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DIRECTORS’ REPORT

The directors have pleasure in submitting the financial statements of Adani Global FZE
(the “Establishment”), Jebel Ali, Dubai for the year ended 31 March 2021.

Tu ovi profitand vidend

The turnover of the Establishment for the year ended 31 March 2021, amounted to
AED 5,672,674,135 as compared to AED 6,327,137,022 in the previous year. The directors are
confident of achieving further growth, both in volume of business and profitability in the com |
years.

The profit for the year amounted to AED 40,663,875. The directors do not recommend any
dividend for the year ended 31 March 2021.

Business activity
The Establishment’s principal activity during the year was trading in coal, metal scrap, metal
finished pror :ts and agro products.

Events after the reporting date
There were no major events occurred after the reporting date which materially affect the financial
statements for the year ended 31 March 2021.

Directors
The directors of the Establishment as at 31 March 2021 were as follows:

Mr. Rakesh Shantilal Shah Indian n¢ nal
Mr. Pranav Sevanti Vora American national
Mr. Vishwas Shah Indian national
Mr. Hemant Nerurkar Indian national

Independent auditor

PKF, Chartered Accountants, Dubai were appointed as independent auditor of the Establishment
for the year ended 31 March 2021. A resolution to re-appoint them for the year ending
31 March 2022 will be proposed at the forthcor 1g annual generi meeting.

For and an hehalf af the hnard of directors of

Al

PF
DIRECTOR
28 April 2021
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INDEI NDENTA )ITOR’S REPORT
To the Sharehc¢ ler o
Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of (the “Establishment”), which
comprise the statement of financial position as at 31 March 2021, and the statement of profit or loss and
oth comprehensive income, statement of changes in equity and statement of cash flows for the year
then ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position
of the Estal hment as at 31 March 2021, and of its financial performance and its cash flows for the
year then ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Establishment in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code) together with the ethical require 2nts that are relevant to
our audit of the financial statements in the UAE, and we have fulfiled our other ethical
responsibilities in accordance with these requirements and the IESBA Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of matter

We draw attention to note 2(a) to the financial statements which states that these financial
statements are the separate financial statements of The consolidated
financial statements of and its subsidiary, which are required to be
presented in accordance with International Financial Reporting Standard 10: Consolidated
Financial Statements, are presented separately. Our opinion is not modified in respect of this
matter.

Other Information

Management is responsible for the other information. Other information comprises the Directors’
report, which we obtained prior to the date of this auditor’s report. The other information does not
include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.
continued...

Level 18, Rolex Tower, Sheikh Zayed Road, P.O.Box 13094, Dubai, UAE.
Tel +9714 3888 900, Fax +9714 355 2070, Email dubai@pkfuae.com, www.pkfuae.com

PKF in the UAE is a member firm of the PKF International Limited family of legally independent firms and does not accept any
responsibility or liability for the actions or inactions on the part of any other individual member or correspondent firm or firms.
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I ZPENL[ T AUDITOR’S REPORT
(continued)

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed on the other information that we obtained prior to
the date of this auditor's report, we concluded that there is a material misstatement of the other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation of financial statements that give a true and fair
view in accordance with IFRSs, and for their compliance with the applicable provisions of the
Jebel Ali Free Zone Companies Implementing Regulations 2016, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

in preparing the financial statements, management is responsible for assessing the Establishment’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Establishment or to cease operations, or has no realistic altemative but to do so.

Those charged with governance are responsible for overseeing the Establishment's financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resuiting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Establishment’s internal control.

continued...
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INDEPENDENT AUDITOR’S REPORT
(continued)

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Establishment’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
ree red to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Establishment to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

We cor m that the financial statements comply with Jebel Ali Free Zone Companies
Implementing Regulations 2016. Also, in our opinion, proper books of account and other records
have been maintained in accordance with the said regulation.

For PKF

S. . Pereira
Partner

Registration No. 552

Dubai, United Arab Emirates
4 May 2021









Balance at 1 April 2019

Dividend for the year

Total comprehensive income for the year
Balance at 31 March 2020

Tol comprehensive income for the year

Balance at 31 March 2021

Share capital Retained Total
earnings
AED ‘000 AED ‘000 / D000
16,600 2,175,893 2,192,493
-~ (183) (183)
- 43,795 43,795
16,600 2,219,505 2,236,105

The accompanying notes form an integral part of these financial statements.

The report of the independent auditor is set forth or

ages 2 to 4.






a)

b)

c)

a)

b)

c)

BUSINESS ACTIN Y

(the "Establishment”) with license No. 1947 is registered as a Free
Zone Establishment in Jebel Ali Free Zone, United Arab Emirates. The Establishment was
incorporated on 22 November 1997 with limited liability pursuant to Law No. 9 of 1992 and the
Implementing Regulations No. 1/92 (repealed by Jebel Ali Free Zone Companies
Implementing Regulations 2016) issued by Jebel Ali Free Zone Authority. The registered
office is P. O. Box 17186, Dubai, UAE.

The Establishment is a wholly owned subsidiary of Adani Global Limited (the “parent
company”), a private company incorporated in Mauritius. Adani Enterprises Limited, India, a
public limited company is the “ultimate parent company”.

The Establishment principally traded in coal, metal scrap, metal finished products and agro
products during the year.

BASIS OF PREPARATION

Statement of compliance

The financial statements are prepared in accordance with International Financial Reporting
Standards issued or adopted by the International Accounting Standards Board (IASB) and
which are effective for accounting periods beginning 1 January 2020, and the re iirements of
Jebel Ali Free Zone Companies Implementing Regulations 2016.

These financial statements are the separate financial statements of the Establishment
presented only for the purpose of reporting to the shareholder. The consolidated financial
statements of the Establishment and its subsidiary, which are required to be presented in
accordance with International Financial Reporting Standard 10: Consolidated Financial
Statements, are presented separately.

Basis of measurement
The financial statements are prepared using historical cost, except certain derivative  ancial
instruments carried at fair value.

Historical cost is based on the fair value of the consideration given to acquire the asset or
cash or cash equivalents expected to be paid to satisfy the liability.

Fair value is the price that would be received to sell an asset or paid to transfera liab 'in an
orderly transaction between market participants at the measurement date.

Going concern
The financial statements are prepared on a going concern basis.

When preparing financial statements, management makes an assessment of the
Establishment’s ability to continue as a going concern. Financial statements are prepared on
a going concern basis unless management either intends to liquidate the Establishmer orto
cease operation or has no realistic alternative but to do so.



NOTES TO THE FINANCIAL STATEMENTS

d)

2 outbreak of COVID-19 continues to cause disruptions in normal lives and business in
several ways. The uncertainty due to COVID-19 outbreak with regard to the future impact on
the Establishment's business performance has also been considered as part of
management’s assessment of the Establishment's ability to continue as a going concern. As
the Establishment is principally engaged in trading of coal, metal scrap, metal finished
products and agro products, a shori-term impact may be experienced in Establishment's
business activities and cash flows but there is no change in management’'s going concern
assessment or business strategy. As at the date of the approval of this financial statement,
management as determined that there is no material uncertainty that casts doubt on the
Establishment's ability to continue as going concern.

As the impact of COVID-19 continues to evoive, the Establishment will continue to monitor the
situation and its impacts on the financial statements (see te 5).

Adoption of new International Financial Reporting Standards

Standards, amendments, improvements and interpretations effective for the current year

The following amendments, improvements and interpretations which became effective 1
January 2020 or after, did not have any significant impact on the Establishment's financial
statements:

e Amendments IFRS 3: Definition of a Business

¢ Amendments to IAS 1 and IAS 8: Definition of Material

e Amendments to IFRS 9, IAS 39 and IFRS 7 - Interest Rate enchmark Reform
e Revised Conceptual Framework for Financial Reporting

New and revised IFRSs in issue but not yet effective and not early adopted

The following amendments and improvements that are assesse by management as likely to
have an impact on the financial statements, have been issued by the IASB prior to the date
the financial statements were authorised for issue, but have not been applied in these
financial statements as their effective dates of adoption are for fut 2 accounting periods.

e Amendments to IFRS g, IAS 39, IFRS 7, and IFRS 16 — interest Rate Benchmark - Phase 2
(1 January 2021)

e Amendments to IAS 16 — Property, Plant and Equipment — Proceeds before Intended Use
(1 January 2022)

¢ Annual Improvements to IFRS Standards 2018-2020 (1J uary 2022)
- IFRS 9 Financial Instruments
- IFRS 16 Leases

e Amendments to IAS 37 — Onerous Contracts - Cost of Fulfiling a contract (1  nuary
2022)

¢ Amendments to IAS 1 — Classification of Liabilities as Current or Non-current (1 inuary
2023)



e)

| nction: and presentation currency

The Establishment's functional currency is US Dollar based on the fact that a significant
portion of its sales and purchases are denominated and settled in that currency. However,
the financial statements are presented in UAE Dirhams (*AED”") which is the currency of the
country of domicile of the Establishment and the amounts presented are rounded to the
nearest thousand, unless otherwise stated.

SIGNIFICANT ACCOUNTING POLICIES
The significant accounting policies adopte and which have been consistently applied, are
as follows:

Property, plant and equipment

Property, plant an equipment are stated at cost less accumulated depreciation : d
impairment losses. The cost less estimated residual value, where material, is depreciated
from the date the asset is available for use until it is derecognised, using the straight-line
method over the estimated useful lives of the assets as follows:

Office units and residential apartments 6 — 7 years
Furniture, fixtures and office equipment 5 years
Vehicles 3 years

Subsequent costs are included in the asset's carrying amount or recognised as a separate
asset as appropriate only when it is probable that future economic benefits associate v 1 the
expenditure will flow to the Establishment and such cost can be measured reliably. Such cost
includes the cost of replacing part of the property, plant and equipment. When significant parts
of property, plant and equipment are required to be replaced at intervals, the Este shment
recognises such parts as individual assets with specific useful lives and depreci s them
accordingly. The carrying amount of replaced parts is derecognised.

All other repairs and maintenance costs are charged to profit or loss during the finan | period
in which they are incurred.

An assessment of depreciation method, useful lives and residual values is  dertaken at each
reporting date and, where material, if there is a change in estimate, an approg te adj tment
is made to the depreciation charge.

Gains and losses on disposals are determined by comparing proceeds with the carrying
amount. These are recognised within ‘other operating income/expenses’ in profit or loss.

ivestment property
Residential apartments acquired for the purpose of earning rental income and/ capital
appreciation are classified as investment property and are stated at cost less ac  nulated
depreciation and impairment losses. The cost less estimated residual value, where material, is
depreciated using the straight-line method over the expected useful lives of the prope s of 6 -
7 years.



d)

e)

An assessment of depreciation method, useful lives and residual values is undertaken at each
reporting date and, where material, if there is a change in estimate, an appropriate adjustment
is made to the depreciation charge.

Investment in subsidiary

Subsidiary is an entity over which the Establishment exercises control. Control is ac :ved
when the Establishment is exposed, or has rii s, to variabie return from its involvement with
the investee and has the ability to affect those returns through its power over the investee.

The investment in subsidiary is accounted at cost less impairment losses, if any. Consolidated
financial statements of the parent and its subsidiary are prepared separately.

Inventories

wventories are stated at the lower of cost and net realizable vi 1e. Cost is arrived at using the
Weighted Average Cost (WAC) method and comprises invoice value Ius plicable landing
charges less discounts. Net realisable value is based on estimated selling price less any
estimated cost of disposal.

Staff end-of-service benefits
Provision is made for staff end-of-service benefits payable to non-UAE nationi =mployees at
the reporting date in accordance with the local labour laws.

Revenue
The Establishment is in the business of trading in coal, metal scrap, metal finished products
and agro products.

Revenue from contracts with customers is recognised when the control of the Is or
services is transferred to the customer at an amount that reflects the consideration tc h the
Establishment expects to be entitled in exchange for those goods or services.

The Establishment recognises revenue from contracts wil customers based on a five-step
model as set out in IFRS 15:

1. Identify the contracts with customers: A contract is defined as an agreement between two or
more parties that creates enforceable rights and obligations and sets o1 the teria for
every contract that must be met.

2. Identify the performance obligations in the contract: A performance obligation is a promise
in a contract with a customer to transfer a good to the customer.

3. Determine the transaction price: The transaction price is the amount of consideration to
which the Establishment expects to be entitled in exchange for transferring promi d ods
to a customer, excluding amounts collected on behalf of third parties.

4. Allocate the transaction price to the performance obligations in the contract: For a cc  -act that
has more than one performance obligation, the Establishment will allocate the transaction price
to each performance obligation in an amount that depicts the amount of consideration to which
the Establishment expects to be entitled in exchange for satisfying each pe mance
obligation.



5. Recognise revenue when (or as) the Establishment satisfies a performance obligation at a
point in time or over time.

The Establishment satisfies a performance obligation and recognises revenue over time, if one
of the following criteria is met:

e The customer simultaneously receives and consumes the benefits provided by the
Establishment's performance as the Establishment performs; or

e The Establishment’'s performance creates or enhances ¢ asset at the customer controls
as the asset is created or enhanced; or

e The Establishment's performance does not create an asset with an  ernative use to the
Establishment and the Establishment has an enforceable ri  t to payment for performance
completed to date.

The Establishment is required to assess each of its contracts with customers to deter ne
whether performance obligations are satisfied over time or at a point in time in order to
determine the appropriate method of recognising revenue.

Sale of goods

The sales are high sea sales, i.e. the supplier ships goods directly to the customers. The
Establishment has concluded that revenue from sale of goods s uld be recognised at a point
in time when the control of the goods is transferred to the customer, generally on  livery of
the goods.

Rental income

Rent received from renting of properties during the year is based on contractual agreements
and is accounted on accrual basis. Rent received in advance for future periods is carried
forward and included in current liabilities.

| erestincome

| arestincome is recognised as the interest accrues u g the effective i :rest method, under
which the rate used exactly discounts estimated future cash receipts through the expected life
of the financial asset to the net carrying amount of the financial asset.

Le ies

Short-term leases

The Establishment applies the short-term lease recognition exemption to its short-te¢ 1 leases
(i.e., those leases that have a lease term of 12 months or less from the commencement date
an do not contain a purchase option). Lease payments on short-term leases are recognised
as expense on a straight-line basis over the lease term.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, bank balance in current acco s, bank
deposits free of encumbrance with a maturity date of three months or less from the date of
deposit.






Current versus non-current classification
The Establishment presents assets and liabilities in the statement of financial posi 1 based
on current/non-current classification. An asset is current when it is:

e Expected to be realised or intended to be sold or consumed in normal operating cycle;

e  Held primarily for the purpose of trading;

e  Expected to be realised within twelve months after the reporting period, or

e Cash or cash equivalents unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.

All other assets are classified as non-current.
A liability is current when:

e |tis expected to be settled in normal operating cycle;
e |tis held primarily for the purpose of tre 1g;
o |tis due to be settled within twelve mor s after the reporting period, or

There is no unconditional right to defer the settlement of the liability for at least twelve mor 3
after the reporting period.

The Establishment classifies all other liabilities as non-current.

I ancii instruments

Classification

( initial recognition, a financial asset is classified and measured at: amortised cost; fair value
through other comprehensive income (“FVTOCI”) — debt investment; FVTOCI — equity
investment; or fair value through profit or loss (“FVTPL").

The classification of financial assets at initial recognition depends on the financial assets’
contractual cash flow characteristics and the Establishment's business model for m aging
them.

In order for a financial asset to be classified and measured at amortised cost or F ICl, it
needs to give rise to cash flows that are ‘s :ly payments of principal and interest ({ 1)’ on
the principal amount outstanding. This assessment is referred to as the SPPI test and is
performed at an instrumental level.

The Establishment’'s business model for m aging financial assets refers to how it iges
its financial assets in order to generate cash flows. The business model determine ther
cash flows will result from collecting contractual cashflows, selling the financial asset oth.

Financial liabilities are classified as financial liabilities at FVTPL or at amortised cost. The
Establishment determines the classification of its financial liabilities at initial recognition.






I st income, foreign exchange gains and losses and impairment losses are recogt  2d in
] or loss. Any gain o1 1ss on derecognition is recognised in profit or loss.

: financial assets at amortised cost comprise of trade and other receivables, due from
related parties, other financial assets and cash and cash equivalents.

Financial liablilities
All financial liabilities are subsequently measured at amortised cost using the effective
interest method or at FVTPL.

Financial liabilities at amortised cost comprise of short-term borrowings, trade and other
payables, other financial liabilites and due to a related party.

Financial liabilities at FVTPL consists of derivative financial liabilities.

I ancial liabilities at FVTPL are stated at fair value with any gains or losses ari on
changes in fair value recognised in profit or loss to the extent that they are not part of a
designated hedging relationship.

Impairment of financial assets

The Establishment recognises an allowance for expected credit losses (E( s) for ¢ debt
ins 1Iments not held at fair value through profit or loss. ECLs are based on the difference
between the contractual cash flows due in accordance with the contract and all the cash
flows that the Establishment expects to receive, discounted at an approximation of the
original effective interest rate. The expected cash flows will include cash flows from the sale
of collateral held or other credit enhancements that are integral to the contractual terms.

Loss allowances are measured on either of the following basis:

— 12-month ECLs: ECLs that result from possible default events within 12 months . er e
reporting date; and

— Lifetime ECLs: ECLs that result from all possible default events over the expected ‘e of a
financial instrument.

The Establishment measures the loss allowance at an amount equal to lifetime ECLs, except
for the following which are measured as 12-month ECLs:

— Bank balances, other receivables, due from related parties and other financial assets for
which credit risk (i.e. the risk of default occurring over the expected life of the 1ancial
instrument) has not increased significantly since initial recognition.

The Establishment has elected to measure loss allowances for trade receivables at an
amount equal to lifetime ECLs. The Establishment applies a simplified approach in

calculating expected credit losses. The Establishment does not track changes in cr isk,
but instead recognised a loss allowance based on ‘etime expected credit losses ach
reporting date. The Establishment has established a provision matrix that is base its
historical credit loss experience, adjusted for forward-look | factors specific to the ors

and the economic environment.



NOTES TO THE FINANCIAL STATEMENTS

When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating ECLs, the Establishment considers reasona : and
supportive information that is relevant and available without undue cost or effort. This
includes both quantitative and qualitative information and analysis, based on the
Establishment’'s historical experience and informed credit risk assessment and inclu 1g
forward looking information.

The Establishment assumes that the credit risk on a financial asset has increased
inificantly if it is more than 180 days past due.

The Establishment considers a financial asset to be in default when:

— The customer is unlikely to pay its credit obligations to the Establishment in full, w 1out
recourse by the Establishment to actions such as realising security (if any is held); or
— The financial asset is more than 365 days past due.

The maximum period considered when estimating ECLs is the maximum contractual period
over which the Establishment is exposed to credit risk.

At each reporting date, the Establishment assesses whether financial assets carried at
amortised cost are credit-impaired. A financial asset is ‘credit-impaired’ when one or e
events that have a detrimental impact on the estimated future cash flows of the fini :ial
assets have occurred.

ass allowances for financial assets measured at amortised cost are deducted from the  ass
carrying amount of the asset. For financial assets carried at FVTOCI, the loss allowance is
recognised in OCI, instead of reducing the carrying amount of the asset.

Offsetting

Financial assets and liabilities are offset and the net amount reported in the stat: of
financial position when there is a legally enforceable right to offset the recognised its
and there is an intention to settle on a net basis, or realise the asset and settle th ity

simultaneously.

Equity
Equity instruments issued by the Establishment are recorded at the value of  >ceeds
received towards interest in share capital of the Establishment.

D -atives financial instruments

Derivatives that do not qualify for hedge accounting

The Establishment enters into derivative financial instruments with counter partiesth dc ot
qualify for hedge accounting. Changes in the fair value of any derivative instrument that does
not qualify for hedge accounting are recognised immediately in the statement of profit  loss.



Fair value measurement

2 Establishment measures financial instruments, such as financial assets at fair value through
profit or loss and financial assets at fair value through other comprehensive income at each
reporting date. The Establishment also discloses the fair value of financial instr. 2nts
measured at amortised cost.

2 fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. The { - value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

¢ In the principal market for the asset or liability or
e In the absence of a principal market, in the most advantageous market for the asset or
liability.

The fair value of an asset or a liability is measured using assumptions that the market
participants would use when pricing the asset or liability, assuming that the market
participants act in their best economic interests.

The Establishment uses valuation techniques that are appropriate in the circumstances and
for which sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable inputs.

In addition, the fair value measurements are categorised into Level 1, 2 or 3 based on the
degree to which the inputs to the fair value measurement are observable and significa 3 of
the inputs to the fair value measurement in its entirety, which are described as follows:

e Level 1 fair value measurements are those derived from quoted prices (unar  ted) in
active markets for identical assets or liabilities.

e Level 2 fair value measurements are those derived from inputs other than quot  prices
included within Leve!l 1 that are observable for the asset or liability either direct (i.e. as
prices) or indirectly (i.e. derived from prices).

e |evel 3 fair value measurements are those derived from valuation techniques that in de
inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

SIGNIFICANT JUDGMENTS EMPLOYED IN APPLYING ACCOUNTING POLICIES
The significant judgments made in applying accounting policies that have the most ¢ nificant
effect on the amounts recognised in the financial statements are as follows:

Investment property
Freehold property is classified as investment property only if an insignificant portion of the

useable space is used by the Establishment for its own activities.

Investment property is stated using the cost model.



( ssification of financial assets
The classification of financial assets at initial recognition depends on the financial asset's
contractual cash flow characteristics and the Establishment's business model for managing them.

In i ent

At each reporting date, management conducts an assessment of property, plant and
equipment and investment property to determine whether there are any indications that they
may be impaired. In the absence of such indications, no further action is taken. such
indications do exist, an analysis of each asset is undertaken to determine its net recoverable
amount and, if this is below its carrying amount, a provision is made.

The Establishment applies expected credit loss (ECL) model to measure loss allow. ze in
case of financial assets on the basis of 12-month ECLs or Lifetime ECLs depending on credit
risk characteristics and how changes in economic factors affect ECLs, which are determined
on a probability-weighted basis.

Recognition of revenue and allocation of t 1sactic price

Identification of performance obligations

The Establishment determined that the sale of goods is provided as a single component to
customers and accordingly it becomes single performance obligation in respect of the goods
being sold.

Determine timing of satisfaction of performance obligation
The Establishment concluded that the revenue from sales of goods is to be recognised at a
point in time when the control of the goods has transferred to the customers.

KEY SO RCES OF ESTIMA" )N UNCERTAINTY

Key assumptions made concerning the future and other key sources of estimation uncertainty
at the reporting date that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year, are as follows:

Carrying values of property, plant and equipment and investment property

Resi al values are assumed to be zero unless a reliable estimate of the current value can be
obtained for similar assets of ages and conditions that are reasonably expected to exist at the
end of the assets’ estimated useful lives.

Impairment

Assessments of net recoverable amounts of property, plant and equipment and investment
property are based on assumptions regarding future cash flows expected to be received from
the related assets.

Impairment of financial assets

The loss allowance for financial assets are based on assumptions about the risk of def t
and expected loss rates. The management uses judgement in making these assumptions . 4
selecting the inputs to the impairment calculations based on the past history, existing arket
conditions as well as forward looking estimates at the end of each reporting period. D¢ ils of
the key assumptions and inputs used are disclosed in Note 3(q).



(a)

Staff end-of-service benefits

The Establishment computes the provision for the liability to staff end-of-service benefits
stated at AED Nil (previous year AED 175,825), assuming that all employees were to leave as
of the reporting date. The management is of the opinion that no significant difference would
have arisen had the liability been calculated on an actuarial basis as salary inflation and
discount rates are likely to have approximately equal and opposite effects.

Impact of COVID-19

¢ ce the COVID-19 outbreak is evolving rapidly, the Establishment continues to assess the
impact of the outbreak on its operations on a regular basis. The management believes that
there exists a material uncertainty in respect of expected duration and its potential impact on
the overall economy including the operations of the Establishment. Howev the
management concluded that there is no significant impact of COVID-19 on its operations due
to nature of the Establishment’s business activities.

PROPERTY, PLANT AND EQUIPMENT

Office units Furniture, Vehicles Total
and residential fixtures and
apartments(a office
equipment

AED ‘000 Al ‘000 AED ‘000 AE 000
Cost
At 1 April 2019 2,850 8,791 1,374 13,015
Transfer to a related party -- -- (45) (45)
Disposals -- (48) (115) (163)
At 31 March 2020 2.850 8.743 1.214 12,807
Assets written off
At 31 March 2021
Accumulated depreciation
At 1 April 2019 2,850 8,451 1,360 12,661
Depreciation -- 164 13 177
Transfer to a related party -~ -- (45) (45)
Adjustments on disposals - (48) (115) (163)
At 31 March 2020
Depreciation
Adjustments on assets written off
At 31 March 2021
Carrying amount
At 1 April 2019 -- 340 14 354
At 31 March 2020 -- 176 1 177

At 31 March 2021

Office units and residential apartments include six units of staff residential apartme ; with
cost 4+ ) 2,850,000 and carrying value AED Nil (previous year AED 2,850,000 ¢ AED
2,850,000 respectively) in the International City, Dubai.



(@)

INVESTMENT PROPERTY

Re: al
apa @)
Al )
Cost
At 1 April 2019, 31 March 2020 and 31 March 2021
Accumulated depreciation
At 1 April 2019, 31 March 2020 and 31 March 2021
Carrying amount
At April 2019, 31 March 2020 and 31 March 2021 -
Residential apartment represents penthouse at Zen Tower, Dubai Marina, Dubai.
2020
AED ‘000
INVESTMENT IN SUBSIDIARY
1,000 fully paid shares of AED 1,000 each in Adani Global
DMCC (a limited liability company registered DMCC,
Dubai, United Arab Emirates). 1,000
The nature of investments in subsidiary held by the establishment are as follows:
Name of subsidiary Principal activities Country of Registered

incorporation proportic (%)
of ownership

‘est
2020
Adani Global DMCC® Trading in solar energy systems and United Arab 100
components, refined oil products, coal & Emirates
firewood, metal ores, scrap and waste, ghee
and vegetable oil, jewelry, pearls and precious
stones and non-manufactured precious metals.
2020
, D000
TRADE AND OTHER RECEIVABLES
Trade receivables 2,153,245
Less: Allowance for expected credit losses (2,282)
2,150,963
Advances to directors 6,456
Other advances 68
Accrued interest 138
Deposits 86
Other receivables 13,326

2 7,037



10.

11.

A reconciliation of the movements in the allowance for expected credit losses on trade
receivables is as follows:

2020

AED 000

Opening balance 390
Provision made during the year 392
Amount written off -
Closing balance 2,282

¢ The Establishment holds letters of credit in favour of the Establishment as security  ainst
certain trade receivables.

e Trade receivables are assigned to bank as security against bank facilities (note 16).

OTHER CURRENT ASSETS

Advances to suppliers 32,190

Less: Allowance for expected credit losses on advance to

suppliers (1 970)
20,220

Prepayments 546

VAT receivable (net) 210
22,976

A reconciliation of the movements in the allowance for expected credit losses on advance to
suppliers is as follows:

At 1 January 11,970
Provision made during the year -
At 31 December 11 970

RELATED PARTIES

The Establishment enters into transactions with entities that fall within the definition of a related
party as contained in International Accounting Standard 24. The management considers such
transactions to be in the normal course of business and are at prices determine by the
management.

Related parties comprise parent company, ultimate parent company, subsidia fellow
subsidiaries, companies under common ownership and/ or common management control and

directors.

At the reporting date, significant balances with related parties were as follows:









17.

analysis by bank of amounts outstanding is as follows:

2020
AED ‘000
t Gulf Bank 49,684
Axis Bank Ltd 20,303
nited Bank Limited 95,888
Habib Bank 19,294
Emirates NBD 97z
Punjab National Bank 55,028
337,409

A maturity analysis of total bank borrowings is as follows:
0 -1 month -
1 — 3 months 215,449
3 months — 1 year 121,960
337,409

E k borrowings are subject to financial covenants as agreed with individual lending banks
and are secured by way of:

¢ Personal guarantees of directors

o Corporate guarantee from the parent company

» Cash margin/deposits held under lien against facilities

e Assignment of receivables

o Assignment of all insurance policies

o Undated security cheques

o Letter of undertaking/ comfort from Adani Enterprises Limited

2020
AED ‘000
TRADE AND OTHER PAYABLES
Trade payables 1,629,567
Accruals 7,292
I rest accrued 908
Other payables 9
1,6 776

The entire trade and other payables are due for settlement within one year from the r¢  orting
date.

C 1ER CUF ENT LIABILITIES
Advance from customers 37
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20.

21.

22.

2020

AED '000
C ERFINANCIAL LIABILITIES
Derivatives not designated as hedging instrume s:
- Derivative financial instruments 15,985

[ /IDENDS
No dividends were declared during the year (previous year dividend of AED 182,766
represent a dividend per share of AED 1,101).

IANAGEMENT OF CAPITAL
The Establishment’s objectives when managing capital are to ensure that the Estal shment
continues as a going concern and to provide the shareholder with a rate of return on their
investment commensurate with the level of risk assumed.

Capital, which is unchanged from previous year, comprises equity funds as presente in the
statement of financial position together with amounts due to / due from related parties. Debt
comprises total amounts owing to third parties, net of cash and cash equivalents.

The Establishment is subject to externally imposed capital requirements as per the bank
facilities availed. The Establishment has complied with all the capital requirements to which it
is subject.

Funds generated from internal accruals together with funds received from related parties net
of funds provided to related parties are retained in the business, to limit bank borrowings as
per the terms and conditions agreed with the banks and according to the business
requirements and to maintain capital at desired levels.

REVENUE

The Establishment generates revenue from the transfer of goods at a point in time. The
disaggregated revenue from contracts with customers by type of services and g of
revenue recognition is presented below. The management believes that this best d the

nature, amount, timing and uncertainty of the Establishment’s revenue and cash flows.

2020
AED ‘000
Major goods/service lines
Trading
- Coal 6, 270
- Scrap metal products 867
- Agricultural products -
6,327,137

Timing of revenue recognition
- Ata point in time 6,327,137
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24.

25.

26.

(@)

27.

.20
AED ‘000

OTF RINCOME
Profit on disposals of property, plant and equipment (net) 23
Rental income 160
Net exchange gains -
Credit bi nces written back 644
Other income 200
1,027
€ AFF COSTS
Staff salaries and benefits 360
Staff end-of-service benefits 15
375
DEPRECIATION
On property, plant and equipment (note 6) 177
177
OTHER EXPENSES
Short-term lease expenses 128
Directors’ remuneration 2,742
Commission to agents 459
Professional fees @ 9,498
Net exchange loss 113
Provision for impairment of advance to suppliers -
Donations 5
Other expenses 3,790
16,845

Professional fees include an amount of AED 5,193,658 (previous year AED 5, 7,434)
recharged by a related party towards the following expenses:

Staff salaries and benefits 4,047
Other expenses 1,530
5,577

INTEREST INCOME

On bank deposits 318
On related parties -
On customer bi  inces 374

692







NOTES TO THE FINANCIAL STATEMENTS

Management continuously monitors its cash flows to determine its cash requirements and
1 kes comparison with its funded and un-funded facilities with banks in order to manage
exposure to liquidity risk.

The Establishment buys goods and services in foreign currencies. Exposure is minimised
where possible by denominating such transactions in US Dollars to which the UAE | 1am is

pegged.

Borrowing facilities are regularly reviewed to ensure that the Establishment obtains the best
available pricing, terms and conditions on its borrowings.

Exposures to the aforementioned risks are detailed below:

Cre: risks

Financial assets that potentially expose the Establishment to concentrations of cret risk
comprise principally bank balances, bank deposits, trade and other receivables and amounts
due from related parties.

The Establishment's bank accounts and bank deposits are placed with high cre  quality
financial institutions.

The management assesses the credit risk arising from trade and other receival and
amounts due from related parties taking into account their financii position, past ex ‘nce
and other factors. Based on the assessment individual risk limits are determined.

Due from related parties and trade and other receivables are stated net of the allowance for
doubtful  recoveries in aggregate at AED  3,954,213,700 (previous year
AED 4,005,269,688). At the reporting date, 78% of such receivables were due from three
parties situated in India, Singapore and Australia (previous year 96% due from fo parties
situated in Taiwan, Singapore and Australia).

Significant concentration of credit risk of trade receivables by industry are as follows:

2020

AED000

Coal 2,7 1,187

Agro -
Scrap metal and steel

The Establishment uses an aliowance matrix to measure the expected credit losses of trade
receivables, which comprise large number of small balances. Loss rates are calculated using
a ‘flow rate’ method based on the probability of a receivable progressing through s cessive
stages of delinquency to write-off. Flow rates are calculated separately for exposures in
different segments based on the following common credit risk characteristics — geographic
region, age of customer relationship and type of product purchased.






2020

AED '000

31. N NGEM LIAE ES
-ers of guarantee 112
32,364

Unutilised balances of commercial letters of credit






