularly by the entity's Board to make decisions about resources to be allocated to the segments and access their

performance.

The Group has considered the business segment as the primary reporting segment on the basis that the risk and returns of the Company is
primarily determined by the nature of products and services. Secondary segment reporting is on the basis of geographical location of customers -

within India and outside India.
A. The company does not have more than one repertable geographic segment.

B. Secondary Segment Information - Geographical Segment

As at March 31, 2021

As at March 31, 2020

G hi
eographical Segment Within India QOutside India Total

Within India

QOutside India

Total

Revenue from location of customers 2,409,290,581 2,091,039,264 4,500,329,845

C. Customers amounting to 10% or mare of entity’s revenue is as follows

Amount of
Particulars No. of Parties Revenue
Year 31-Mar-2021 31 2,616,821,076
Year 31-Mar-2020 4| 2,586,079,246

1,486,512,671

2,513,389, 180

3,999,901,851
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42 Interest in Other Entities
Percentage of Ownership
SI.No Name of the entity Country of Incorporation As at As at Subsiflei:zf;e.loint CoMni;}l.'iZ:t?:n Sitbas?i?a?;
31-03-2021 21-03-2020
1 |Alpha Tocel Engineering Services Private Limited India 100% 100% Subsidiary Line by Line Pyt. Ltd Co
2 |Reline Thermal Imaging and Software Private Limited India 100% 100% Subsidiary Line by Line Pvt. Ltd Co
3 [Microwave and Optronics Systems Private Limited India 100% 100% Subsidiary Line by Line Pvt. Ltd Ce
4 |Alpha Electronica Defence Systems Private Limited India BO% 30% Subsidiary Line by Line Pvt. Ltd Ceo
5 iAlpha Elsec Defence and Aerospace Private Limited India 51% 51% Subsidiary Line by Line Pvt. Ltd Co
& {Kortas industries (till 13-08-2020) India B5% 5% Subsidiary Line by Line Partnership Firm
7 {Alpha Kortas Space Systern Pvt. Ltd. India 100% 100% Subsidiary Line by Line Pvt. Ltd Co
8 |Kortas Industries Private Limited. India 85% 0% Subsidiary Line by Line Pvt. Ltd Co
§ {Flaire Unmanned Systems Pvt Ltd. India 100% 0% Subsidiary Line by Line Pvt. Ltd Co
10 |Adani Elbit Advanced Systems [ndia Limited. India 54% 0% Subsidiary Line by Line Pvt. Ltd Co
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(8)
(i)

Non Controlling Interest
Subsidiaries

Set out below is the summarised financial infarmation for each subsidiaries that has non controliing interests
that are material to the group. The amount disclosed for each subsidiary is before intra- group eliminations:

Surmarised Balance Sheet

Particulars

Alpha Tocol Engineering Services Private Limited

31-Mar-21 11-Mar-20
Current Assets 378,451,304 321,511,680
Current Liabilities 188,090,862 221,281,285
Net Current Assets 190,360,442 100,229,794
Non Current Assets 222,413,495 244,954,814
Non Current Liabilities 29,937,434 29,854,357
HNet Non Current Assets 192,476,061 215,100,457
Net Assets 352,836,503 315,330,252
Accumulated NCI
Summarised statement of Profit and Loss
Revenue 249,719,533 166,968,561
Profit/(Loss) {12,993,609) (48,695,717)
Other Comprehensive Income 459,860 (583,413)
Total Comprehensive income {12,493,749) (49,279,130}

Profit / (Loss) to Non Controlling Interest

surnmarised statement of Cash flows

Cash flow from Operating activities (42,636,406) (5,946,169)
Cash flow from Investing activities {4,509,094} (11,066,003}
Cash flow from Financing activities 50,025,674 14,653,617

Summarised Balance Sheet

Reline Thermal Imaging and Software Private

Particulars
31-Mar-21 31-Mar-20
Current. Assets 17,696,274 12,190,766
Current Liabilities 514,075 914,878
Net Current Assets 17,182,199 91,275,888
Nan Current Assets 103,981,406 126,498,331
Non Current Liabilities 1,327,574 1,009,790
Met Mon Current Assets 102,653,832 125,488,541
Net Assets 119,836,031 136,764,430
Accumulated NCI
Summarised statement of Profit and Loss
Revenue 144,486 45,513,689
Profit/ (Loss) (16,928,398) 2,952,262
Other Comprehensive income - -
Total Comprehensive Income {16,928,398) 2,952,761
Profit / {Loss) to Non Controlling Interest
Summarised statement of Cash flows
Cash flow from Operating activities 3,773,602 935,997
Cash flow from Investing activities

Cash flow from Financing activities

76,986

93,689
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Summarised Balance Sheet

Microwave and Optronics Systems Private Limited

Particulars
31-Mar-21 31-Mar-20

Current Assets 179,239,620 168,416,431
Current Liabilities 147,129,704 151,481,446
Net Current Assets 32,109,916 16,934,985
Nen Current Assets 293,605,629 159,844,936
Non Current Liabilities B
Het Non Current Assets 293,605,629 159,844,936
Met Assets 325,715,545 376,779,921
Accurnulated NCI
Summarised statement of Profit and Loss
Revenue 10,785,871 43,911,965
Profit/(Loss} (52,518,541} (61,264,118)
Other Comprehensive tncome 1,454,165 (26,161)

Total Comprehensive Income

(51,064,376

(61,290,279}

Profit / (Loss) to Non Controtling Interest

Summarised statement of Cash flows

Cash flow from QOperating activities

139,045,027

{116,110,350}

Cash flow from Investing activities

{138,225,016)

Cash flow from Financing activities

(34,651,487)

Summarised Balance Sheet

Alpha Electronica Defence Systems Private Limited

Particulars
31-Mar-21 31-Mar-20
Current Assets 3,165,489 3,377,528
Current Liabilities 130,000 167,150
Net Current Assets 3,035,489 3,210,378
MNon Current Assets 157,773 184,924
Non Current Liabilities 22,266,587 12,266,587
Net Non Current Assets (22,108,814) (22,081,663}
Net Assets (19,073,325) (18,871,285)

Accumulated NCI

(4,747,378}

{4,706,970)

Summarised statement of Profit and Loss

Revenue 1,558,661 832,099
Profit/ (Loss) (202,040) (1,044,386)
Other Comprehensive income - -
Total Comprehensive income {202,040) {1,044,386)
Profit / {Lass) to Non Controlling Interest {40,408) (208,877)
Summarised statement of Cash flows

Cash fiow from Qperating activities (247,769) (380,862}

Cash flow from Investing activities

Cash flow from Financing activities
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summarised Balance Sheet

Alpha Elsec Defence and Aerospace Private Limited

Particulars
31-Mar-21 31-Mar-20
Current Assets 632,166,663 661,374,162
Current Liabitities 462,086,451 563,287,342
Net Current Assets 170,080,213 98,086,820
Mon Current Assets 111,742,826 78,210,895
Non Current Liabilities 115,216,026 44,410,991
Net Nan Current Assets - 3,473,200 33,799,904
Net Assets 166,607,013 131,886,724
Accumulated NC1 81,602,175 64,624,438

summarised statement of Profit and Loss

Revenue 676,843,972 653,902,743
Profit/ (Loss) 34,792,252 58,351,570
Other Comprehensive [ncome (71,965) (604,586)
Total Comprehensive Income 34,720,286 57,746,984
Profit / {Loss} to Non Controlling Interest 17,012,940 28,296,025
Summarised statement of Cash flows

Cash flow from Operating activities 39,556,266 (126,014,115)
Cash flow from Investing activities {83,681,472) 15,647,263
Cash flow from Financing activities 37,357,866 90,370,334

Summarised Balance Sheet

Kertas Industries (till 13-08-2020)

Particulars
31-Mar-20 31-Mar-20

Current Assets 50,975,342 31,976,994
Current Liabilities 18,131,516 7,319,262
Net Current Assets 32,843,826 24,657,732
Non Current Assets 147,158,051 147,348,155
Non Current Liabilities - -
Net Hen Current Assets 147,158,051 147,348,155
Net Assets 180,001,876 172,005,887
Accumnuiated NCI 23,700,971
Summarised statement of Profit and Loss

Revenue 24,992,363 6,986,914
Profit/ (Loss) 7,995,989 (69,265}
Other Comprehensive Income - -
Total Comprehensive Income 7,995,989 (69,2435)
Profit / (l.oss) to Non Controliing Interest 1,199,398 {10,390)
Summarised statement of Cash flows

Cash flow from Operating activities 2,038,275 (60,372)
Cash flow from Investing activities {491,69%) (173,547)
Cash flow from Financing activities (39,888) -
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Summarised Balance Sheet
! Alpha Kortas Space System Pvt, Ltd.
Particulars
31-Mar-21 31-Mar-20
Current Assets 25,977
Current Liabilities 16,500
Net Current Assets - 9,477
Non Current Assets
Non Current Liabilities
Net Non Current Assets - -
Net Assets . 9,477
Accumulated NCL -
Summmarised statement of Profit and Loss
Revenue -
Profit/{Loss) {9,477) T (90,523)
Other Comprehensive Income -
Total Comprehensive income {3,477) (90,523)
Profit / {Loss) to Non Controlling Interest
Summarised statement of Cash flows
Cash flow from Operating activities (13,300) (85,456)
Cash flow from Investing activities
Cash flow from Financing activities (977) 99,733

Summarised Balance Sheet

Particulars

Kortas Industries Private Limited.

31-Mar-21 31-Mar-20
Current Assets 52,592,909
Current Liabilities 8,950,580
Net Current Assets 43,642,329 -
Non Current Assets 135,421,284
Non Current Liabilities 2,469,940 -

Net Non Current Assets

132,951,344

Net Assets

176,593,673

Accumulated NCI 26,498,708

Summarised statement of Profit and Loss

Revenue 49,726,499

Profit/{Loss) 10,655,587

Cther Comprehensive Income - -
Total Comprehensive Income 10,655,487 -
Profit / (Loss) to Non Controlling inierest 1,598,338

Summarised statement of Cash flows

Cash flow from Operating activities 6,320,691 -

Cash flow from [nvesting activities

(1,011,090

Cash fiow from Financing activities

(315,858}
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Surmmarised Balance Sheet

, Flaire Unmanned Systems Pvt Ltd.
Particutars
31-Mar-21 31-Mar-20
Current Assets 8,321,781
Current Liabilities 5,876,854
Net Current Assets 2,444,927
Non Current Assets 38,163,321
Non Current Liabitities -
Net Non Current Assets 38,163,321
Net Assefs 40,608,248
Accumulated NCI -
Summarised statement of Profit and Loss
Revenue -
Profit/ (Loss} (302,500}
Other Comprehensive Income -
Total Comprehensive Income {302,5C0)
Profit / {Loss) to Non Controlling Interest -
Summarised statement of Cash flows
Cash flow from Operating activities (1,497,438)
Cash flow fram Investing activities (7,372,446)
Cash flow from Financing activities 5,713,322

Summarised Balance Sheet

Adani Eibit Advanced Systems India Limited,

Particulars
H-Mar-21 31-Mar-20
Current Assets 190,49%,609
Current Liabilities 25,744,112
Net Current Assets 164,755,496
Non Currenf Assets 207,610,968
Non Current Liabitities 1,704,155
Net Mon Current Assets 205,906,813

Net Assets

370,662,310

Accumulated NCI

145,246,072

Summarised statement of Profit and Loss

Revenue 95,979,772
Profit/ (Loss) 42,375,137
Gther Comprehensive Income 194,937
Total Comprehensive Income 42,570,074
Profit / {Loss) to Non Controlling Interest 19,582,234

Summarised statement of Cash flows

Cash flow from Operating activities

{71,811,430)

Cash flow from investing activities

(2,160,925}

Cash flow from Financing activities

115,274,570




ALPHA DESIGN TECHNOLOGIES PRIVATE LIMITED
Notes to the Financial Statements
All amounts in Indian Rupees, uniess otherwise stated

43 Additional.informaticn pursuant to para 2 of general instructions for the preparation of consclidated financial staternents,

Net Assets Share in total
As a % of As a % of
Sl.no Name of the entity consolidated net Amount consolidated profit Amount
assets or loss
Parent
1]Alpha Technologies Private Limited 73.06% 4,916,240,941 45.40% 45,111,347
Subsidiares
1|Alpha Tecol Engineering Services Private Limited 5.69% 382,836,503 -12.57% {12,493,749)
2iReline Thermal Imaging and Seftware Private Limited 1.78% 119,836,031 -17.04% {16,928,398)
3iMicrowaye and Optronics Systems Private Limited 4.84% 325,715,545 -51.39% {51,064,376)
41Alpha Electronica Defence Systems Private Limited -0.28% (19,073,325) -0.20% {202,040)
5]Alpha Elsec Defence and Aerospace Private Limited 2.48% 166,607,013 34.94% 34,720,286
6|Kortas Industries (till 13-08-2020) 0.00% - 3.05% 7,995,989
7| Alpha Kortas Space System Pvt. Ltd. 0.00% - -0.01% (9,477)
8|Kertas Industries Private Limited, 2.62% 176,593,673 10.72% 10,655,587
9|Flaire Unmanned Systerns Pvt Ltd. 0.60% 40,608,248 -0.30% {302,500)
10| Adani Elbit Advanced Systems India Limited. 5.51% 370,662,310 42.84% 42,570,074
Non-Controlling Interest 3.69%] 248,599,577 | 39.57%] 39,317,240
TOTAL 100.00%] 6,728,626,515 | 100.00%] 99,369,983
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45

Contingent liabilities and contingent assets

a) Contingent Liabilities

Particulars As at As at
31 March 2021 3% March 2020

Claims against the company not acknowledged as debt
- Income Tax Demand {Refer note below) 52,632,973 82,625,253
TOTAL 52,032,973 52,625,253

Management Is of the view that above matters are not Iikely to have any impact ont financial positien of the company

Alpha Design Technofogies Pyt Ltd.

(i) The Company’s claim of the amount incurred for the developmental projects as revenue expenditure was allowed by the Hon'ble Income Tax
Appellate Tribunal for AY 2007-08 and AY 2008-09. However the CIT(A) has disallowed the expenditure during the course of regular assessment for AY
2009-10, 2011-12, to 2017-18. Aggrieved by the same, the Company has fited an appeal with the Hon'ble ITAT. The Tribunal vide order dt. 27.01.202%
has directed the CIT(A) to examine the expenditure and allow as per the pravisions of IT. Consequently, the demand had been raised which is disclosed
as Contingent Liability,

{if) AY 2018-19, the assessment is ongoing with the AG.

i) AY 2019-20, intimation ufs 143{3} of the IT Act is received disallowing certain TD$ credit, against which the Company has replied to CPC to
repracess the return.

Alpha Efsec Defence Aerospace Systems Pyt Ltd.

The department has contested the transfer pricing methodology adopted relating to the assessment year 2010-11 and have raised a demand of X
41,40,160. The Company has filed an appeal against the Hon'ble ITAT against the demand. Considering the facts and nature of adjustments, the
Company believes that the position will likely be accepted by ITAT and wilt not have any material adverse effect on the financial position and resutts of
operations.

b} Contingent Assets - NIl NIL

c) Capital Cemmitments

Particulars As at As at
31 March 2021 31 March 2020
- Estimated amount of centracts remaining to be executed on capiftal account and not 21,545,015 77,876,453
provided for
Earnings per share
Year ended Year ended
31 March 2021 31 March 2020
{a) Basic earnings per share INR TR
From continuing operations attributable to the equity holders of the company 1.93 0.22
From discontinued operation - .
Total basic earnings per share attributable to the equity holders of the company 1.93 0.22
(b) Difuted earnings per share
From continuing operations attributable tc the equity holders of the company 1.90 0.20
From discontinued operation . -
Totel diluted earnings per share attributable to the equity holders of the company 1.90 0.20
{c) Reconciliations of earnings used in calculating earnings per share
Year ended Year ended

31 March 2021 31 March 2020

Basic earnings per share
Profit attributabte to the equity holders of the company used in calculating basic earnings

per share!

From cantinuing operations 97,482,355 10,361,446

From discontinued pperation -
97,482,355 10,361,446

Diluted earnings per share

Profit fram continuing operations attributabte to the equity holders of the company:

Used in calculating basic earnings per share 97,482,355 10,361,446

Add: interest savings on canvertibie bands - -

Used in calculating diluted earnings per share 97,482,355 10,361,446

Profit from discontinued operation . - -

Profit attributable to the equity halders of the company wsed in calculating diluted 97,482,355 10,361,446

earnings per share
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{d} Welghted average number of shares used as the dencminator

Year ended Year ended
31 March 2021 31 March 2020
Weighted average number of equity shares used as the denominator in calculating basic 50,531,181 46,130,940
earnings per share
Adjustments for calculation of diluted earnings per share: 687,490 5,087,731
Options
Convertible bonds
Weighted average number of equity shares and potentiaf equity shares used as the 51,218,671 51,218,671
denominator in calculating diluted earnings pet share
46 Leases
i) The movement in Lease ifabilities during the year ended 31 March 2021
Particulars As at As at
31 March 2021 31 March 2020
Opehing Balance 231,099,986 -
Reclassified on account of adoption of Ind AS 116 - 300,690,434
Additions during the period - 35,650,090 11,262,566
Finance costs incurred during the year 18,173,409 27,079,113
Payments of Lease Liabilities 113,596,222 107,932,127
Adjustments -
{losing Balance 171,327,262 231,099,986
if} The carrying value of the Rights-of-use and depreciation charged during the period 5
Particulars As at As at
31 March 2021 31 March 2020
Opening Balance 214,794,193 -
Reclassified op account of adoption of Ind AS 116 - 300,650,434
Additions 35,650,090 11,262,566
Depreciation 99,411,120 97,158,806
Closing Balance 151,033,163 214,794,193
The aggregate depreciation expense on ROU assets Rs. 9,94,11,120 is included under depreciation and amortization expense of Profit and Loss.
iliy Amount Recognised in Profit & Loss Account during the Year
As at As at
31 March 2021 | 31 March 2020
Expenses relating to short-term leases 3,107,752 1,378,007
Expenses relating to leases of low-value assets, excluding short-term leases of low-value assets - -
iv) Amounts recognised in statement of cash flows
As at As at
31 March 2021 | 31 March 2020
Total cash outflow for leases 113,596,222 107,932,127
v) Maturity Analysis of contractuat undiscounted cash flows
Particulars As at Asat
3% March 2021 ¢ 31 March 2020
Less than one year 95,156,522 101,784,036
One to Five years 102,792,349 161,996,648
More than Five years - 5,719,219
Total undiscounted lease liabilities as ak 31st March, 2020
Current (ease liabilities 95,156,522 101,784,036
Non-Current lease liabilities 102,792,349 167,715,867
47 Government grant for the iDex Project

The Company has instituted twe R&D projects during the FY 20-21, on behalf of IDEX [inncvation for Dafence Excellence] with matching grants towards IFF and

Pasrad projects for Indian Army and Indian Air force respectively.

The funds allocated for this project is deposited into two separate Escrow bank accounts. The amount spent towards development expenses including Material,

resources and Capital equipment are disclosed undet "intangibles under developement’,
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Events after reporting period
There were no material subsequent events for the year ended 31 March 2021. The directors are not aware of any ather matter or circumstances since

- the financial year end and the date of this report, not otherwise dealt with in the financial statements, which significantly affects the financial position
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of the company and the tesults of its operation.

Free of Cost

{a} The Holding Company has received fult mission simulator for Ml-17¥-5 Helicopter and computer based training simulator for the training of Indian Air farce,
free of cost from ‘J5C Rosoboronexport, Russia, Moscow’ at Sarsawa, Uttar Pradesh Simulator centre, The simulator has been accounted at a nominal value ef Rs.
1 and is grouped under 'capitat work-in-progress’ as the construction is in process of completion 2s on 31 March 2019.

{b) The Holding Company has received Fixed Based Full Mission Simulator {FBEMS') and Avionics part-task trainer (APTT} of the MIG-29 UPG aircraft free of cost
from ‘35C Russian Aircraft Corporaticn MiG at Adampur, Punjab Simulator centre. The simulator has been accounted at a nominat vatue of Rs. 1 and is grouped
under ‘capital werk-in-progress’ as the construction is in process of completion as on 31 Harch 2019,

(c} Few Contracts with the customer pravides for supply of Free issue of materfal. These materials are proprietary items of the customer which are integrated
into the fnal product for expnrt to the customer, hence the value of these free materfals are not a part af the Sales Turnover of the Company. Balance free
iterns pending to be utilized, nat forming a part of inventory.

Year ended Year ended

31.03.2021 31.03.2020
Free items received 123,257,170 566,249,660
Free items utilized of the above 104,749,178 570,200,052
Balance free items pending to be utilized, not forming a part of inventory 38,868,484 20,360,492

The Hotding Company is constructing a Simulation Centre at an Airfield Station {ocated at Bagdegra and Sarsawa on Build, Operate and Maintain basis, The tand
in the Airfield Station was demarcated and handed over to the Company for the purpose of construction vide letter dated 21.05.2012 from the Directorate of
AMS, AIR HQ. The Company has the right to build and operate the Simutation Centre on the demarcated land but does not own the land either as freehotd
property or as lease hald property. As the Company Is in process of constructing the simulation centers, the same has been grouped under ‘Capital Work-in-
progress’.

The Helding Company is claiming expenses incurred on Research and Development as Revenue expenditure in Income Tax returns as per the provisions of Income
Tax Act, 1961. The same has been confirmed by the Honorable Tribunal in the Company’s own case for AY 2007-08 and AY 2009-10, The details of subsequent
years are provided in note 44, The said expenditure is capitalized as ‘Intangibles under devetopment’ in the books of accounts in accordance with ind As 38.

The Company evaluates the economic and technical viability of the projects at the end of each year. The Company has de-recognized developmental projects
{intangible asset under development) to the extent of Rs.8.02 Cr during the year ended 31 March 2021.

Herger of Subsidiary Companies

Pursuant to the pravisions of Sections 233 of the Companies Act, 2013 {"ACT") read with Companies (cormpromises, Arrangement and Amalgamations) Rutes, 2016
and alt other applicable provisions, during the previous year the management has hereby approved to merge its Subsidiary companies - Microveave and Optronics
Systems Pvt, Lid, and Reline Thermal Imaging and Software Pvi. Ltd with the company. The draft scheme of amalgamation has been approved by the Board and
subsequent formalities are expected te he executed in due course.

Investment in Partnership Flitm and Conversion

During the previous year, the Company has invested Rs. 13.43 Crores in partnership firm - Kortas Industries, Kerala specialized in fabrication of Aerospace
structures and Hi-Tech components by way of acquiring 85% share of the firm’s total capital. As per the terms of acquisition, the company has become the
Managing Partrer in the firm from date of acquisition being 27.02.2020. The company's share of profit/{loss) for the period ended 13,08.2020 - Rs.67,96,591 and
as at 31.03.2020 is Rs. (58,879).

Company KORTAS INDUSTRIES PRIVATE LIMITED was incorperated on 13-Aug-2020 by canversion of partnership firm KORTAS INDUSTRIES, Kerala,

The company tock over ali the assets and liabilities of firm KORTAS INDUSTRIES under an agreement of Partnership acquisition dated 14th February 2020 in
accordance with provisions of Companies Act, 2013 . All the partners of the partnership firm have become the shareholders of the company in the same
proportion in which their capital accounts stood in the books of the {irm on the date of the conversion, All assets and liabiities including the Goedwill are
recognised at book values as at 13-Aug-2020.
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54 Impact of Covid-19 {Global Pandemic})
Impact on Industry
The company belongs to the Defence Industry and as per the industry study report published by a global financiat advisory entity, defense sector has sustained
its growth in 2019 as security threats have intensified globally and it is likely that goverments across the worid will boost defense spending over the next five
years. Increasing global defense spending would continue to create opportunities for companies operating in the defence sector, Therefore the management
believes that impact of the covid-19 global pandemic may not adversely affect the industry and impacts if any will only be short term.

impact on Entity

The management has performed a preliminary assessment of likely adverse impact on the business and financial risks, and the Company beiieves that the
impact is tikely to be low. Also, that there are no significant events that impacts its operations presently and no such events are envisaged which cast any kind
of negative influence in the immediate future.

The accompanying Consofidated Financial Statements include the Group's share of Net profit after Tax of Rs. 7.72 Cr. for the year ended 31st match 2021 in

55 respect of 2 subsidiaries whose Financiat statements are unaudited and have been furnished to us by the Management and our opinion on the consolidated
Financial statements in so far as it relates to the amounts and disclosures included in respect of these subsidiaries is based solely on such Management certified
financial statements.

56 Prior year comparatives
Prior year figures have been reclassified to conform to this period's classification.

For Amit Ray & €0Q., Chartered Accountants ?\ « Far and on behalf of the Board of Directors
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