

















ADANI PENCH POWER LIMITED
Balance Sheet as at 31st March, 2017

adani

. As at As at As at
Particulars Notes 31st March, 2017 31st March, 2016 1st April, 2015
(Amount in %) (Amount in %) (Amount in )
ASSETS
Non-current Assets
(a) Property, Plant and Equipment 4.1 687,497,847 666,851,114 668,859,928
(b) Capital Work-In-Progress 4.2 1,118,458,163 1,106,591,981 1,091,921,201
(c) Financia! Assets
(i) Other Non-current Financial Assets 5 40,578 - 34,328
(d) income Tax Assets (Net) 1,259,397 1,201,237 1,530,207
(e) Other Non-current Assets 6 48,519,000 48,495,529 57,455,820
Total Non-current Assets 1,855,774,985 1,823,139,861 1,819,801,484
Current Assets
(a) Financial Assets
(i) Investments 7 - 60,048 67,533,624
(ii) Cash and Cash Equivalents 8 1,709,552 399,864 917,677
(iii) Bank balances other than (ii) above 9 - 37,432 -
(iv) Other Financial Assets 10 191,450 12,897,078 12,944,078
(b) Other Current Assets 1 97,935 1,297,239 1,504,261
Total Current Assets 1,998,937 14,691,661 82,899,640
Total Assets 1,857,773,922 1,837,831,522 1,902,701,124
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 12 500,000 500,000 500,000
(b) Instrument entirely equity in nature 13 2,767,260,400 - .
(c) Other Equity 14 (923,000,916) (750,588,088) (481,214,690)
Total Equity 1,844,759,484 (750,088,088) (480,714,690)
LIABILITIES
Non-current Liabilities
(a) Long Term Provisions 15 2,479,797 3,239,314 2,770,369
Tota!l Non-current Liabilities 2,479,797 3,239,314 3,770,369
Current Liabilities
(a) Financial Liabilities
(i) Borrowings 16 - 2,572,232,506 2,360,461,681
(i) Trade Payables 17 521,136 586,255 1,087,807
(iii) Other Financial Liabilities 18 9,027,351 8,820,123 10,236,662
(b) Other Current Liabilities 19 517,521 2,779,682 6,034,542
(c) Short Term Provisions 20 468,633 261,730 1,824,753
Total Current Liabilities 10,534,641 2,584,680,296 2379,645,445
Total Liabilities 13,014,438 2,587,919,610 2,383,415,814

Total Equity and Liabilities

1,857,773,922

1,837,831,522

1,902,701,124

See accompanying notes to financial statements
In terms of our report attached

For DHARMESH PARIKH & CO,
Chartered Accountants
Firm Registration No. 112054W

\

P

ANUJ JAIN
PARTNER
Member N0.119140

Place : Ahmedabad
Date : 23rd May, 2017

DIRECTOR
DIN No. 07193069

: Ahmedabad
23rd May, 2017

For and on behalf of board of directors

KANDARP PATEL
DIRECTOR
DIN No, 02547643



ADAN| PENCH POWER LIMITED
Statement of Profit and Loss for the year ended 31st March, 2017

adani

For the year ended

For the year ended

(Face Value ¥ 10 Per Share)
Basic EPS ®)
Diluted EPS ®

(3,457)
(3.457)

Particulars Notes 31st March, 2017 31st March, 2016
(Amount in %) {(Amount in )
Revenue from Operations -
Other Income 21 194,037 602,409
Total Income 194,037 602,409
Expenses
Fuel Cost .
Purchase of Stock in Trade - -
Employee Benefits Expenses 22 15,458,238 21,055,745
Finance Costs 23 130,399,411 233,353,423
Depreciation and Amortisation Expenses 1,439,949 2,188,764
Other Expenses 24 25,743,666 15,140,356
Total Expenses 173,041,264 271,738,288
(Loss) before exceptional items and tax (172,847,227) (271,135,879)
Exceptional items - -
(Loss) before tax (172,847,227) (271,135,879)
Tax Expense:
Current Tax (Refer note 25) 1,112 58,160
Deferred Tax -
1,112 58,160
(Loss) for the period Total A (172,848,339) (271,194,039)
Other Comprehensive income
Items that will not be reclassified to profit or loss
Remeasurement of defined benefit plans, net of tax 435,511 1,820,641
Income Tax relating to Other Comprehensive
Income
Other Comprehensive income (After Tax) Totai B 435,511 1,820,641
Total comprehensive income for the year Total (A+B) (172,412,828) (269,373,398)
Earnings Per Equity Share (EPS) 34

(5.424)
(5.424)

See accompanying notes to financial statements

In terms of our report attached

For DHARMESH PARIKH & CO,
Chartered Accountants
Firm Registration No. 112054W

For and on behalf of board of directors

KANDARP PATEL
DIRECTOR
DIN No. 02947643

ANUJ JAIN
PARTNER
Member N0,119140

{; RAJIV RUSTAGI
" DIRECTOR
DIN No. 07193069

Place : Ahmedabad Place : Ahmedabad
Date : 23rd May, 2017 Date : 23rd May, 2017



ADANI! PENCH POWER LIMITED

Statement of changes in equity for the year ended 31st March, 2017

adani

A. Equity Share Capital

Particulars No. Shares (Amount in )
Balance as at 1st April, 2015 50,000 500,000
Changes in equity share capital during the year:
Balance as at 31st March, 2016 50,000 500,000
Changes in equity share capital during the year:
Balance as at 31st March, 2017 50,000 500,000
B. Instrument entirely equity in nature
Compulsorily Convertible Debentures
Particulars No. Debentures (Amount in<)

Balance as at 1st April, 2015
Debentures issued during the year:
Balance as at 31st March, 2016
Debentures issued during the year:
Balance as at 31st March, 2017

-

27,672,604

2,767,260,400

27,672,604

2,767,260,400

Note :

The Company has issued 0% Compulsory Convertible Debentures of ¥ 100 each to its parent company, Adani
Enterprises Limited, against foan outstanding, which shall be mandatorily converted in to equity shares of the
Company at par in the ratio of 10:1 at any time after the expiry of 5 years but before 20 years from the date of

issue.

C. Other Equity

(Amount in %)

Particulars

Reserves and Surplus

Retained Earnings

Total

Balance as at 1st April, 2015

Loss for the period

Remeasurement of defined benefit plans net of tax
Total Comprehensive iIncome for the year

Balance as at 31st March, 2016

(481,214,690)
(271,194,039)
1,820,641
(269,373,398)
(750,588,088)

(481,214,690)
(271,194,039)
1,820,641
(269,373,398)
(750,588,088)

Balance as at 1st April, 2016

(750,588,088)

(750,588,088)

Loss for the period (172,848,339) (172,848,339)
Remeasurement of defined benefit plans net of tax 435,5M 435,511
Total Comprehensive Income for the year (172,412,828) (172,412,828)
Baiance as at 31st March, 2017 {923,000,916) (923,000,916)

See accompanying notes to financial statements

In terms of our report attached

For DHARMESH PARIKH & CO.
Chartered Accountants
Firm Registration No. 112054W

W
ANUJ JAIN

PARTNER
Member N0.119140

Place : Ahmedabad
Date : 23rd May, 2017

For and on behaif of board of directors

+ RAJIV RUSTAGI

DIRECTOR
DIN No. 07193069

Place : Ahmedabad
Date

: 23rd May, 2017

ANDARP PATEL
DIRECTOR
DIN No. 02947643




ADANI PENCH POWER LIMITED
Statement of Cash Flow for the year ended 31st March, 2017

adani

Particulars

For the year ended
31st March, 2017
(Amount in %)

For the year ended
31st March, 2016
(Amount in %)

(A) Cash flow from operating activities
Loss before tax as per Statement of Profit and Loss

Adjustment for:
Interest Income
Gain on sale of units of mutual fund
Depreciation and amortisation expenses
Finance Costs
Operating profit before working capital changes
Changes in working capital:
(Increase) / Decrease in Other Non-Current Assets
Decrease in Other Current Assets
(Decrease) / Increase in Long Term Provisions
Decrease in Trade Payables
Increase / (Decrease) in Short Term Provisions
Decrease in Other Current Liabilities
Decrease in Other Financial Assets

Cash generated from operations
Less: Tax (Paid) / refund
Net cash used in operating activities (A)
(B) Cash flow from investing activities

Capital Expenditure on Fixed assets, Capital Work in Progress and

Capital Advance
Investments
Other Non-current Financial Assets
Interest received
Margin Money Deposits Placed
Net cash (used in) / generated from investing activities (B8)
(C) Cash flow from financing activities
Proceeds from issue of Debentures classified as Equity
Proceeds from Short-term borrowings
Finance Costs Paid
Net cash generate from / (used in) financing activities (C)

Net decrease in cash and cash equivalents (A)+(8)+(C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Tabag i

(172,847,227)

(3,146)
(47,073)
1,439,949
130,399,411

(271,135,879)

(3.104)
(262,227)
2,188,764
233,353,423

(41,058,086)

(35,859,023)

(23.471) 6,451,197
1,199,304 207,021
(324,005) 1,289,586

(65,119) (501,552)
206,903 (1,563,023)
(2,262,161) (3.254,859)

12,705,628 47,000
11,437,079 2,675,370
(29.621,007) (33,183,653)

(59,272) 270,810

(29,680,279)

(33,745,637)

(32,912,843)

(13,758,176)

107,121 67,735,804
(40,578)
3,146 3,104
37,432 (3.104)
(33,638,516) 53,977,628
195,027,894 211,770,825
(130,399,411) (233,353,423)
64,628,483 (21,582,598)
1,309,688 (517,813)
399,864 917,677
1,709,552 399,864




ADANI PENCH POWER LIMITED

Statement of Cash Flow for the year ended 31st March, 2017 ada nl

For the year ended For the year ended

Particulars 31st March, 2017 31st March, 2016
(Amount in T) (Amount in %)

Notes to Cash flow Statement :
Cash and cash equivalents as per above comprise of the following :

Cash and cash equivalents as per Balance Sheet 1,709,552 399,864
Bank overdrafts . -
Balances as per statement of cash flows 1,709,552 399,864

The Cash Flow statement has been prepared under the 'Indirect Method' set out in Ind AS 7 'Cash Flow Statement’,

See accompanying notes to financial statements.
In terms of our report attached

For DHARMESH PARIKH & CO. For and on behaif of Board of Directors
Chartered Accountants ,/{w:f’;?*:b.,
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ADAN| PENCH POWER LIMITED ada nl

® ™

Notes to financial statements for the year ended on 31st March, 2017

1

21.a

2.2

2.3

Corporate information

Adani Pench Power Limited (the Company) is a public company domiciled in India and incorporated under the provisions of
Companies Act, 1956. The Company is wholly owned subsidiary of Adani Enterprises Limited and plans to set up two power
generating units of 660MW each resulting into total power generating capacity to 1320MW Power Plant based on Super Critical
Technology at Chhindwara, Madhya Pradesh. The Company is currently developing the basic Infrastructure facilities and has
suspended the order for equipment supply due to technical reasons.

Significant accounting policies

Statement of compliance

The financial statements have been prepared in accordance with Ind AS notified under the Companies (Indian Accounting
Standards) Rules, 2015.

Up to the year ended 31st March, 2016, the Company prepared its financial statements in accordance with the requirements of
previous GAAP, which includes Standards notified under the Companies (Accounting Standards) Rules, 2006. These are the
Company's first Ind AS financial statements.

Standards Issued but not yet Effective:

Ind - AS 115 “Revenue from Contract with Customers” :The MCA had notified Ind - AS 115 "Revenue from Contract with Customers®
in February, 2015. The core principle of the new standard is that an entity should recognise revenue to depict the transfer of
promised goods or services to the customers in an amount that reflects the consideration to which the entity expects to be
entitled in exchange for those goods or services. Further, the new standard requires enhanced disclosures about the nature,
amount, timing and uncertainty of revenue and cash flows arising from the entity's contracts with customers.

Basis of preparation and presentation

The financial statements have been prepared on the historical cost basis except for certain financial instruments that are
measured at fair values at the end of each reporting period, as explained in the accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that price is directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a liability, the Company takes into account the characteristics of the asset or
liability if market participants would take those characteristics into account when pricing the asset or liability at the measurement
date. Fair value for measurement and/or disclosure purposes in these financial statements is determined on such a basis, except
for share-based payment transactions that are within the scope of Ind AS 102, leasing transactions that are within the scope of
Ind AS 17, and measurements that have some similarities to fair vaiue but are not fair value, such as net realisable value in Ind AS 2
or vajue in use in ind AS 36.

in addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3 based on the degree to
which the inputs to the fair value measurements are observable and the significance of the inputs to the fair vaiue measurement
in its entirety, which are described as follows:

+ Level 1inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the

measurement date;
« Level 2 inputs are inputs, other than quoted prices inctuded within Level 1, that are observable for the asset or liability, either

directly or indirectly; and
+ Level 3 inputs are unobservable inputs for the asset or liability.

Summary of significant accounting policies

Property, piant and equipment

Property, plant and equipment are stated at acquisition cost net of tax / duty credit availed, less accumulated depreciation and
accumulated impairment losses, if any. Properties in the course of construction are carried at cost, less any recognised impairment
losses and Free hold land is stated at cost. All costs, inciuding borrowing costs incurred up to the date the asset is ready for its
intended Use, is capitalised along with respective asset.

Depreciation is recognised based on the cost of assets less their residual values over their useful lives, using the straight-line
method. The useful life of property, plant and equipment is considered based on life prescribed in schedule I} to the Companies
Act, 2013 except otherwise stated,

For transition to Ind AS, the Company has elected to continue with the carrying value of all of its property, plant and equipment
recognised as of 1st April, 2015 (transition date) measured as per the previous GAAP and use that carrying value as its deemed
cost as of the transition date,

Financial Instruments
Financial assets and financia! liabilities are recognised when an entity becomes a party to the contractual provisions of the
instruments,

Financial assets and financial fiabilities are initially measured at fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities (other than financial assets and financial liabilities at fair value
igl assets or financial liabilities, as appropriate, on

through profit or loss) are added to or deducted from the fair value of the finﬂ _
initial recognition, Transaction costs directly attributable to the acquisild @gﬂ\ﬂﬁﬂéﬁ%\al assets or financial liabilities at fair value

through profit or loss are recognised immediately in profit or loss, 3 ng\




ADANI PENCH POWER LIMITED a d a n i

Notes to financial statements for the year ended on 31st March, 2017

c

Financial assets
Initial recognition and measurement
All financial assets, except investment in subsidiaries and associates are recognised initially at fair value.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified;

i) At amortised cost

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active
market and which are not classified as financial assets at fair value through profit or loss or financial assets available-for-sale.
Subsequently, these are measured at amortized cost using the effective interest method less any impairment losses. These
include trade receivables, finance receivables, balances with banks, short-term deposits with banks, other financial assets and
investments with fixed or determinable payments.

ii) At fair value through profit or loss (FVTPL)

Financial assets which are not measured at amortised cost are measured at FVTPL,

Fair value changes related to such financial assets including derivative contracts like forward currency contracts, cross currency
swaps, options, interest rate futures and interest rate swaps to hedge its foreign currency risks and interest rate risks, are
recognised in the statement of profit and loss,

Derecognition

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount and the sum of the
consideration received and receivable and the cumulative gain or loss that had been recognised in other comprehensive income
and accumulated in equity is recognised in profit or loss if such gain or loss would have otherwise been recognised in profit or loss

on disposal of that financial asset.

Impairment of Financial assets

A financial asset is assessed at each reporting date to determine whether there is an objective evidence which indicates that it is
impaired. A financial asset is considered to be impaired if an objective evidence indicates that one or more events have a negative
effect on the estimated future cash flows of that asset.

The Company applies expected credit loss (ECL) model for measurement of impairment loss on the following financial assets and
credit risk exposure;

a) Financial assets that are debt instruments, and are measured at amortised cost e.g, loans, debt securities, deposits, trade
receivables and bank balances.

b) Trade receivables or any contractual right to receive cash or another financial asset that result from transactions that are
within the scope of Ind AS 11 and Ind AS518.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there has
been a significant increase in the credit risk. If credit risk has not increased significantly, 12 month ECL is used to provide for
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used.

ECL is the difference between all contracted cash flows that are due to the Company in accordance with the contract and all the
cash flows that the Company expects to receive, discounted at the original EIR. ECL impairment loss allowance (or reversal)
recognised during the period is recognised as expense / (income) in the statement of profit and loss.

Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity in accordance with the
substance of the contractual arrangements and the definitions of a financial liability and an equity instrument.

Equity instruments
An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its
liabilities. Equity instruments issued by the Company are recognised at the proceeds received, net of direct issue costs.

Financial liabilities
All financial liabilities are measured at amortised cost using the effective interest method or at FVTPL.

Financial liabilities at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at amortised cost at the end of
subsequent accounting periods. The carrying amounts of financial liabilities that are subsequently measured at amortised cost are
determined based on the effective interest method. Interest expense that is not capitalised as part of costs of an asset is inciuded

in the ‘Finance costs' line item,

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash payments
(including all fees and points paid or received that form an integral part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the financial liability, or (where appropriate) a shorter period, to the net
carrying amount on initial recognition.

Trade and other payables are recognised at the transaction cost, which i ~§#ﬁ%{aiue, and subsequently measured at amortised
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ADANI PENCH POWER LIMITED a da ni

Notes to financial statements for the year ended on 31st March, 2017

Financial liabilities at FVTPL
A financial liability may be designated as at FVTPL upon initial recognition if:
i) such designation eliminates or significantly reduces a measurement or recognition inconsistency that would otherwise arise;

i) the financial liability whose performance is evaluated on a fair value basis, in accordance with the Company's documented risk
management;

Fair value changes related to such financial liabilities including derivative contracts like forward currency contracts, cross
currency swaps, options, interest rate futures and interest rate swaps to hedge its foreign currency risks and interest rate risks,
are recognised in the statement of profit and loss.

Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company's obligations are discharged, cancelled or have
expired. An exchange between with a lender of debt instruments with substantially different terms is accounted for as an
extinguishment of the original financial liability and the recognition of a new financial liability. Similarly, a substantial modification
of the terms of an existing financial liability is accounted for as an extinguishment of the original financial liability and the
recognition of a new financial liability. The difference between the carrying amount of the financial liability derecognised and the
consideration paid and payable is recognised in profit or loss,

e Operating Cycle
Based on the nature of products / activities of the Company and the normal time between acquisition of assets and their
realisation in cash or cash equivalents, the Company has determined its operating cycle as 12 months for the purpose of
classification of its assets and liabilities as current and non - current.

f  Fair value measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the
financial asset or settle the financial liability takes place either:

+ In the principal market, or

s In the absence of a principal market, in the most advantageous market.

The principal or the most advantageous market must be accessible by the Company.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits
by using the asset in its highest and best use.

The Company- uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to
measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair
value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whoie:
o Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

« Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or
indirectly observable

+ Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is

unobservable.

At each reporting date, the Management analyses the movements in the values of assets and liabilities which are required to be
remeasured or re-assessed as per the Company's - accounting policies.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature,
characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.
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Notes to financial statements for the year ended on 31st March, 2017
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Revenue recognition

i) Revenue from sale of goods is recognised, net of return and trade discounts, on transfer of significant risks and rewards of
ownership to the buyer, which generally coincides with the delivery of goods to customer. Sales excludes sales tax and value
added tax,

i) Interest income is accounted for on an accrual basis. Dividend income is accounted for when the right to receive income is
established.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets that
necessarily take a substantial period of time to get ready for their intended use or sale, are added to the cost of those assets, until
such time as the assets are substantially ready for their intended use or sale. Interest income earned on the temporary investment
of specific borrowings pending their expenditure on qualifying assets is deducted from the borrowing costs eligible for

capitalisation.
All other borrowing costs are recognised in profit or loss in the period in which they are incurred.

Employee benefits
i) Defined benefit plans: The Company has an obligation towards gratuity, a defined benefit retirement pian covering eligible

employees through Group Gratuity Scheme of Life Insurance Corporation of India. The Company accounts for the liability for the
gratuity benefits payable in future based on an independent actuarial valuation carried out using Projected Unit Credit Method
considering discounting rate relevant to Government Securities at the Balance Sheet Date.

Defined benefit costs in the nature of current and past service cost and net interest expense or income are recognized in the
statement of profit and loss in the period in which they occur. Actuarial gains and losses on remeasurement is reflected
immediately in the balance sheet with a charge or credit recognised in other comprehensive income in the period in which they
occur and is reflected immediately in retained earnings and not reciassified to profit or loss, Past service cost is recognised in
profit or loss in the period of a ptan amendment.

if) Defined contribution plan: Retirement Benefits in the form of Provident Fund and Family Pension Fund which are defined
contribution schemes are charged to the Project Development Expenditure Account till the commencement of commercial
production otherwise the same is charged to the Statement of Profit and Loss for the period in which the contributions to the

respective funds accrue.

iii) Compensated Absences: Provision for Compensated Absences and its classifications between current and non-current
liabilities are based on independent actuarial vaiuation. The actuarial valuation is done as per the projected unit credit method.

iv) Short term empioyee benefits; They are recognised at an undiscounted amount in the Statement of Profit and Loss for the
year in which the related services are received.

Leases
Assets acquired on leases where a significant portion of risks and rewards incidental to ownership is retained by the lessor are
classified as operating lease. Lease rental under operating {ease are recognised In the Statement of Profit and Loss on a straight-

line basis.

Taxes on Income
Tax on Income comprises current and deferred tax. It is recognised in statement of profit and loss except to the extent that it
relates to a business combination, or items recognised directly in equity or in other comprehensive income,

Current tax

Tax on income for the current period is determined on the basis on estimated taxable income and tax credits computed in
accordance with the provisions of the relevant tax laws and based on the expected outcome of assessments / appeals. Current
income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities,
The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting
date. Management periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax
regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is recognised for the future tax consequences of deductible temporary differences between the carrying values of
assets and liabilities and their respective tax bases at the reporting date, using the tax rates and laws that are enacted or
substantively enacted as on reporting date. Deferred tax assets are recognised to the extent that it is probable that future taxable
income will be available against which the deductibie temporary differences can be utilised. Deferred tax relating to items
recognised outside the statement of profit and loss is recognised outside the statement of profit and loss, either in other
comprehensive income or directly in equity. The carrying amount of deferred tax assets is reviewed at each reporting date.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against
current tax liabilities,
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Notes to financial statements for the year ended on 31st March, 2017

31

Earning Per Share

The Company reports basic and diluted earnings per share (EPS) in accordance with the IND AS 33 - "Earning per Share" as
specified in the Companies (Indian Accounting Standards) Rules, 2015. The Basic EPS has been computed by dividing the income
available to equity shareholders by the weighted average number of equity shares outstanding during the accounting year. The
Diluted EPS has been computed using the weighted average number of equity shares and dilutive potential equity shares
outstanding at the end of the year.

Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. When the Company expects some or all of a provision to be reimbursed, for
example, under an insurance contract, the reimbursement is recognised as a separate asset, but only when the reimbursement is
virtually certain. The expense relating to a provision is presented in the statement of profit and loss net of any reimbursement,

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is
recognised as a finance cost.

Contingent liabilities are not recognised but are disciosed in the notes. Contingent assets are not recognised but are disclosed in
the notes where an inflow of economic benefits is probable,

Impairment of tangible assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of the impairment loss (if any). When it is not possible to
estimate the recoverable amount of an individual asset, the Company estimates the recoverable amount of the cash-generating
unit to which the asset belongs. When a reasonable and consistent basis of allocation can be identified, corporate assets are also
allocated to individual cash-generating units, or otherwise they are allocated to the smaflest group of cash-generating units for
which a reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of
the time value of money and the risks specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to be iess than its carrying amount, the carrying
amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognised immediately

in profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is increased to the
revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been recognised for the asset (or cash-generating unit) in prior years. A
reversal of an impairment loss is recognised immediately in profit or oss.

Significant accounting judgements, estimates and assumptions

The preparation of the Company's financial statements requires management to make judgements, estimates and assumptions
that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the
disclosure of contingent liabilities, Uncertainty about these assumptions and estimates coulid result in outcomes that require a
material adjustment to the carrying amount of assets or liabilities affected in future periods.

Estimates and assumptions

The estimates as at 1st April, 2015 and as at 31st March, 2016 are consistent with those made for the same dates in accordance
with Indian GAAP (after adjustments to reflect any differences in accounting policies) apart from the following items where
application of Indian GAAP did not require estimation:

The estimates used by the Company to present these amounts in accordance with Ind AS refiect conditions as at 1st April, 2015,
the date of transition to Ind AS and as at 31st March, 2016.

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are
described below., Existing circumstances and assumptions about future developments may change due to market changes or
circumstances arising that are beyond the contro! of the Company, Such changes are reflected in the assumptions when they

occur,

i} Useful lives of property, piant and equipment

In case of the power plant assets, in whose case the life of the assets has been estimated at 25 years based on technicai
assessment, taking into account the nature of the assets, the estimated usage of the asset, the operating condition of the asset,
anticipated technological changes, manufacturer warranties and maintenance support, except for major components identified
during the year, depreciation on the same is provided based on the useful life of each such component based on technical
assessment, if materially different from that of the main asset w.e.f. st April 2015,
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ii) Fair value measurement of financial instruments

When the fair value of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted
prices in active markets, their fair value is measured using ECL model. The inputs to these models are taken from observable
markets where possible, but where this is not feasible, a degree of judgement is required in establishing fair values. Judgements
include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could
affect the reported fair value of financial instruments,

iii) Defined benefit plans (gratuity benefits)

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using actuarial
valuations. An actuarial valuation involves making various assumptions that may differ from actual developments in the future.
These include the determination of the discount rate, future salary increases and mortality rates, Due to the complexities involved
in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All
assumptions are reviewed at each reporting date.

[l f
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3.2 First-time adoption of Ind-AS

a)

b)

c)

d)

e)

The financial results of the Company have been prepared in accordance with Indian Accounting Standards ("Ind AS") as notified
under Companies (Indian Accounting Standards) Rules, 2015 as amended by the Companies (Indian Accounting Standards)
Rules, 2016, The Group has adopted Ind AS from 1st April, 2016 and accordingly, these financial statements (including all the
periods presented) have been prepared in accordance with the recognition and measurement principles in prescribed under
section 133 Of the Companies Act, 2013 read with the relevant rules issued thereunder and the other accounting principles
generally accepted in India. The date of transition to Ind AS is 1st April, 2015. The Impact of the transition has been accounted
for in opening reserves and comparable periods have been restated accordingly.

Deemed cost of property, plant and equipment and intangible assets:
The Company has elected to continue with the carrying value of all its property plant and equipments and intangible assets
recognized as of 1st April, 2015 measured as per the previous GAAP and use that net carrying value as its deemed cost on

transition date.

Determining whether an arrangement contains a lease:

The Company has applied Appendix C of Ind AS 17 ~ "Determining whether an arrangement contains a Lease” to determine
whether an arrangement existing at the transition date contains a lease on the basis of facts and circumstances existing as at
that date.

Derecognisation of financial assets and financial liabilities:

The Company has assessed classification and measurement of financial assets on the basis of facts and circumstances that
exist as on transition date,

Impairment of financial assets

The Company has applied impairment requirements of Ind AS 109 retrospectively however, as permitted by ind AS 107, it has
used reasonable and supportable information that is available without undue cost or effort to determine the credit risk at the
date that financial instruments were initially recognised in order to compare it with the credit risk at the transition date.
Further, the Company has not undertaken an exhaustive search for information when determining, at the date of transition to
Ind AS, where there have been significant increases in credit risk since initial recognition, as permitted by Ind AS 101.

Classification and measurement of financial assets
The Company has assessed classification and measurement of financial assets on the basis of facts and circumstances that
exist as on transition date,

i \
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3.3 Reconciliation of changes in Equity as at 31st March,2016 :

(Amount in ¥)

Particulars

As at
31st March, 2016

As at
1st April, 2015

Total Equity as reported under previous GAAP

Effect of Measuring current investment at fair value {refer note (a) below)
Adjustment to total equity
Total Equity as reported under IND AS

(750,088,136)
48

(480,748,314)
33,624

48

33,624

(750,088,088)

(480,714,690)

3.4 Reconciliation of total comprehensive income :

{(Amount in T)

Particulars

For the year ended
31st March, 2016

Loss as per Previous GAAP

Ind AS: Adjustments increase / (decrease):

Effect of Measuring current investment at fair value (refer note (a) below)
Total adjustment to profit or loss

Profit / (loss) under Ind AS
Other comprehensive income

Total comprehensive income under ind AS

(269,339,822)

(33.576)

(33,576)
(269,373,398)

(269,373,398)

Footnotes to the reconciliation of Total Equity as at 31st March 2016 and 1st April 2015 and Statement of Other

Comprehensive Income for year ended 31st March, 2016 :

a) Fair valuation for Financial Assets and Financial Liabilities ;

Fair valuation for Financial Assets and Financial Liabilities ;: The Company has valued financial assets and Financial
Liabilities, at fair value, Impact of fair value changes as on date of transition, is recognised in opening reserves and
changes thereafter are recognised in Statement of Profit and Loss Account.

b) Statement of cash flows : The transition from indian GAAP to Ind AS has not had a material impact on the statement of
cash flows.
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4.2 Capital Work In Progress

Plant and Equipments and Buildings Including Project
Development Expenditure®

Materials at Site

*Above includes Project Development Expenditure as under:
Opening balance:

Add : Incurred during the year

Less: Capitalised during the year

Closing Balance

Other Non-current Financial Assets

(Unsecured, considered good)
Deposit with Bank (Lien with Government Authority)

Other Non-current Assets

Capital advances
Advance to employees
Security deposit (non interest bearing)

investments

Investment in Mutual Funds (Quoted)

Total

Total

Total

Totai

Reliance Liquidity Fund-Direct Growth Plan - Option - 26.295 Units of 1000

each

SBI Premier Liquid Fund - Direct Plan - Growth - 30712,179 Units of ¥ 1000

each

Cash and Cash equivalents

Balances with banks
In current accounts

Note :

Total

Total

As at As at As at
31st March, 2017 31st March, 2016 1st April, 2015
{(Amount in %) {(Amount in I) {(Amount in %)

1,078,803.467

39,654,697

1,060,082,194

46,509,787

1,043,339,010

48,582,191

1,118,458,164

1,106,591,981

1,091,921,201

737,595,335 737,595,335 737,595,335
737,595,335 737,595,335 737,595,335
As at As at As at
31st March, 2017 31st March, 2016 1st April, 2015
{(Amount in %) (Amount in %) (Amount in ¥)
40,578 - 34,328
40,578 - 34,328
As at As at As at
31st March, 2017 31st March, 2016 1st April, 2015
(Amount in %) {(Amount in ) {(Amount in 3)
15,699,333 15,699,333 18,208,427
20,000 - 300,000
32,799,667 32,796,196 38,947,393
48,519,000 48,495,529 57,455,820
As at As at As at

31st March, 2017
(®in Crores)

31st March, 2016
(X in Crores)

1st April, 2015
(Zin Crores)

- 60,048
- - 67,533,624
- 60,048 67,533,624
As at As at As at

31st March, 2017 31st March, 2016 1st April, 2015

(Amount in %) (Amount in %) (Amount in T)
1,708,552 399,864 917,677
1,709,552 399,864 917,677

As per the amendment to Schedule lil of the Companies Act, 2013 by MCA notification G.S.R 308(E) dated 30th March 2017, every company is
required to disclose the details of Specified Bank Notes (SBN) held and transacted during the period from 8th November, 2016 to 30th December,
2016. Since the company did not hold of transact in cash during the entire year, the said disclosure is not applicable.
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9  Bank balance (other than Cash and Cash equivalents)

Deposit with Bank (Lien with Government Authority)

10 Other Financial Assets

(Unsecured, considered good)
Security deposit

Receivable from Related Party (Refer note 36)

11 Other Current Assets

Advance recoverable in kind
Advance to Employees

As at As at As at
31st March, 2017 31st March, 2016 1st April, 2015
(Amount in ) (Amount in %) (Amount in %)
- 37,432 -
Total 37,432 -
As at As at As at
31st March, 2017 31st March, 2016 1st April, 2015
(Amount in %) (Amount in ¥) (Amount in ?)
191,450 21,300 68,300
- 12,875,778 12,875,778
Total 191,450 12,897,078 12,944,078
As at As at As at
31st March, 2017 31st March, 2016 1st April, 2015
(Amount in 3) (Amount in %) (Amount in 3)
17,935 1,007,583 1,215,105
80,000 289,656 289,156
Total 97,935 1,297,239 1,504,261
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14 Other Equity

Retained earnings

Total

As at As at As at
31st March, 2017 31st March, 2016 1st April, 2015
(Amount in T) (Amountin ) (Amount in %)
(923,000,916) (750,588,088) (481,214,690)
(923,000,916) (750,588,088) (481,214,690)

Retained earnings

Surplus / (Deficit) in the Statement of Profit and Loss
Opening Balance

Add : Profit / (Loss) for the year

Closing Balance

(750,588,088)
(172,412,828)

(481,214,690)
(269,373,398)

Total (923,000,916)

(750,588,088)
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15

16

17

18

19

20

Long-term Provisions

Provision for Employee Benefits (Refer note 35)

Total
Short-term Borrowings
Unsecured Borrowings
Other Loans and Advances
From Related Parties (Refer note 36)
Total

As at As at As at
31st March, 2017 31st March, 2016 1st April, 2015
(Amount in T) (Amount in %) (Amount in T)
2,479,797 3,239,314 3,770.369
2,479,797 3,239,314 3,770,369
As at As at As at
31st March, 2017 31st March, 2016 1st April, 2015
(Amount in T) (Amount in %) (Amount in T)

2,572,232,506

2,360,461,681

2,572,232,506

2,360,461,681

Loans from related parties are repayable within one year from the date of agreement and carry an interest rate ranging from 10% to 10.25%

Trade Payables

Trade Payables
Total
* Note:

As at As at As at
31st March, 2017 31st March, 2016 1st April, 2015
(Amount in T) (Amount in T) (Amount in T)
521,136 586,255 1,087,807
521,136 586,255 1,087,807

There are no Micro, Small and Medium Enterprises, to whom the Company owes dues (including interest on outstanding dues) which are
outstanding as at the Balance Sheet date. The above information has been determined to the extent such parties have been identified on the basis
of information availabte with the Company. This has been relied upon by the auditors,

Other Financial Liabilities

Retention money payable
Capital Creditors

Total
Other Current Liabilities
Statutory liabilities (Inclusive of PF, TDS, Service Tax, WCT and PT)

Total
Short-term Provisions

Provision for Employee Benefits (Refer note 35)
Total

As at As at As at
31st March, 2017 31st March, 2016 1st April, 2015
(Amount in ) (Amount in X) (Amount in T)
2,338,839 1,940,303 3,473,047
6,688,512 6,879,820 6,763,615
9,027,351 8,820,123 10,236,662
As at As at As at
31st March, 2017 31st March, 2016 st Aprii, 2015
{(Amount in T) (Amount in ) (Amount in T)
517,521 2,779,682 6,034,542
517,521 2,779,682 6,034,542
As at As at As at
31st March, 2017 31st March, 2016 1st Aprit, 2015
(Amount in T) (Amount in T) (Amount in T)
468,633 261,730 1,824,753
468,633 261,730 1,824,753
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21

22

23

24

Other Income

Interest Income (refer note i below)
Income from mutual funds
Miscellaneous Income

Total

For the year ended
31st March, 2017

For the year ended
31st March, 2016

(Amountin %) (Amount in3)
3,146 281,572
47,073 262,227
143,818 58,610
194,037 602,409

i) Interest income of ¥ 3146 (Previous Year ¥ 281572) on financial assets carried at amortised cost, which includes interest from
fixed deposits and margin deposits with banks 2 3146 (Previous Year 2 3104) and interest on others ¥ Nil (Previous Year ¥

278,468)

Employee Benefits Expenses

Salaries, Wages and Allowances

Contribution to Provident and Other Funds (Defined Contribution Plans)

Employee Weifare Expenses

Finance costs

(a) Interest Expenses on :
Interest on Loans
Interest on Income Tax

(b) Other borrowing costs :
Bank Charges & Other Borrowing Costs

Other Expenses

Stores and Spares
Repairs and Maintenance

Plant and Equipment

Others
Rent
Rates and Taxes
Legal & Professional Expenses
Directors' Sitting Fees
Payment to Auditors :

Statutory Audit Fees

Tax Audit Fees

Other attestation work
Communication Expenses
Travelling & Conveyance Expenses
Insurance Expenses
Office Expenses
Loss on sale of fixed Assets
Donations
Corporate Social Responsibility expenses
Electricity Expenses
Miscellaneous Expenses
Contractual Manpower-Operations
Security Automation Expenses

Total

Total

For the year ended
31st March, 2017

For the year ended
31st March, 2016

(Amount in ) (Amountin®
13,973,714 19,292,318
1,142,371 1,471,254
342,153 292,173
15,458,238 21,055,745

For the year ended
31st March, 2017

For the year ended
31st March, 2016

(Amountin ) (Amount in?)
130,391,689 233,350,980
7,722 -
130,399,411 233,350,980
. 2,443
. 2,443
130,399,411 233,353,423

For the year ended
31st March, 2017

For the year ended
31st March, 2016

(Amount in %) (Amount in T)
732,550 376,067
- 10,260
120,772 105,414
1,575,561 1,763,977
3,545,354 12,162
3,437,666 3,229,759
179,205 89,115
28,750 40,075
- 17,175

30,944 -
328,615 337,585
2,215,692 4,518,941
39,218 29,416
331,165 419,167

8,959 -
121,000 135,000
2,679,445 256,300
532,702 988,125
1,396,433 2,380,783
1,674,657 361,154
6,764,978 69,881
25,743,666 15,140,356
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Income Tax

Current Tax
Current Income Tax Charge
Adjustments in respect of prior years

Total (a)
Deferred Tax

Total (b)

Total (a)+(b)
OCI section
Deferred tax related to items recognised in OCI during in the year
Total

(Loss) / Profit before tax as per Statement of Profit and
loss (including OCI)
Income Tax using the Company's domestic Tax rate @ 34,.608%
Tax Effect of :
Incremental depreciation allowabie on assets
Provisions disallowed
Current year Losses for which no Deferred Tax Asset is created
Income and expenses not aliowed under income tax
income tax recognised in Statement of Profit and loss Total

at effective rate

Total Tax Expenses for the year
Net (DTL) / DTA recognised during the year

For the year ended
31st March, 2017

For the year ended
31st March, 2016

(Amountin %) (Amount in %)
- 58,160

1,112 -
1,112 58,160
1,112 58,160

For the year ended
31st March, 2017
(Amount inT)

For the year ended
31st March, 2016

(Amount in %)

(172,411,716)
(53,275,220)

(269,281,662)
(83,208,034)

444944 676,328

4919 -
52,825,357 82,590,978
59,272
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26 Contingent Liabilities and Commitments (to the As at As at As at
extent not provided for): 31st March, 2017 31st March, 2016 1st April, 2015
(Amount in ) (Amount in ) (Amount in )
(i) Contingent fiabilities
As at As at As at
31st March, 2017 31st March, 2016 1st April, 2015
(if) Commitments : (Amount in X) (Amount in ?) {(Amount in %)
Estimated amount of contract remaining to be executed on 2,670,965 19,108,598 31,656,035
capital account and not provided for { Net of advance)
Total 2,670,965 19,108,598 31,656,035

27

28

29

30

In the opinion of the management and to the best of their knowledge and belief, the values under the head of current assets are approximately of the
value stated, if realized in the ordinary course of business, unless stated otherwise. The provision for all the known liabilities is adequate and not in
excess of amount considered reasonably necessary.

The Company has obtained majority of the clearances for execution of 1320 MW of Power Project at Chindwara and is currently developing the basic
infrastructure facilities for the project. The financial closure of the project will be pursued upon firming up of the Power Purchase Agreement and coal
supplies which are in advanced stage, Considering these factors and the financial support from the holding Company, though the current liabilities
exceed current assets by ¥ B5,35,704 the financial statements have been prepared on a going concern basis and no adjustments to the carrying values
of assets and liabilities is considered necessary by the Management at this stage.

Financial Risk objective and policies

The Company's principal financial liabilities comprise borrowings, provisions, trade and other payables. The main purpose of these financial liabilities is
to finance the Company's operations / projects. The Company's principal financial assets include mainly cash and cash equivatents, tn the ordinary
course of business, the Company is mainly exposed to risks resulting from interest rate movements {interest rate risk), liquidity risk and credit risk.

Interest Risk
The Company is exposed to changes in interest rates due to its financing, investing and cash management activities. The risks arising from interest rate

movements arise from borrowings with variable interest rates. The Company manages its interest rate risk by having a balanced portfolio of fixed and
variable rate loans and borrowings.

The Companies risk management activities are subject to the management, direction and control of Central Treasury Team of the Adani Group under
the framework of Risk Management Policy for interest rate risk. The Group’'s central treasury team ensures appropriate financial risk governance
framework for the Company through appropriate policies and procedures and that financial risks are identified, measured and managed in accordance
with the Group's policies and risk objectives.

Credit risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in a loss to the company. The company has adopted
the policy of only dealing with creditworthy counter parties as a means of mitigating the risk of financial losses from default. The carrying amount of
financial assets recorded in the financial statements represents the company's maximum exposure to credit risk. Cash are held with creditworthy
financial institutions,

Liquidity risk

The Company monitors its risk of shortage of funds using cash flow forecasting models, These models consider the maturity of its financial
investments, committed funding and projected cash flows from operations. The Company's objective is to provide financial resources to meet its
business objectives in a timely, cost effective and reliable manner and to manage its capital structure, A balance between continuity of funding and
flexibility is maintained through the use of various types of borrowings.

Maturity profile of financial liabitities :
The table below provides details regarding the remaining contractual maturities of financial liabilities at the reporting date based on contractua!
undiscounted payment.

(Amount in ¥)
As at 31st March, 2017 Less than 1 year Total
Trade Payables 521,136 521136
Other Financial Liabilities 9,027,351 9,027.351
Fair Value Measurement :
a) The carrying value of financial instruments by categories as of 31st March, 2017 is as follows :
Fair Value through Fair Value Derivative
Particulars other through profit or Instruments not in Amortised cost Total
Comprehensive hedging
income loss relationship
Financial Assets
Cash and cash equivaients - 1,709,552 1,709,552
Other Financiat assets - 232,028 232,028
Total - . . 1,941,580 1,941,580
Financial Liabilities
Borrowings - - . - -
Trade Payables - - - 521,136 521,136
Other Financial Liabilities - - - 9,027,351 9,027,351
9,548,487 9,548,487

Total . . .
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b) The carrying value of financial instruments by categories as of 31st March, 2016 is as follows :

Fair Value through Derivative
Fair Value
Particulars other through profit or instruments not in Amortised cost Total
Comprehensive hedging
income loss relationship
Financial Assets
Cash and cash equivalents - 395,864 359,864
Bank balances other than cash and - - 37,432 37,432
Current lnvestment - 60,048 - 60,048
Other Financial assets - - 12,857,078 12,897,078
Totai - 60,048 - 13,334,374 13,394,422
Financial Liabilities
Borrowings - - 2,572,232,506 2,572.232,506
Trade Payables - - 586,255 586,255
Other Financial Liabilities - 8,820,123 8,820,123
Total . . . 2,581,638,884 2,581,638,884

¢) The carrying value of financial instruments by categories as of 1st April, 2015 is as follows :

Fair Value through Derivative
other Fair Value instruments not in
Particulars through profit or Amortised cost Total
Comprehensive hedging
income foss relationship
Financiai Assets
Cash and cash equivalents . - - 917,677 917,677
Current Investments 67,533,624 - - 67,533,624
Other Financial assets - - 12,978,406 12,978,406
Total - 67,533,624 . 13,896,083 81,429,707
Financial Liabilities
Borrowings - B 2,360,461,681 2,360,461,681
Trade Payables - - 1,087,807 1,087,807
Other Financial Liabilities B - - 10,236,662 10,236,662
Total - - . 2,371,786,150 2,371,786,150
Fair Value hierarchy :
As at 31st March, 2017

Particulars Level 2 Level 3 Total
Assets
Current Investments -
Total - -

As at 31st March, 2016

Particulars Level 2 Levei 3 Total
Assets
Current investments 60,048 60,048
Total 60,048 . 60,048

As at 1st April, 2015

Particulars Level 2 Level 3 Total
Assets
Current Investments 67,533,624 - 67,533,624
Total 67,533,624 - 67,533,624

The fair value of the financial assets and financia! liabilities included in the level 2 and level 3 categories above have been determined in accordance
with generally accepted pricing models based on a discounted cash flow analysis, with the most significant inputs being the discount rate reflects the

credit risk of counterparties.

The Company's activities during the year revoive around power generation. Considering the nature of Company's business and operations, as well as
based on reporting to the chief operating decision maker to make decision about resource alfocation and performance measurement, there is only one
reportable segment (business and/or geographical) in accordance with the requirements of Ind AS - 108 -~ ‘Operating Segments’, prescribed under
Companies (Indian Accounting Standards) Rules, 2015,
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33 Payment to Auditors:

34

35

Audit fees
Fees for Certification

Total

Pursuant to the Ind AS - 33 'Earnings per Share’, the disclosure is as under:

a, Basic and Diluted EPS

Profit / (Loss) attributable to equity shareholders
Weighted average number of equity shares outstanding during

(Amount in %)

For the year ended
31st March, 2017

For the year ended
31st March, 2016

{(Amount in ?) (Amount in %)
28,750 57,250
30,944 -
59,694 57,250

For the year ended
31st March, 2017

For the year ended
31st March, 2016

(172,848,339)

No 50,000
Nominal Value of equity share L4 10.00
Basic and Diluted EPS 4 (3,457)

As per ind AS 19 " Employee Benefits®, the disclosure are given below,
(a) Defined Benefit Plan

(271,194,039)
50,000
10.00

(5,424)

The Company operates a defined benefit plan (the Gratuity plan) covering eligible employees, which provides a lump sum payment to vested employees
on the respective employee's salary and the tenure of

at retirement, death, incapacitation or termination of employment, of an amount based
employment,

The status of gratuity plan (non-funded) as required under Ind AS-19 :

As at As at
Particulars 31st March, 2017 31st March, 2016
{(Amount in ?) (Amount in )
i. Reconcitiation of Opening and Closing Balances of Defined Benefit Obligation
Present Value of Defined Benefit Obligations at the beginning of the Year 1,996,514 3,127,701
Current Service Cost 305,108 518,795
Interest Cost 157,612 250,750
Liability Transferred out (159,296)
Benefit paid (80,091)
Re-measurement (or Actuarial) (gain) / loss arising from; - -
change in demographic assumptions (22,666) 38,473
change in financial assumptions (397,155) (1,202,058)
experience variance (i.e. Actual experiencevs assumptions) (15,690) (657,056)
Present Value of Defined Benefit Obligations at the end of the Year 1,864,427 1,996,514
il. Reconciliation of the Present vaiue of defined benefit obligation and Fair
value of plan assets
Present Value of Defined Benefit Obligations at the end of the Year 1,864,427 1,996,514
Fair Value of Plan assets at the end of the year - -
Net Liability recognized in balance sheet as at the end of the year (1,864,427) (1,996,514)
iil, Gratuity Cost / (Gain) for the Year
Current service cost 305,108 518,795
interest cost 157,612 250,750
Net Gratuity Cost / (Gain ) recognised in the Statement of Profit & Loss 462,720 769,545
iv. Other Comprehensive Income
Actuarial (gains) / losses
change in demographic assumptions (22,666) 38,473
change in financial assumptions (397,155) (1,202,058)
experience variance (i.e. Actual experiencevs assumptions) (15,690) (657,056)
Components of defined benefit costs recognised in other comprehensive income (435,511) (1.820,641)
v. Actuarial Assumptions
Discount Rate (per annum) 7.60% 7.90%
Annual Increase in Salary Cost 8.00% 10.00%
Attrition Rate 0.00% 0.00%

Mortality Rates are given under Indian Assured Lives Mortality (2006-08) Ultimate Retirement Age 55 Years

vi. Sensitivity Analysis

Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate, expected satary increase and mortality, The
sensitivity analysis below have been determined based on reasonably possible changes of the assumptions occurring at the end of the reporting period,

while holding all other assumptions constant, The results of sensitivity analysis is given below
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Particulars As at As at
31st March, 2017 31st March, 2016
(Amount in %) (Amount in %)
Defined Benefit Obligation (Base) 1,864,427 1.996,514
As at 31st March, 2017 As at 31st March, 2016
Particulars
(Amount in %) (Amount in X)
Decrease Increase Decrease Increase
Discount Rate (- / + 1%) 2,008,430 1.737.726 2,272,458 1,766,992
(% change compared to base due to sensitivity 7.70% -6.80% 13.80% -11.50%
Salary Growth Rate (- / + 1%) 1,737,059 2,006,457 1,769,108 2,264,023
(% change compared to base due to sensitivity) -6.80% 7.60% -11.40% 13.40%
Attrition Rate (- / + 50%) 1,873,161 1,858,811 1,996,514 1,996,514
(% change compared to base due to sensitivity) 0.50% -0.30% 0.00% 0.00%
Mortality Rate (-/ + 10%) 1,864,458 1,864,397 1,997,772 1,995,263
(% change compared to base due to sensitivity) 0.00% 0.00% 0.10% 0.10%
vii, Asset Liability Matching Strategles
The scheme is managed on unfunded basis,
viil. Effect of Plan on Entity's Future Cash Flows
a) Funding arrangements and Funding Policy
The scheme is managed on unfunded basis.
b) Expected Contribution during the next annual reporting period
The Company's best estimate of Contribution during the next year is Nil
c) Maturity Profile of Defined Benefit Obligation
Weighted average duration (based on discounted cashfiows) - 7 years
Expected cash flows over the next (valued on undiscounted basis): Amount in T
1year 121,649
2to5years 1395914
6 to 10 years 785,47
1,450,599

More than 10 years

ix. The Company has defined benefit plans for Gratuity to eligible employees, the contributions for which are made to Life Insurance Corporation of
India who invests the funds as per Insurance Regulatory Development Authority guidelines,

The discount rate is based on the prevailing market yields of Government of India securities as at the balance sheet date for the estimated term of the

obligations,

The expected contributions for Defined Benefit Plan for the next financial year will be in line with FY 2016-17.
The actuarial Liability for ieave encashment and compensated absences (Privilege Leave) as at the year ended 31st March, 2017 is ¥ 8,31,026 (Previous

Year T 13,05,400)

The actuarial liability for compensated absences (Sick Leave) as at the year ended 31st March, 2016 is ¥ 2,52,977 Previous Year T 1,99,130)
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36 Related party transactions
a. List of related parties and relationship

Description of relationship
Ultimate Controling Entity
Parent Company

Entities under common control
(with whom transaction are done)

Key Management Personnel

b. Transaction with related parties

S B Adani Family trust (SBAFT)
Adani Enterprises Limited

Adani Power Limited

Adani Power Maharashtra Limited
Adani Power Dahej Limited

Adani Infra (India) Limited

Maharashtra Eastern Grid Power Transmission Company Limited

Mr.Rajiv Rustagi, Director
Mr.Kandarp Patel, Director
Mr, Abhilash Mehta, Director

(Amount in ?

Sr For the year ended For the year ended
N fT ti
No, | Related Party ature of Transaction 31st March, 2017 | 31st March, 2016
1 |Adani Enterprises Limited Loan Repayment * 2,780,060,579 61,500,00C
Loan taken 207,828,073 273,270,82¢
Interest on joan 130,391,689 233,350,98C
Issue of Compgtsonly Convertible Debentures ("CCD") 2,767.260,400
treated as equity *
2 |Adani Power Maharashtra Limited Employee Balance Transfer - 75,00C
3 |Adani Infra (India) Limited Other Balance Transfer to Related Party 20,000 200,00C
Other Balance Transfer from Related Party 353,233 -
4 (Adani Power Dahej Limited Other Balance Transfer from Related Party 69,684
5 Maharashtra Eastern Grid Power 30
Transmission Co,Ltd Sale of Asset
* CCD issued upon conversion of Loan
¢. Balances with related parties (Amount in ¥
Sr As at As at As at
No. Related Party Type of Balance 31st March, 2017 | 31st March, 2016 1st April, 2015

1 |Adani Enterprises Limited
2 |Adani Enterprises Limited

Balance Payable against Loan
Issue of Compulsorily Convertibte
Debentures treated as equity

2,767,260,400

2,572,232,506

2,360,461,681

2 |Adani Power Rajasthan Ltd

3 |Adani infra (India) Limited Balance Payable 231,083 30,000
4 |Adani Power Maharashtra Ltd Balance Payable - - 40,000
5 |Adani Power Dahej Limited Balance Payable 69,6B4 - 40,000
1 |Adani Power Limited Balance Receivable - 12,875,778 11,920,270

Balance Receivable - 75,000

The amounts outstanding are unsecured and will be settled in cash or kind. No guarantees have been given or received. No expense has beer
recognised in current year or prior years for bad or doubtful debts in respect of the amounts owed by related parties.

37 Previous year's figures have been recast, regrouped and rearranged, wherever necessary to conform to this year's classification.
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38 Approval of financial statements
The financial statements were approved for issue by the board of directors on 23rd May, 2017.

In terms of our report attached

For DHARMESH PARIKH & CO. —— For and on behalf of Board of Directors
Chartered Accountants
Firm Registration No. 112054W
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ANUJ JAIN
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