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INDEPENDENT AUDITOR’S REPORT
To,
The Members
Adani Agri Logistics (Dewas) Limited,

Report on the Financial Statements

We have audited the accompanying financial statements of Adani Agri Logistics (Dewas) Limited (‘the
Company”),which comprise the Balance Sheet as at 31 March 2016, the Statement of Profit and Loss, the
Cash Flow Statement for the year then ended, and a summary of significant accounting policies and other
explanatory information.

Management’s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation and presentation of these standalone financial statements
that give a true and fair view of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This
responsibility also includes maintenance of adequate accounting records in accordance with the provision of
the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made there
under.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the
Act. Those Standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal financial control relevant to the Company's preparation of the
financial statements that give true and fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on whether the Company has in place an
adequate internal financial controls system over financial reporting and operating effectiveness of such
controls. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by Company’s Directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the financial statements. '

¢

708-709, Raheja Chambers, Free Press Journal Road, Nariman Point, MUMBALI - 400 021.
Dial: 91-22-66324446/47 FAX : 91-22-22882133 Email : mumbai@gkcco.com

207, Tolstoy House, Tolstoy Marg, Janpath, NEW DELHI - 110 001
Dial : 91-11-43717773-74, Email : info®gkcco.com

Branches:
> ‘Surya Bhavan', Station Road, PETLAD - 388 450. Dial : 91-26897-224108



f // i "’{"Z/('.‘é."f,. & Gea

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Act in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in India, of the state of affairs of the
Company as at 31° March, 2016 and its loss and its cash flows for the year ended on that date.

Our opinion is not modified in respect of these matters.
Report on other Legal and Regulatory Requirements

1 As required by the Companies (Auditor's Report) Order 2016 ("the Order") issued by the Central
Government of India in terms of sub section (11) of section 143 of the Act, we give in the "Annexure —
A’ a statement on the matters specified in paragraphs 3 and 4 of the Order to the extent applicable.

2. As required by section 143(3) of the Act, we report that:

(@) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b)  In our opinion, proper books of account as required by law have been kept by the Company so far
as appears from our examination of those books.

(¢) The Balance Sheet, the Statement of Profit and Loss and Cash Flow Statement dealt with by this
Report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

(e) On the basis of written representations received from the directors as on 31 March, 2016 taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March, 2016 from
being appointed as a director in terms of Section 164(2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B"; and

(g) With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014 and to our best of our information and
according to the explanations given to us :

(i The Company does not have any pending litigations as on the balance sheet date which
would impact its financial position;

(i)  The Company did not have any long-term contracts including derivatives contracts for which
there were any material foreseeable losses.

(iiy  There were no amounts which were required to be transferred to theNnvestor Education
and Protection Fund by the Company.

Place : Ahmedabad SANDIP PARIKH

Date : 3 0 APR 20‘]3 Partner

Mem. No. 040727
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ANNEXURE TO THE INDEPENDENT AUDITORS’ REPORT
(Referred to in our Report of even date to Adani Agri Logistics (Dewas) Limited)

(i)

(iii)

(v)

(vi)

(vii)

In respect of Fixed Assets:

(a) The Company has maintained proper records showing full particulars, including quantitative
details and situation, of its fixed assets.

(b) Fixed assets have been physically verified by the management at reasonable intervals which in
our opinion is reasonable having regard to size of the Company and nature of its assets. No
material discrepancies were noticed on such verification.

(¢)  According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the land on which project has been set up is owned by Madhya
Warehousing and Logistics Corporation Limited. Hence there are no title deeds of immovable
properties that are held in the name of the Company.

In respect of inventories

According to information and explanation given to us, the Management of the Company has conducted
physical verification of inventory at reasonable intervals and no material discrepancies were noticed on
physical verification during the year.

According to information and explanations given to us, the Company has not granted any loans,
secured or unsecured to companies, firms, Limited Liability Partnerships or other parties covered in the
register maintained under section 189 of the Companies Act, 2013.

According to information and explanations given o us, as the Company has not granted any loans,
secured or unsecured to companies, firms or body corporate nor has made any investments, the
provisions of Section 185 and Section 186 of the Companies Act, 2013 in respect of loans, investments,
guarantees and security are not applicable to the Company.

According to information and explanations given to us, the Company has not accepted any deposits as
defined in The Companies (Acceptance of Deposits) Rules 2014. Accordingly, the provisions of Clause
3(v) of the Order are not applicable to the Company.

According to information and explanations given to us, the Central Government has not prescribed
maintenance of cost records under Section(1) of Section 148 of the Companies Act, 2013.

(a) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, amounts deducted/ accrued in the books of account in respect of
undisputed statutory dues including provident fund, income-tax, sales tax, value added tax,
Employee state insurance, service tax, cess and other material statutory dues have been
regularly deposited during the year by the Company with the appropriate authorities. As explained
to us, the Company did not have any dues on account of duty of excise and custom.

According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, income tax, sales tax, value added tax, Employee state insurance,
service tax, cess and other material statutory dues were in arrears as at 31 March 2016 for a
period of more than six months from the date they became payable.

(b)  According to information and explanations given to us, the Company has no disputed outstanding
statutory dues as at 31% March, 2016.

(viiiy According to the information and explanations given to us, the Company has not defaulted in the

repayment of loans and borrowings to-financial institutions, banks, government or dues to debenture




(ix)

)

(xi)

(xii)

(xiii)

(xiv)

(xvi)

holders during the year.

The Company has not raised money by way of initial public offer or further public offer (including debt
instruments). Further the term loans acquired during the year have been utilized for the purpose they
were acquired.

According to the information and explanations given to us, no fraud by company or any fraud on the
company by its officers and employees have been noted or reported during the year.

According to the information and explanations give to us and based on our examination of the records
of the Company, the Company has not paid any Managerial Remuneration as per the provisions of
Section 197 read with Schedule V to the Companies Act, 2013. Hence these provisions are not
applicable to the Company during the period under review for managerial remuneration in accordance
with the requisite approvals mandated by the provisions of section 197 read with Schedule V to the Act.

In our opinion and according to the information and explanations given to us, the Company is not a
Nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the records
of the Company, transactions with the related parties are in compliance with sections 177 and 188 of
the Act where applicable and details of such transactions have been disclosed in the financial
statements as required by the applicable accounting standards.

According to information and explanations given to us, the Company has not made any preferential
allotment or private placement of shares or fully or partly convertible debentures during the year under
review and therefore, the requirement of reporting under this clause is not applicable.

According to the information and explanations given to us and based on our examination of the records
of the Company, the Company has not entered into non-cash transactions with directors or persons
connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act,
1934 and therefore, requirement of reporting under this clause is not applicable.

SANDIP PARIKH

Place : Ahmedabad . Partner

pate : 3 () APR 2016 Mem. No. 040727



Annexure - B to the Independent Auditors’ Report of even date on the standalone Financial
Statements of Adani Agri Logistics (Dewas) Limited Report on the Internal Financial
Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013
(“the Act”)

We have audited the internal financial controls over financial reporting of Adani Agri Logistics (Dewas)
Limited (“the Company”) as of 31 March 2016 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India ('ICAI'). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company's policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting (the "Guidance Note”) and the Standards on Auditing, issued by
ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established and maintained
and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial
controls over financial reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’'s judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control
over financial reporting includes those policies and procedures that

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and
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(3) Provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
31% March 2016, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

FOR G. K. CHOKSI & €O.
[Firm Registration No.\1018
Chartered Accountans

ANDIP PARIKH
Place : Ahmedabad Partner

oate : 9 () APR it Mem. No. 040727



ADAN! AGRI LOGISTICS (DEWAS) LIMITED

Balance sheet as at 31st March, 2016

Particulars Notes 2015-16 201415
Rupees Rupees
Equity and Liabilities
Shareholders' Funds
Share Capital 31 10,000,000 10,000,000
Reserves and Surplus 3.2 (5,232,774) (321,324)
4,767,226 9,678,676
Non-Current Liabilities
Long-term Borrowings 33 175,959,183 130,823,596
Deferred tax Liabilities (net) 3.4 -
Other Long-Term Liabilities 3.5 - 9,100,659
Long-term Provisions 3.6 e 122,244 -
176,081,427 139,924,255
Current Liabilities
Short-term Borrowings 3.7 37,308,265 15,348,288
Trade Payables 3.8 1,301,884 3,750,999
- Total Outstanding dues of Micro, Small and Medium Enterprises (MSME) - -
- Total Qutstanding dues of creditors other than MSME 1,301,884 3,750,999
Other Current Liabilities 3.9 20,603,347 1,668,199
Short-term Provisions 3.10 10,538 3,963
59,224,034 20,771,449
TOTAL 240,072,687 170,374,380
Assets
Non-Current Assets
Fixed Assets
Tangible Assets 3.1 219,658,916 -
Intangible Assets 311 442145 -
Capital Work in Progress 3.12 - 155,545,307
Long-term Loans and Advances 3.13 3,116,279 12,027,813
223,217,340 167,573,120
Current Assets
Trade Receivables 3.14 6,134,127 -
Cash and Bank Balances 3.15 6,182,149 2,634,005
Short-term Loans and Advances 3.16 4,539,071 167,255
16,855,347 2,801,260
TOTAL 240,072,687 170,374,380
Summary of significant accounting policies 2
The accompanyin tes are an integral part of the financial statements. 3
As per our report af eXen date
For G.K.Choksi & Co. " For and on behalf of the Board of Directors of

(Firm Registration No {01
Chartered Accountants

dip A Parikh
Partner
Membership No.40727

Place : Ahmedabad STED A

°==: 3 (0 APR 20?5

' Adani Agri Logistics (Dewas) Limited

\ 2
Vel

\Qéf“[{akar Varshney

Director
DIN : 02583683

Place : Ahmedabad

3 ( APR

Puneet Kumar

Director
DIN : 06840801

ehndiratt




ADANI AGR! LOGISTICS (DEWAS) LIMITED

ke nti FPr f ndlo s forthe vear ended 31st March, 2016

2 -16 2014-
Particulars Notes 0151 15

Rupees Rupees
Income
Revenue from Operations 3.17 24,793,835 -
Other Income 3.18 386,183 2,301
Total Revenue 25,180,018 2301
Expenses
Operating Expenses 3.19 5,141,848 -
Employee Benefits Expense 3.20 1.379.767 125
Finance Costs 3.21 14,629,183 -
Depreciation 3.1 7.718,302 -
Administrative and Other Expenses 3.22 1,222,368 323,500
Total Expenses 30,091,468 323,625
Profit / (Loss) before Exceptional item and Tax (4,911,450) (321,324)
Exceptional ltems - R
Profit / (Loss) 8efore Tax (4,911,450) (321.324)
Tax Expenses
Current Tax (Net) R .
Deferred Tax (Net) . .
Total Tax Expenses - -
Profit / (Loss) for the year (4,911,450) (321,324)
Earnings per equity share (Refer Note 3,27)
- Basic and diluted (Rs) (nominal value of share Rs 10 each) (4.91) (0.32)
Summary of significant accounting policies 2
The accompanying ngtes are an integral part of the financial statements. 3

As per our report of evan date

For G.K.Choksi & Co.'
(Firm Registration No {101
Chartered Accountants'

Membership No.40727 {[= | | |

Place : Ahmedabad

™73 0 APR 2015

A
|For and on behalf of the Board of Directors of

| Kripakar Varshney Puneet Kumdr Mehndiratta
{, Director Director

DIN : 02583683 DIN : 06840801

Place : Ahmedabad

=23 0 APR 2015



ADANI AGRI LOGISTICS (DEWAS) LIMITED

Cash flow statement for the year ended 31st March, 2016

2015-16 2014-15
Particulars

Rupees Rupees
Cash flow from operating activities
Profit/(Loss) before Tax (4,911,450) (321,324)
Adjustments
Depreciation 7,718,302
Profit on sale of fixed assets (150,733)
Interest Expense 14,550,406 -
Interest Income (221,113) (2.301)
Operating Profit/(Loss) before working capital changes 16,985,412 (323,625)
Movements in working capital :
Increase/(Decrease) in trade payables (2.449,115) 3,750,999
Increase/(Decrease) in long-term provisions 122,244 -
Increase/(Decrease) in short-term provisions 6,575 3,963
Increase/(Decrease) in other long term liabilities (9,100,659) 9,100,659
Increase/(Decrease) in other current liabilities 13,572,077 590,686
Decrease/(Increase) in trade receivables (6,134,127) -
Decrease/(Increase) in long-term loans and advances (413,900) (5,000)
Decrease/(Increase) in short-term loans and advances (4.371,816) (167,255)
Cash generated from operations 8,216,691 12,950,427
Direct taxes paid (net of refunds) (1.815,757) -
Net cash flow from operating activities (A) 6,400,934 12,950,427
Cash flows from investing activities
Purchase of fixed assets (58,922,713) (167,568,120)
Sale of fixed assets 565,230 -
Interest received 221,113 2,301

Net cash flow (used in) investing activities (B)

Cash flows from financing activities

Proceeds/(Repayment) of long term borrowings
Proceeds/(Repayment) of short term borrowings
Proceeds from issue of equity share capital
Interest paid

Net cash flow from financing activities (C)

Net increase/(decrease) in cash and cash equivalents (A + B + C)

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Components of cash and cash equivalents
With banks-on current account

Margin money deposits

Total cash and cash equivalents (Note 3,15)

As per our report

For G.K.Choksi & Co.
Firm Registration No : 101
Chartered Accountants |

Sa arikh
artner / \
Membership No.40727 | &)

Place : Ahmedabad

cee:3 0 APR 2015

(58,136,370)

(167,565,819)

47,400,000 130,823,596
21,959,977 15,348,288
- 10,000,000
(14,076,397) 1,077,513
55,283,580 157,249,397
3,548,144 2,634,005
2,634,005 -
6,182,149 2,634,005
6,182,149 2,634,005
6.182,149 2,634,005

Puneet
Director

Kripakar Varshney
Director
DIN : 02583683

Place : Ahmedabad

Pe: 3 0 APR 2016

For and on behalf of the Board 'of Directors of

mar Mehndiratta

DIN: 06840801



ADANI! AGRI LOGISTICS (DEWAS) LIMITED
Notes to financial statements for the year ended 31st March, 2016

(b)

(o)

(d)

(e

Corporate information

ADANI AGRI LOGISTICS (DEWAS) LIMITED (‘the Company’) is a wholly owned subsidiary of Adani Enterprises
Limited and incorporated under the provisions of the Companies Act, 2013 on 29th May, 2014. The Company has
entered into a service concession agreement with Madhya Pradesh Warehousing and Logistics Corporation, a
public sector undertaking under the control of Government of Madhya Pradesh on 6th June, 2014 to design, build,
finance, operate and transfer project facilities for warehousing of the food grains on Design, Build, Finance,
Operate and Transfer (DBFOT) basis for a period of thirty years. Under the agreement, the Company is eligible to
revenue recognition based on Annual Guaranteed Tonnage by Madhya Pradesh Warehousing and Logistics
Corporation. During the year, the Company commenced storage operation of Silo 1 and 2 having capacity of 12,500
M.T. each w.e.f 1st April, 2015. The remaining 2 Silos having capacity of 12,500 M.T. each were ready for operation
w.e.f 30th October, 2015 and accordingly they were capitalized in books of account. However, the revenue under
the agreement for Silo 3 and 4 will commence from upcoming harvest season.

Summary of significant accounting policies

Basis of preparation

The financial statements of the Company have been prepared in accordance with the generally accepted
accounting principles in India (Indian GAAP). The Company has prepared these financial statements to comply in all
material respects with the accounting standards notified under section 133 of the Companies Act 2013, read
together with paragraph 7 of the Companies (Accounts) Rules 2014.

The Ministry of Company Affairs (MCA) has notified the Companies (Accounting Standards) Amendments Rules,
2016 vide notification dated 30th March, 2016. The said notification read with Rule 3 (2) of the Companies
(Accounting Standards) Rules, 2006 is applicable to accounting period commencing on or after the date of
notification i.e. 1st April, 2016 and therefore, the effect has not been considered in this financial statements.

The financial statements have been prepared on an accrual basis under the historical cost convention. The
accounting policies have been consistently applied by the Company and are consistent with those used in the
previous year.

Use of estimates

The preparation of financial statements in conformity with Indian GAAP requires the management to make
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities and the disclosure of contingent liabilities, at the end of the reporting period. Although these estimates
are based on the management’s best knowledge of current events and actions, uncertainty about these
assumptions and estimates could result in the outcomes requiring a8 material adjustment to the carrying amounts
of assets or liabilities in future periods.

Tangible fixed assets

On the date of commissioning, fixed asset cost shall comprise of purchase price, borrowing costs if capitalization
criteria are met and directly attributable cost of bringing the asset to its working condition for the intended use.
Any trade discounts and rebates are deducted in arriving at the purchase price.

The company has identified major components of fixed assets and depreciation is provided based on the useful life
of each such component.

Intangible assets
Intangible assets acquired separately are measured on injtial recognition at cost.

Depreciation and Amortisation
Depreciation on fixed asset is calculated on Straight Line Method (SLM) using the rates arrived at based on the
useful lives estimated by the management.

For assets stated in para below, the useful lives in respect of these assets are different from the useful lives as
prescribed under Part C of Schedule Il of the Companies Act 2013.

Name of Assets Useful Life Life as per
Schedule |l

Silo 30 15




ADANI AGRI LOGISTICS (DEWAS) LIMITED
Notes to financial statements for the year ended 31st March, 2016

U]

(9)

(h)

@

(K

Inventories
Inventories are valued as follows:

Stores and spares, Chemicals, Stores and spares, Chemicals, Packing Material and Fuels are valued at cost. Cost
Packing material and Fuels is determined on moving weighted average method.

Borrowing Costs

Borrowing cost includes interest and amortization of ancillary costs incurred in connection with the arrangement
of borrowings.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily
takes 3 substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the
respective asset. All other borrowing costs are expensed in the period they occur.

Government grants and subsidies

Grants and subsidies from the government are recognized when there is reasonable assurance that (i) the company
will comply with the conditions attached to them, and (ii) the grant/subsidy will be received.

When the grant or subsidy relates to revenue, it is recognized as income on a3 systematic basis in the statement of
profit and loss over the periods necessary to match them with the related costs, which they are intended to
compensate. Where the grant relates to an asset, it is recognized as deferred income and released to income in
equal amounts over the expected useful life of the related asset.

Revenue recognition
Revenue is recognized to the extent that it is probable that the economic benefits will flow to the company and
the revenue can be reliably measured.

Interest

Interest income is recognized on a time proportion basis taking into account the amount outstanding and the
applicable interest rate. Interest income is included under the head "other income” in the statement of profit and
loss.

Retirement and other employee benefits

The Company operates defined plans, viz. gratuity, for its employees. Under the gratuity plan, every employee who
has completed at least five years of service gets a gratuity on departure @ 15 days of last drawn salary for each
completed year of service.

Accumulated leave, which is expected to be utilized within the next 12 months, is treated as short-term employee
benefit. The Company measures the expected cost of such absences as the additional amount that it expects to
pay as a result of the unused entitlement that has accumulated at the reporting date.

income tax

Tax expense comprises current and deferred tax. Current income-tax is measured at the amount expected to be
paid to the tax authorities in accordance with the Income-tax Act, 1961 enacted in India and tax laws prevailing in
the respective tax jurisdictions where the company operates. The tax rates and tax laws used to compute the
amount are those that are enacted of substantively enacted, at the reporting date. Current income tax refating to
items recognized directly in equity is recognized in equity and not in the statement of profit and loss.

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at the balance
sheet date. Deferred tax assets are recognized only to the extent that there is reasonable certainty that sufficient
future taxable income will be available against which such deferred tax assets can be realized. If the Company has
carry forward of unabsorbed depreciation and tax losses, deferred tax assets are recognized only if there is virtual
certainty that such deferred tax assets can be realized against future taxable profits. Unrecognized deferred tax
assets of earlier years are re-assessed and recognized to the extent that it has become reasonably certain that
future taxable income will be available against which such deferred tax assets can be realized.




ADANI AGRI LOGISTICS (DEWAS) LIMITED
Notes to financial statements for the year ended 31st March, 2016

o

(m)

(n)

(o)

()]

Earnings / (Loss) Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity
shareholders (after deducting preference dividends and attributable taxes) by the weighted average number of
equity shares outstanding during the period. Partly paid equity shares are treated as a fraction of an equity share
to the extent that they are entitled to participate in dividends relative to a fully paid equity share during the
reporting period. The weighted average number of equity shares outstanding during the period is adjusted for
events such as bonus issue, bonus element in 3 rights issue, share split, and reverse share split (consolidation of
shares) that have changed the number of equity shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period are adjusted for the
effects of all dilutive potential equity shares.

Provisions

A provision is recognized when the Company has a present obligation as a result of past event and it is probable
that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. Provisions are not discounted to their present value and are
determined based on the best estimate required to settle the obligation at the reporting date. These estimates are
reviewed at each reporting date and adjusted to reflect the current best estimates,

Contingent liabilities

A contingent liability is @ possible obligation that arises from past events whose existence will be confirmed by the
occuffence of non-occurfence of one of more uncertain future events beyond the control of the Company or a
present obligation that is not recognized because it is not probable that an outflow of resources will be required to
settie the obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot
be recognized because it cannot be measured reliably. The company does not recognize a contingent liability but
discloses its existence in the financial statements.

Foreign currency translation

Reporting Currency

The reporting currency of the company is Indian Rupee.

Initial Recognition )

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency amount
the exchange rate between the reporting currency and the foreign currency at the date of the transaction.

Caonversion

Foreign currency monetary items are translated using the exchange rate prevailing at the reporting date. Non-
monetary items which are carried in terms of historical cost denominated in a foreign currency are reported using
the exchange rate at the date of the transaction. All exchange differences are recognized as income or as
expenses in the period in which they arise except those which are directly related to fixed assets and adjusted in
the cost of fixed assets in the period in which they arise.

Cash and Cash equivalent
Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank and in hand and short-
term investments with an original maturity of three months or less.
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Share Capital

201516 201415
Particulars
Rupees Rupees
Authorised Share Capital
1,000,000 (Previous year 1,000,000 ) equlty shares of Rs. 10/- each 10,000,000 10,000,000
Issued, subscribed and fully paid-up Share Capital
1,000,000 (Previous year 1,000,000) equity shares of Rs. 10/- each fully paid up 10.000.000 10.000,000
10,000,000 10,000,000
(1) Reconclliation of the shares outstanding at the beginning and at the end of the reporting period
Equity Shares o
2015-16 2014-15
Particulars
Nos Rupees Nos Rupees
At the beginning of the year 1,000,000 10.000,000 - -
Add : Issued during the year - - 1,000,000 10,000,000
Outstanding at the end of the year 1,000.000 10,000,000 1,000,000 10,000,000

(ii) Terms / Rights attached to equity shares

The Company has only one class of equity shares having par value of Rs. 10 per share. The rights and privileges' to equity shareholders are general in
nature and defined under the Articles of Assoclation of the Company and as allowed under Companies Act, 2013 to the extent applicable.

The equity shareholders have :

(i). Right to vote in shareholder's meeting. Where voting Is to be made on a show of hands, every member present in person and holder of equity
share, shall have one vote and In case of poll, the voting rights shall be in proportion to the shares in the pald up capital of the company.

(li). Right to receive dividend in proportion to the amount of capital paid up on the shares heid ; *

The shareholders are not entitled to exercise any voting right elther personally or proxy at any meeting of the company in cases calis or other sums

payable have not been pald.

(ili). in the event of liquidation of the Company, the holders of equity shares will be entitled to recelve remaining assets of the company, after
distribution of all preferential amounts. The distribution will be la proportion to the number of equity shares held by the shareholders.

(lii) Shares held by holding/ ultimate hoiding Company and/ or their subsldiaries/ associates

201516 2014-15
Particulars
Nos Rupees Nos Rupees
The holding Company
Adanl| Enterprises Limited 999,994 9,999,940 999,994 9,999,940
Nominee ¢f the holding Company
Pranav Adani 1 10 1 10
Namrata Adani 1 10 1 10
Mallick Angshu Bankoobehari 1 10 1 10
Atul Chaturvedi 1 10 1 10
Kripakar Varshney 1 10 1 10
Jatin Kumar Jalundhwala 1 10 1 10
1,000,000 10.000,000 1,000,000 10,000,000
(iv) Details of shareholders holding more than 5% shares in company.
201516 2014-15
Particulars
Nos % holding Nos % holding
Equity Shares of Rs. 10 each fuily paid up
Adani Enterprises Limited, the holding Company and its 1,000,000 100% 1,000,000 100%
nominees
1,000,000 100% 1,000,000 100%

<
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3.2

3.3

3.4

3.5

Reserves and Surplus

Particulars 2015-16 2014-15
Rupees Rupees
Surplus/ {Deficit) in the statement of Profit and Loss
Balance as per previous financial statements (321,324) -
Add : Profit / (Loss) for the year (4,.911,450) {321,324)
Balance available for appropriation (5,232,774) (321,324)
|.ess : Approprialions - -
Net Surplus/ {deficit) in the statement of profit and loss
(5,232,774) (321,324)
Long term borrowings
Non-current portion Current maturitics
Particulars 2015-16 2014-15 2015-16 2014-15
Rupees Rupecs Rupees Rupees
Indian rupee loan from bank (secured) * 175,959,183 130,823,596 2,264,413
175.959,183 130,823 596 2,264,413 -
Less : Amount disclosed under the head "Other Current - - 2,264,413

liabilities” (Note 3.9)

175,959,183 130,823,596 - -

Note :

* Indian rupec loan from bank carrics interest @ 10.25% p.a. Applicablo interest spread shall bo reset first on tho expiry of 36 months from the first
disbursement and annually thereafler. The loan is secured on first charge by way of hypothecation of all movable assets and intangible assets and assignment
of book debt, operating cash fiows, revenues and receivables of projects.

Deferred tax Liabilities (net)
The Company estimates deferred tax/(charge) using the applicable rate of laxation based on the impact of timing difference between financial statements and
estimated taxable income for the current year.

Particulars 2015-16 2014-15
Rupees Rupees

Deferred tax Liabilities

Fixed Assets: Impact of tax depreciation and depreciation / amortisation charged in the 76,172,575 -

financial reporting

Gross deferred tax Liabilitics 76,172,575 -

Deferred tax Asset

Effect of expenditure debited to profit & loss account in the current period, but

allowable for tax purposes in the following ycars:

a. Expenditure disallowed - Provision for Bonus 6,551 -

b. Expendilure disallowed U/s 43B of the Income Tax Act,1961 - allowable on payment 18,147 -

¢. Unabsorbed Depreciation/ Business [oss under the income Tax Act, 1961 117,268,641

Gross Deferred tax Assets 117,294,339

Limited to the value of Gross Deferred Tax Liabilitics 76,172,575 -

Net Deferred tax Liabilities / {Asset) {refer note) = <

Note : In accordance with Accounting Standard 22 ‘Accounting for Taxes on Income’, notified under Companies (Accounting Standard) Rules, 2006, as a
matter of prudence, deferred tax assels have been recognized only to the extent of deferred tax liability appearing in the books of accounts. Hence as at 31st
March, 2016 deferred tax in the books of accounts appears Nil. As submitted by management, the Company will claim deduction u/s 35AD of the income-tax
Act, 1961 whereby the Company is eligible to claim deduction upto 150% of the capital expenditure in the year of commencement of commercial operations.
Therefore, tax WDV has been considered NIL for the purpese of computation of deferred tax liability.

Other Long Term Liabilities

Non-current portion

Particulars 2015-16 2014-15
Rupees Rupees
Retention money - 9,100,659

9,100,659
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3.6

3.7

3.8

3.9

3.10

Long term Provisions

2015-16 201415
Partlculars
e Rupees Rupees
Provision for employee benefits
Provision for gratuity (Refer Note 3.23) 34,999 2,046
Provision for leave benefits 97,783 1.917
132,782 3,963
Less : Amount disclosed under the head "Short term Provisions® (Note 3.10)
Gratuity 34 2,046
Leave benefits 10,504 1,917
10,538 3963
122,244 -
Short term Borrowlngs
2015-16 2014-15
Particulars
. Rupees Rupees
Unsecured Loan from Holding company 37,308,265 15,348,288
(Loans availed from Holding company carrles Interest @
10.50% p.a.)
37,308,265 15,348,288
Trade Payables
2015-16 201415
Particulars
e Rupees Rupees
For Goods and Services
- Accrual for Employees 45808 3,861
- Others (Refer Note 3.26 for MSMED) - 1.256.076 3,747,138
(Amount Payable to Related Party Rs. Nil {Previous year Rs. Nil))
1,301,884 3,750,999
Other Current Liabilities
201516 201415
Partlculars
Rupees Rupees
Current Maturities of Long term Debt {refer note 1) 2,264,413 .
Interest accrued but not due (refer note 2) 1,551,522 1,077,513
Other payables
- Statutory llabllities 312,539 590,686
- Payable for Capital Goods 2,624,649 -
Retention Money 13,850,224 -
20,603,347 1,668,199

Note 1: The current maturities represent the amount due in the current period on the secured borrowings availed by the company as mentloned in

Note 3.3.

Note 2 ; The interest accrued but not due Includes the Interest component that has accrued as on the last day of the reporting period but the same

Is not due for payment,

Short term Provislions

- 2015-16 2014-15
Partlculars
Rupees Rupees
Provision for employee benefits
Provision for gratuity 34 2,046
Provision for leave benefits 10.504 1,917
10,538 3,963

This space has been Intentionally left blank
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3.13 Long term Loan and Advances
(Unsecured, considered good unless otherwise stated)

201516 2014-15
Particulars
- Rupees Rupees
Security Deposits 413,900 -
Capital Advances . 881,622 12,022,813
Balance with Government Authorities 5,000 5,000
Advance Payment of taxes (Including TDS) 1,815,757 -
3,116,279 12,027,813
3.14 Trade Receivables
(Unsecured, considered good unless otherwise stated)
particulars 2015-16 2014-15
o Rupees Rupees
Debt outstanding for a period exceeding slx months from
the date they are due for payment 1.080.805 -
1,080,805 -
Other debts 5,053,322 -
(Amount Receivable from Related Party Rs. 6,44,362/- (Previous year Rs. Nil))
5,053,322 -
6,134,127 -
3,95 Cash and Bank Balances
particulars 2015-16 2014-15
Rupees Rupees
Balance with Banks
- In current accounts 6,182,149 2,634,005
6,182,149 2,634,005
3.16 Short term Loan and Advances
(Unsecured, considered good unless otherwlse stated)
particulars 2015-16 2014-15
Rupees Rupees
Security Depaosits - 150,000
Loan & Advances to Employees 83,652 16,406
Other Recoverables 4,449,040 849
Prepald expenses 6,379 -

4,539,071 167,255




ADANI AGRI LOGISTICS (DEWAS) LIMITED

Notes to financial statements for the year ended 31st March, 2016

317

3.20

Revenue from Operations

! 2015-16 2014-15
Particulars
Rupees Rupees
Storage cum Handling Charges 24,793,835 -
Revenue from Operations 24,793,835 -
Other Income
R 2015-16 2014-15
Particulars
Rupees Rupees
Interest income on
- Bank deposits 193,195 2,301
- Others 27,918
Scrap Sales 14,337
Profit on Sale of Assets 150,733
386,183 2,301
Operating Expenses
. 2015-16 2014-15
Particulars
Rupees Rupees
Clearing & Forwarding Expenses 765,897
Contract labour 1,407,892
Power and fuel 1,648,340
Pest Management Expenses 420,112
Security expenses 899,607
5,141,848 -
Employee Benefit Expense
. 2015-16 - 2014-15
Particulars
Rupees Rupees
Salaries, wages and bonus 1,191,465
Contribution to provident and other funds 35,456
Staff welfare expenses 138,263 125
Gratuity expense (Refer Note 3.23) 14,583
(Net off of amount capitalized to fixed assets amounting to
Rs. 20.416)
1,379,767 125

T;
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3.21

3.22

Finance Costs

. 2015-16 2014-15
Particulars
Rupees Rupees
Interest on Term Loan 12,466,998 -
Interest on Inter Corporate Deposit 2,083,409
Bank finance charges 78,776
14,629,183 -
Administrative and Other Expense
. 2015-16 2014-15
Particulars
Rupees Rupees
Rates and Taxes 31,100 10,000-
Insurance 104,91
Repairs and Maintenance 92,213 -
Travelling and Conveyance 261,466
Communication Expenses 16,255 -
Printing and Stationery 56,804 -
Legal and Professional Fees 376,747 257,320
Payment to Auditors (Note A) 143,750 56,180
Miscellaneous Expenses 139,122
1,222,368 323,500
A, Payment to Auditors
As Auditors
(i) Audit Fees 115,000 56,180
(ii) Tax Audit Fees 28,750 -
143,750 56,180

This space has been intentionally left blank
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3,23 Gratuity and other post employment benefit plans

The Company has a defined benefit gratuity plan. Under the gratuity plan, every employee who has completed five years or more
of service gets a gratuity on departure at 15 days salary (last drawn salary) for each completed year of service. The scheme is
unfunded.

The following tables summarize the components of net benefit expense recognized in the statement of profit and loss and
amounts recognized in the balance sheet for the respective plans.

Statement of Profit and Loss
Net employee benefit expense {recognised)

201516 2014-15
Particulars

Rupees Rupees
Current service cost 34,999 -
Add: Interest cost on benefit obfigation -
Less: Expected return on plan assets -
Add: Net actuarial loss recognized in the period - -
Less: Capitalized in Fixed Asset 20.416
Net benefit expense 14,583 -
Balance Sheet
Details of Provision for gratuity

201516 201415
Particulars

Rupees Rupees
Defined benefit obligation 34,999
Fair value of assets at the end of the year - R
Net (Assets) 34,999 -
Changes in the present value of the defined benefit obligation are as follows:

2015-16 2014-15
Particulars

Rupees Rupees

Opening defined benefit obligation -

Add: Interest cost - -
Add: Current service cost 34,999 -
Less: Benefits paid - -
Add: Actuarial loss on obligation - -

Closing defined benefit obligation 34,999 i -

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and
other relevant factors, such as supply and demand in the employment market.

Other amounts for the current period are as follows :

Particulars 2015-16 2014-15

Defined benefit obligation 34,999 -
Experience adjustments on plan liabilities - loss - -




ADANI AGRI LOGISTICS (DEWAS) LIMITED

Notes to financial statements for the year ended 31ist March, 2016

3.24 Related Party Disclosures

Holding Company Adani Enterprises Limited (formerly known as Adani Exports Limited)
Associate Companies Adani Wilmar Limited
Fellow Subsidiary Adani Agri Logistics Limited

Adani Agri Logistics (Harda) Limited

. 201516 2014-15

Particulars

Rupees Rupees
Purchases of Packing Material
Adani Wilmar Limited 25336
Purchase of Asset
Adani Agri Logistics Limited 532,984 R
Sale of Asset
Adani Agri Logistics (Harda) Ltd 565,230
Reimbursement of expenses
Adani Enterprises Limited - 257,320
interest Paid
Adani Enterprises Limited 2,903,534 386,986
Funds Received / (Repayment of Loan) (Net)
Adani Enterprises Limited (Including Interest Accrued
thereon) 21,959,978 15,000,000
Balance (payable) / receivable of outstanding Loan as at year end
Adani Enterprises Limited (Including Interest Accrued
thereon) (37,308,265) (15,348,288)
Balance (payable) / receivable outstanding as at year end
Adani Agri Logistics (Harda) Ltd 644,362 -

3.25 Contingent Liabilities and Commitments on Capital account

2015-16 2014-15
Particulars

Rupees Rupees
Bank Guarantees - 15,000,000
Estimated amount of Unexecuted capital contracts (Net of Capital 1,747,911 50,742,529
Advances)

3.26 Management represents that, based on the information available, the Company has not been informed by any supplier of being
covered under the Micro, Small and Medium Enterprises Development Act, 2006, As a result, no interest provision or payments
have been made by the Company to such suppliers, if any and no related disclosures are made in these accounts.

/ )
g -
| : I .
7 B | "



ADANI AGRI LOGISTICS (DEWAS) LIMITED

Notes to financial statements for the year ended 31st March, 2016

3.27 Earnings Per Share (EPS)

The following reflects the profit and share data used in the basic and diluted EPS computations:

Partlculars 201516 2014-15
Basic & Diluted
Net Profit as per statement of profit and loss {A) (4,911,450) (321,324)
Calculation of weighted average number of equity shares :
- Number of equity shares at the beginning of the year (B8) 1,000,000
- Number of equity shares issued during the year (C) - 1,000,000
- Number of equity shares at the end of the year (B+C) 1,000,000 1,000,000
- Weighted average number of equity shares {D) 1.000,000 1,000,000
Earning Per Share (Basic and Diluted) (A/D) (4.91) (0.32)
3.28 Expenditure in Foreign Currency (accrual basis)

2015-16 201415
Particulars

Rupees Rupees
Quality Testing Equipment Purchase 782,375 -
Capital Advance - 782,375
(Advance for Quality Testing Equipment) *

782,375 782,375

* The Company has paid USD 12520 at exchange rate of Rs. 62.49 towards import of quality testing equipment.

3.29 Pre-operative Expenditure

During the year, the Company has capitalized the following expenses of revenue nature to the cost of fixed asset/ capital work-in-
progress {CWIP). Consequently, expenses disclosed under the respective notes are net of amounts capitalized by the Company.

201516 201415
Particulars
Rupees Rupees
Salaries, wages and bonus 1.170,671 207,026
Finance costs 5,747,868 3,938,031
Office Expenses 1,820,522 283,682
Insurance and Security 609,644 674,695
Telephone ,Travelling and Conveyance 519,889 291,268
Rent , Rates & Taxes - 456,000
Legal and Professional Expenses 1,859,374 784,733
11,727,968 6,635,435
3.30 Previous year Figures ha\Xe be¥n regrouped / reclassified wherever necessary. \\ .
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