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INDEPENDENT AUDITOR’S REPORT
To the Members of ADANI AGRI LOGISTICS LIMITED

Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of Adani Agri Logistics Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2018, the Statement of Profit and Loss (Including
Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes in Equity for the year
then ended, and a summary of significant accounting policies and other explanatory information (herein after
referred to as “Standalone Ind AS Financial Statements”).

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act,
2013 (“the Act") with respect to the preparation and presentation of these Ind AS Financial Statements that give a
true and fair view of the financial position, financial performance including other comprehensive income, cash flows
and changes in equity of the Company in accordance with the accounting principles generally accepted in India,
including the applicable Indian Accounting Standards (Ind AS) prescribed under Section 133 of the Act, read with
the Companies (Indian Accounting Standards) Rules, 2015, as amended.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the standalone Ind AS Financial Statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these standalone Ind AS financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters which are
required to be included in the audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act.
Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the standalone Ind As financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the standalone Ind AS financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal financiat controi relevant to the Company’'s
preparation of the standalone Ind AS financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the Company’s Directors,
as well as evaluating the overall presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the standalone Ind AS financial statements.
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Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone Ind AS financial statements give the information required by the Act in the manner so required and give
a true and fair view in conformity with the accounting principles generally accepted in India, including the Ind AS, of
the state of affairs of the Company as at March 31, 2018, and its profit including other comprehensive income, its
cash flows and the changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order") issued by the Central Government
of India in terms of sub-section (11) of section 143 of the Act, we give in the "Annexure A”, a statement on the
matters specified in the paragraph 3 and 4 of the Order, to the extent applicable.

2. As required by section 143(3) of the Act, we report that:

a)

b)

Place : Ahmedabad
Date :

We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit;

In our opinion proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

The Balance Sheet, Statement of Profit and Loss, Cash Flow Statement and the Statement of Changes in
Equity dealt with by this Report are in agreement with the books of account;

In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended;

On the basis of the written representations received from the directors as on March 31, 2018 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2018 from being
appointed as a director in terms of Section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate report in *Annexure B”;

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its financial
statements; Refer Note 38 to the Ind AS financial statements.

ii. The Company did not have any long-term contracts including derivatives contracts for which there
were any material foreseeable losses.

jii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For, DHARMESH PARIKH & CO.
Chartered Accountants
Firm Reg. No. 112054W

WJ&&.J-_,

Chirag Shah
Partner
Membership No. 122510

08 MAY 7018
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ANNEXURE - A TO THE INDEPENDENT AUDITOR’S REPORT

RE:

ADANI| AGRI LOGISTICS LIMITED

(Referred to in Paragraph 1 of our Report of even date)

(i)

(ii)

(i)

(vi)

(vii)

(a) The company has maintained proper records showing full particulars, including quantitative details and
situation of property, plant & equipment.

(b) As explained to us, property, plant & equipment, according to the practice of the Company, are physically
verified by the management, in our opinion, is reasonable looking to the size of the Company and the nature
of its assets and no material discrepancies were noticed on such verification.

(c) According to the information and explanation given to us and on the basis of our examination of the
records of the Company, the title deeds of immovable properties are held in the name of the Company.

The inventories have been physically verified by the Management during the year at reasonable interval
except in respect of goods in transit, which were verified with reference to subsequent receipts. In our
opinion, the frequency of verification is reasonable. In case of materials lying with third parties, certificates
confirming stocks have been received in respect of a substantial portion of the stocks held. The
discrepancies noticed on physical verification of inventories as compared to book records were not material
and have been properly dealt with in the books of account.

According to the information and explanation given to us and the records produced to us for our verification,
the company has not granted loans, secured or unsecured to companies, firms, Limited Liability Partnerships
or other parties covered in the register maintained under section 189 of the Companies Act, 2013.
Accordingly the provisions of paragraph 3 (iii) (a) to (c) of the Order are not applicable.

In our opinion, and according to the information and explanations given to us, the Company has complied
with the provisions of Section 185 and 186 of the Companies Act, 2013 in respect of the loans and
investments made, and guarantees and security provided by it, as applicable.

The Company has not accepted any deposits from the public and hence the directives issued by the
Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant provisions of the Act and
rules framed thereunder. Accordingly, paragraph 3 (v) of the Order is not applicable to the Company.

The Central Government has not prescribed maintenance of cost records under sub-section(1) of Section
148 of the Companies Act, 2013, for any of the services rendered by the Company.

(a) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, in our opinion, the Company is generally regular in depositing the undisputed
statutory dues in respect of sales tax including value added tax, Goods and Service tax, income tax,
employees’ state insurance, provident fund and Cess, with the appropriate authorities.

According to the information and explanations given to us, no undisputed amounts payable in respect of
sales tax including value added tax, service tax, duty of customs, income tax, employees' state
insurance, provident fund and duty of excise, Cess and other material statutory dues were in arrears as
at March 31, 2018 for a period of more than six months from the date they became payable.

(b) According to information and explanations given to us and records of the Company examined by us, the
following due has not been deposited on account of dispute:

Name of the Nature of Forum Where | Amount | Amount Paid Period to which the

Statute the Dues dispute is (Rs.In | Under Protest amount Relates
pending Lakhs) * | (Rs. In Lakhs)

Income Tax Act

Tax, Interest o
and Penalty | COmmissioner | 46.67 2.7 2010-11,2011-12

Total 46.67 217

("including Interest/ Penalty where the notice specifies the same.




(viii)

(ix)

(x)

(xi)
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According to the records of the Company examined by us and the information and explanation given to us,
the Company has not defaulted in repayment of dues of loans or borrowings to any bank, financial
institutions or the Government. The Company has not issued any debentures.

Based upon the audit procedures performed and the information and explanations given by the
management, the company has not raised moneys by way of initial public offer or further public offer
(including debt instruments). The term Loans have been applied for the purpose for which they were
obtained.

During the course of our examination of the books and records of the Company, carried out in accordance
with the generally accepted auditing practices in India, and according to the information and explanations
given to us, we have neither come across any instance of material fraud by the Company or on the
Company by its officers or employees, noticed or reported during the year, nor have we been informed of
any such case by the Management.

According to the information and explanations given to us and on the basis of our examination of the records of the
Company, the Company has not paid any managerial remuneration as per the provisions of Section 197 read with
Schedule V to the Act. Hence these provisions are not applicable to the Company during the period under review.

(xii) As the Company is not a Nigdhi Company and the Nidhi Rules, 2014 are not applicabie to it. Accordingly the

(xiit)

{xiv}

(xv)

(xvi)

Place : Ahmedabad
Date

provisions of Clauses 3 (xii) of the Order are not applicable.

As per information and expianation given to us and on the basis of our examination of the records of the
Company, all the transaction with related parties are in compliance with section 177 and 188 of the Act
where applicable and all the details of such transactions have been disclosed in Ind AS financial statements
as required by the applicable Ind AS.

According to the information and explanations given to us and on the basis of our examination of the records, the
Company has not made any preferential allotment or private placement of shares, fully or partiaily convertible
debentures during the year under review. The Company has not issued debenture during the year under
review.

According to the information and explanations given to us and on the basis of our examination of the records,
Company has not entered into any non-cash transactions with any director or any person connected with him.
Accordingly the provisions of Clauses 3(xv) of the Order are not applicable to the Company.

According to the information and explanations given to us, the company is not required to be registered under
section 45 IA of the Reserve Bank of india Act, 1934 and accordingly, the provisions of clause 3(xvi) of the Order
are not applicable.

For, DHARMESH PARIKH & CO.
Chartered Accountants
Firm Reg. No. 112054W

%JJM_,

Chirag Shah
Partner
Membership No. 122510

08 MAY 7018
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ANNEXURE-B TO THE INDEPENDENT AUDITOR’S REPORT
RE: ADANI AGRI LOGISTICS LIMITED

Report on the Internal Financial Controls under Clause ( i ) of sub-section 3 of section 143 of the
Companies Act 2013 (the Act).

We have audited the internal financial controls over financial reporting of Adani Agri Logistics Limited (the
company) as of March 31, 2018 in conjunction with our audit of the standalone Ind AS financial statements of the
company for the year ended on that date.

Management’s Responsibilities for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting (the Guidance Note) issued by the Institute of Chartered Accountants of India (ICAl). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company's policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note and the Standards on Auditing,
issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and,
both issued by ICAl. Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control over
financial reporting includes those poiicies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
: ~ transactions and dispositions of the assets of the company;

\cf provide reasonable assurance that transactions are recorded as necessary to permit preparation of

P inancial statements in accordance with generally accepted accounting principles, and that receipts and
xpenditures of the company are being made only in accordance with authorizations of management and
directors of the company; and
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(3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2018, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note issued by ICAI.

For, DHARMESH PARIKH & CO.
Chartered Accountants
Firm Reg. No. 112054W

@t‘w»jrfj(wL_,_,

Chirag Shah
Partner
Membership No. 122510

Place : Ahmedab?d ‘
Date : ) § MAY ZB}S




ADAN! AGRI LOGISTICS LIMITED

Balance Sheet as at March 31, 2018

Particulars Note No. As at As at
31st March, 2018 31st March, 2017
Rs. in Lakhs Rs. in Lakhs
ASSETS
1 Non-current assets
(a) Property, ptant and eguipment 5 40,.978.76 43,689.02
(b) Capital work in progress 276.97 285.26
(c) intangible assets 6 10.03 12.53
(d) Financial assets
(i) Investments 7 1,600.00 1,600.00
(ii) Others 8 112.05 113.56
(e) Deferred tax assets 9 - -
(f) Non-current tax assets (net) 10 80.55 90.01
(g) Other nan-current assets hh| 730,63 72217
43,788.99 46,512.55
2 Current assets
(a) inventories 12 41.29 46.42
(b) Financial assets
(i) Trage receivables 13 2.156.43 1.039.90
(if) Casn ana cash equivalents 14 70.90 127.34
(iii) Bank balances other tnan (ii) above 15 2.405.65 2.441.46
(iv) Loans 16 9.987.65 3.012.76
(v) Others 17 93.10 46.79
{c) Other current assets 18 118.20 228.26
14,873.22 6,942.93
TOTAL ASSETS 58,662.21 53,45548
EQUITY AND LIABILITIES
1 Equity
(a) Equsty share capral 19 9,982.80 9.982.80
(o) Other equity 20 (2.256.07) (2.608.73)
Total equity 7,726.73 7.374.07
Liabilities
2 Non-current liabilities
(38) Financial ltanilities .
(i) Long term porrowings 21 29.042.82 32.036.35
(ii) Others 22 16.89 15.48
(b) Provisions 23 91,84 90.36
29,151.55 32,142.19
3 Current liabilities
(a) Financiat tiabilities
(i) Short term borrowings 24 18,130.30 9,077.88
(ii) Trage payables 25 519.29 490.09
(iii) Otners 26 3,052.58 4,285.77
(b) Provisions 27 14,63 40.76
{c) Otner current havilities 28 67.13 a4.72
21,783.93 13,939.22
Total liabilities 50,935.48 46,081.41
TOTAL EQUITY AND LIABILITIES 58,662.21 53,455.48

Nctes on accounts from note no. 1to 46 form an integral part of financial statements.

As per our reporg of even date

For Dharmesh Parikh & Co.
Chartered Accountants

Firm Registration No : 112054W ..

Chirag Shah
Partner
Membership No. 122510

Place Ahmedabad

Date -~ , Y oy
08 MAY 7

For and on behalf of the Board of Directors of
Adani Agri Logistics Limited

. .

Prahav V Adani

Managing Director

DIN : 00008457
S

~lva

Surendra Phophalia
Chief Financial Officer

Place Ahmeoapag.

Date

/

Atul Chaturvedi
Director
DIN ; 00175355

LL,'{L/
-
Sttarma A
Company Secretary g;,_?.
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ADAN{ AGRI LOGISTICS LIMITED

Statement of Profit and Loss for the year ended on 31st March, 2018

<

vi
vit
Vith

1X

X

For the year ended | For the year ended
Particulars Note No. | 31st March, 2018 31st March, 2017
Rs. in Lakhs Rs, in Lakhs
REVENUE
Revenue from operations 29 9,540.68 9,378.97
Other income 30 965.97 341,99
Total Revenue (I1+I1) 10,506.65 9,720.96
EXPENSES
Operating expenses 31 896.95 877.45
Employee benefits expenses 32 742,50 698,72
Finance costs 33 4,699.52 4,228.03
Depreciation and amortisation expenses 5£6 2.811.96 2,810.29
Other expenses 34 925.80 880.08
Total expenses 10,076.73 9,494.57
Profit / (Loss) for the year before Exceptional, Extraordinary items & 429,92 226.39
Taxation (1 - Iv)
Exceptional items & Extraordinary wems -
Profit / (Loss) for the year before Taxation (V - VI) 429.92 226.39
Tax expense
Current tax 9 93,56 26.34
Profit / (Loss) for the year (Vit - Vill) 336.37 200.05
Other comprehensive income
A. ltems that will not be reclassified to profit or loss
Remeasurements of defined benefit liability/ (asset) (net of tax) 39 16.24 (1.58)
Total Other Comprehensive income / (Loss) 16,24 (1.58)
Total Comprehensive Income for the year (IX + X) 352.61 198.47
Earnings per Equity Share of Rs, 10/- each 42
8asic 0.34 0.20
Diluted 0.34 0.20

Notes on accounts from note no. 1to 46 form an integral part of financial statements.

As per our report of even date
For Dharmesh Parikh & Co.
Chartered Accountants

Firm Registration No - 112054wW

QJ\AM? ¢ st
Chirag Shah

Partner
Membersrup No. 122510

Yot 1
112054

Abmedabad

Piace Ahmegabad

Date : e AN O 0
U8 MAY Lulo

For and on behalf of the Board of Directors of

Adani Agri Logistics Limited

S’-\)'W
Prdnav V Adani T

Managing Director
Din 00008457

SMMAM

Surendra Phophalia
Chief Financiat Officer

Place . Ahmedabad

Date D

M

Atul Chaturvedi
Director
DN . 00175355

e

Ud rma
Company Secretary




ADAN! AGRI LOGISTICS LIMITED

Statement of changes in equity for the year ended on 31st March, 2018

Part A : Equity

Equity share capital

Particulars R
Rs. in Lakhs
As on 31st March, 2016 9,982.80
Adgiion / reduction during FY 2016-17 -
As on 31st March, 2017 9,982.80
Addition / reduction during FY 2017-18 -
As on 31st March, 2018 9,982.80

Part B : Other equity

Other equity
Other comprehensive

Particulars Reserves and surplus R Total other equity
income
Remeasurements of
Retained earnings defined benefit
liability (asset)
Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs
As on 31st March, 2016 (2,807.39) 0.19 (2,807.20)
Profit for FY 2016-17 200.05 - 200.08
QOther comprehensive income for FY 2016-17 - (1.58) (1.58)
As on 31st March, 2017 (2,607.34) (1.39) (2,608,73)
Profit for FY 2017-18 336.37 - 336.37
Qther comprehensive income for FY 2017-18 - 16.24 16.24
As on 31st March, 2018 (2,270.97) 14.85 (2,256.12)
Notes on accounts from note no. 1to 46 form an integral part of financial statements.
As per our report of even date
For Dharmesh Parikh & Co. For and on behalf of the Board of Directors of

Chartered Accountants Adani Agri Logistics Limited

Firm Registration No 112054W W
3\‘ g MW W

Chirag Shah Pranav V Adani Atul Chaturvedi
Fariner Managing Director Director
Memepersnip No. 122510 DIN 00008457 DIN : 00175355

Surendra Phophalia
Chief Financial Officer

Place : Anmedabad Piace Ahmedabad

Date 08 M'}‘\{ 2018 Date D}S ‘ivi'l
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AUANI ALGKI LULID TILD LIMIHTED

Cash Flow Statement for the year ended on 31st March, 2018

For the year ended
31st March, 2018

For the year ended
31st March, 2017

Particulars
Rs. in Lakhs Rs. in Lakhs
(A) Cash flow from operating activities
Profit before tax 429,92 226.39
Adjustment for.,
Other interest 3.03 2.80
Amoruization of ancilhary DUrTuwing cost 936 9.36
Customer clamms - 153 47
LIdbiities no 1onger requife€c wiiten back - (59.20)
Profit on sale of fixed assets (27.81) (34.66)
Interest income (937.44) (243.96)
Depreciation ana amortisation expenses 2.811.96 2.810.29
Finance costs 4,684.10 4,212.77
Operating profit before working capital changes 6,973.12 7,077.26
Changes in working capital:
(Increase) / decrease in other non current assets 1.93 (5.08)
(increase) / decrease in inventories 5.13 (7.87)
(increase) / decrease In trade receivables (1116.52) (235.50)
(Increase) / decrease in other non current financial assets 0.00 4.02
(increase) / oecrease in other current assetrs 110.06 (187.90)
(increase) / decrease in other current financial assets 2.40 (4.53)
Increase / (decrease) in other non current financial liavilities 1.41 (5.04)
Increase / (decrease) in long term provisions (1.55) (0.05)
Increase / (decrease) in other non-current liabilities . (2.54)
Increase / (decrease) in trade payabies 29.20 19.85
Increase / (decrease) in other current financial liabilities (334.22) 340.56
increase / (aecrease) in other current liabilities 22.41 22.58
Increase / (decrease) in short term provisions (9.89) (145.88)
(1,289.64) (207.38)
Casn generated from operations 5683.48 6,869.89
Less ; Direct Taxes refund/(paid) (84.09) (3.01)
Net cash flow from operating activities (A) 5,599.39 6,866.87
(B) Cash flow from investing activities
Decrease/ (Increase) in oroperly, plant and equipment (101.90) (71.70)
Decrease/ (increase) in intangibie assers - (12.54)
Decrease/ (INCrease) 1N Capital work-in-progress (2.09) (0.89)
Decrease/ (increase) in investments - (1.600.00)
Decrease/ (ir\crease) in bank balance otner than cash and 3731 212.95
casn equivaients
Sale of fixea assets 30.52 88,51
interest received 888.72 355,56
Net cash from / (used in) investing activites (8) 852,56 (1,028.11)
(C) Cash flow from financing activities
(Repayment) of long term porrowings (3.002.89) (3.896.11)
Proceeds of short term borrowings 6.238.68 5.229.52
(Repayment) of short term borrowings (1,085.19) (3.17)
Decrease in loans to related parties 2,608.50 125.01
(Iincrease) in foans to related parties (9.583.39) (3.137.77)
£inance costs paid (4,684.10) (4212.77)
Net cash flow used in financing activities (C) (6,508.39) (5,895.28)
Net decrease in cash and cash equivalents (A)+(B)+(C) (56.44) (56.52)
Cash and cash equivalents at the beginning of the year 127.34 183.86
Cash and cash equivalents at the end of the year 70.90 127.34
Notes to Cash flow Statement :
1 Reconcihation of cash and casn equivaients with the balance sheet
Casn and casnh equivalents as per balance sheet (Refer note 14) 70 90 127.34
70.90 127.34

Notes on accounts from note no. 1 ta 46 form an integral part of financial statements,

o ter s of sur teport sttached

For Dharmesh Parikh & Co.
Chartered Accountants
Firm Registration No : 112054wW

WJJM———— ]

Chirag Shah
Partner
Membership No. 122510

Place : Ahmedabad

Date : M M) ZG
U 8 (RF!

For and on behalf of the Board of Directors of

Adani Agri Logistics Limited

. .

PranaV V Adani
Managing Director
DIN : 00008457

%w*ehchai

Surendra Phophalia
Chief Financial Officer

v\@\J

Atul Chaturvedi
Director
DIN : 00175355

- L/

g
Udi arma

Company Secretary




Adani Agri Logistics Limited

Notes to financial statements for the year ended on 31st March, 2018

1

3.1
0]

(i)

(i)
(iv)
V)
(vi)

(vii)
(viti)

Corporate information

Adani Agri Logistics Limited (‘the Company'/'AALL") is a wholly owned subsidiary of Adani Enterprises Limited and
an entity incorporated under the provision of the Companies Act, 1956. The company has entered into an
agreement with Food Corporation of India (FCI) on 28th June, 2005 to design, develop, construct, operate and
maintain project facilities for warehousing and transportation of the food grains on Build, Own, and Operate (BOO)
basis for a period of twenty years. Under the agreement, the company is eligible for revenues based on annual
guaranteed tonnage irrespective of the actual usage by FCi.

Basis of preparation

The financial statements of the company have been prepared in accorgance with indian Accounting Standards {ind
AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 as amended by the Companies ( Indian
Accounting Standards) (Amendment) Rules,2016.

The financial statements have been prepareg on the historical cost basis, except for certain financial instruments
(including cerivative instruments) which are measured at fair values at the end of each reporting period, as
explained in the accounting policies below.

The financial statements are presented in Indian rupees {INR) and all values are rounded to the nearest iakhs,
except otherwise indicated.

Use of estimates

The preparation of financial statements in conformity with Ind AS requires management to make estimates,
judgements and assumptions. These estimates, judgements and assumptions affect the application of accounting
policies and the reported amounts of assets and liabilities, the disclosures of contingent assets and liabilities at the
date of the financial statements and reported amounts of revenues and expenses during the period. Apptication of
dCCounting pohicies that requne CNDCal accounting estimates invoiving complex and subjective judgements and the
use of assumpuons M these HNancial statements have opeen disciosed 1N note 3.1 Accounting estimates could
cnange from penod o penod Actudl results could ditfer from those estimates. Appropriate changes In estimates
are made as management becomes aware of changes in circumstances surrounding the estimates. Changes in
estimates are reflected in the financial statements in the period in which changes are made and, if material, their
effects are disclosed in the notes to financial statements.

The significant estimates and judgements are listed below:

Changes in the expected usefu! life or the expected pattern of cansumption of future ecanomic benefits embaodied
in the asset are considered to modify the depreciation/ amortisation period or method, as appropriate, and are
treated as changes in accounting estimates.

The impairment provision for financial assets are based on the assumptions about risk of default and expected loss
rates. The company uses judgements in making the assumptions and selecting the inputs to the impairment
calculations, basea on the company’s past nistory, existing market conditions as well as forward looking estimates
at the end of each reporting period.

Judgements by actuaries in respect of discount rates, future salary increments, mortality rates and infiation rate
used for computation of defined benefit tianility.

Significant juggement is required to determine the amount of deferred tax assets that can be recognised, basea
upon the likely timing and ieve! of future taxable profits together with future tax planning strategies

Significant judgement is required to ciassify the balance with government authorities including tax assets into
current and nan-current assets,

Significant judgement is required in assessing at each reporting date whetner there is indication that an item of
property, plant and equipment has been impaired.

Estimates are required in recognition and measurement of provisions for customer claims.

Estimation of asset retirement obligation and discounting thereof requires judgements by the management.

Summary of significant accounting policies

Current and non-current ciassification

The company presents assels and habilities i the balance sheet based on cufrent/ non-current classification An
dusel 1§ {edted as Cultent whern it is

expecteld (U De reahsed v mlenued Lu By suid O cunsumed i noimagl uperating cycle

- held primarily for the purpose of trading

- expected to be realised within twelve months after the reporting period, or

- cash or cash equivalent unless restricted from being excnanged or used to settle a liability for at least twelve
months after the reporting period
All other assets are classifiea as non-current,

A liability is current when:
- it is expected to be settied in normal operating cycle
- it is held primarily for the purpose of trading
- it is due to be settied within twelve months after the reporting period, or
- there is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period

The company classifies all other liabtlities as non-current. Deferred tax assets and liabilities are classified as non-
current assets angd liabilities. The operating cycie is the time between the acquisition of assets for processing and
their realisation in cash and cash equivalents. The company has identified twelve months as its operating cycle.
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Fair value measurement
The Company measures financial instruments, such as, derivatives and certain investments at fair value at each
balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the ligbility takes place either:

> Inthe principal market for the asset or liabitity, or

> Inthe absence of a principal market, in the most advantageous market for the asset or fiability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liabitity is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account 8 market participant's ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participants that
would use the asset in its highest and best use.

The company uses vaiuation techniques that are appropriate in the circumstances and for which sufficient data are
avaiiable to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
GNCUSE valle mpuls

All assets and Babilities for which fai vaive is measured or gisciosed in tne financiat statements are categofized
witinin the tair vaiue rierarchy, descriteg as follows, based on the lowest ievei input that s significant to the fair
value measurement as a whole:

> Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities.
> Level 2 — Valuation techniques for whicn the lowest tevel input that is significant to the fair value measurement
1s directly of indirectly observable.

> Level 3 — Valuation techniques for which the jowest level input that is significant to the fair value measurement
is unobservable,

For assets and liabilities that are recognized in the financial statements on a recurring basis, the company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorization (based
on the towest level input that is significant to the fair value measurement as @ whole) at the end of each reporting
period.

The company's management determines the policies and procedures for both recurring fair value measurement,
such as derivative instruments and unquoted financial assets measured at fair value.

External valuers are involved for valuation of unquoted financial assets and financiai liabilities, such as contingent
consideration. involvement of external valuers is decided upon annually by the management. Selection critefia
inciudes market knowiedge, reputation, independence and whether professional standards are maintained. The
management decides, after discussions with the company’s external valuers, which valuation techniques and inputs
to use for each case.

At each reporting date, the company analyses the movements in the vaiues of assets and liabilities which are
required to be remeasured or re-assessed as per the company’s accounting policies. For this analysis, tne company
verifies the major inputs applied in the latest valuation by agreeing the information in the valuation computation to
contracts and other relevant documents.

The company, in conjunction with the company’'s externai valuers, also compares the change in the fair value of
eacn asset and liability with relevant external sources to getermine whetner the change is reasonable on a yearly
basis.

For the purpose of fair value gisclosures, the company nas determined classes of assets and i1latlities on the basis
Ot the natuie, CNaractensiics and NsKks o e asset o 1ability and the ievel of the tair valug terarchy as explained
aoove

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial fiability or
equity instrument of another entity. It is broadly classified in financiai assets, financial liabilities, derivatives and
equity

Financial asset:

Trage receivable, loans and advances given, security deposits given, investment in debt securities and other
contractual recetvables are covered under financial assets.

Initiat recognition:

Above financial assets are initially recognised at 'fair value' (i.e. fair vatue of consideration to be received).
Subsequent measurement:

Above financial assets are subsequently measured at ‘amortised cost' using effective interest rate (EIR) method
pecause these assets are held with a business model whose odjective is to hold assets for coilecting contractual
cash flows and Contractuat terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest {(SPP1) on the principal amount outstanging.

Derecognition

A financial asset is derecognized only when

- The company has transferred the rights to receive cash flows from the financial asset or

- The company retains the contractual rights to recelve the cash fiows of the financiai asset, put assumes a
contractual abligation to pay the cash flows to one or more recipients.

Where the company has transferred substantially ail risks and reward of ownership the financial asset, the financial
asset is derecognized. Where the company has not transferred substantially all risks and rewards of ownership of
the financial asset, the financial asset is nat derecognized,

Where the company nas neither transferred a financial asset nor retains substantially all risks and rewards of
ownership of the financial asset, the financial asset is derecognized if the company has not retdined control of the

e extent Of CoNLinuing mvoivement m e tinancial asset
Investment in associates, joint venture and subsidiaries -

112054W
1Cggabad
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Financial liability

Trade payable, long term and short term borrowings, loans / advances taken, security deposits taken and any other
contractual liability are covered under financial liability.

Initial recognition:

Above financial liabilities are initially recognised at 'fair vatue’ (i.e. fair value of consideration to be paid).
Subsequent measurement:

Above financial liabilities are subsequently measured at ‘amortised cost' using effective interest rate (EIR) method
at each reporting date. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well
as through the EIR amortisation process. Amortised cost is calculated by taking into account any discount or
premium on acquisition of debt instrument and fees or incidental charges that are an integral part of borrowing
transaction. The EIR amortisation is included as 'finance costs’ in the statement of profit and loss.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelted or expires.
When an existing financial tiability is replaced by another from the same iender on substantially different terms, or
the terms of an existing liability are substantially modifieo, such an exchange or modification is treated as the
derecognition of the original liability and the recognition of 8 new liability. The difference in the respective carrying
amounts is recognized in the statement of profit and ioss.

Inventories
Inventories of stores and spares, chemicals, packing materials and fuels are vaiued at cost. Cost is determined
pased on moving weighted average method.

Borrowing costs

Borrowing cost includes interest and amortization of ancillary costs incurred in connection with the arrangement
of borrowings.

Borrowing costs girectly 3unbutabie to the acquisiion, construction of production of an asset that necessartly
takes a substanuai period of time to get ready for s intendeda use or sale are capitalized as parc of tne cost of the
respective asset. Al other borrowing costs are expensed in the perioo they occur.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivablie. Revenue is recognised when it is
probable that the economic oenefits associated with the transaction wili flow to the company and additionat
criteria are met as follows:

Revenue from rendering of service : Revenue from services is fecognized on rendering of services as per the terms
of the contract.

interest : For all financial instruments measured at amortised cost, interest income is recorded using the effective
interest rate{ EIR), which is the rate that exactly giscounts the estimated future casnh payments or receipts through
the expected life of the financial instruments or a shorter period, where applicable, to the net carrying amount of
the financiai asset. Interest income is included under the nead ‘Other income’ in the statement of profit and loss.

Interest on delayed payment charges : interest on delayed payment charges have been accounted as revenue when
it is probable that the economic benefits associated with the transaction will flow to the entity and the amount of
the revenue can be measured reiiably.

Employee benefits

All employee benefits payable within 12 months of rendering services are classified as short term employee
penefits. Benefits such as salaries, wages, short term compensated absences, performance incentives, etc. and the
expected cost of bonus, ex-gratia are recognised during the period in which the employee renders related service,

Provident fund

Retirement benefit in the form of provident fund is a defined contribution scheme. The company has no obligation,
other than the contribution payable to the provident fund. The company recognizes contribution payable to the
pruvident fund scheme as an expense, when ¢n empioyee renders the reiated service If the contribution payable to
the scheme tor seivice 1eceved before the batance sheel gate exceeds the conttbution already paid, the deficit
pdyable tu Lhe scheme s recognized 85 4 Hdbility after deducling Lne contribution alieady paid.

Gratuity fund
The company operates a defined oenefit gratuity plan in india, which reqguires contributions to be made to a
separately administered fund. The cost of providing benefits under the defined benefit pian is determined using the
projected unit credit methoo with actuarial vaiuation being carried out at each balance sheet date, which
recognises each period of service as giving rise to additional unit of empioyee benefit entitlement and measure
each unit separately to build up the final obligation.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts
included in net interest on the net defined benefit liability and the return on plan assets {excluding amounts
included in net interest on the net defined oenefit liability), are recognised immediately 1n the balance sheet with a
corresponding debit or credit to retained earnings through OC! in the period in which they occur. Re-measurements
are not reclassified to profit or loss in subsequent periods, Past service cost is recognised in the statement of profit
and loss in the period of pian amendment,

Net interest is calculated by applying the discount rate to the net gefined benefit liability or asset. The company
recognises the following changes in the net defineg benefit obligation under employee benefit expense in the
statement of profit and loss:

> Service COsts COmMprising current service Costs, past-service costs, gains and losses on curtailments and non-
routine settlements; and

Net interest expense of income
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Compensated absences

Provision for compensated absence is determined using the projected unit credit method with actuarial valuation
being carried out at each balance sheet date. Accumulated compensated absences, which are expected to be
availed or encased beyond 12 months from the end of the year are treated as long term employee benefit.

Accumulated compensated absences, which are expected to be availed or encased within 12 months from the end
of the year are treated as short term employee benefit, Short term compensated absences are recognized on an
undiscounted basis for services rendered by the empioyees during an accounting period. Accumulated sick feaves
are treated as short-term employee benefit, as the company does not have an unconditiona! right to defer its
settlement for 12 months after the reporting date, and the company presents short-term feaves as a current liability
in the balance sheet

Termination benefits, if any, are recognised as an expense as and wnen incurred.

Segment reporting

The chief operationat decision maker monitors the operating results of its business segments separately for the
purpose of making decisions about resource allocation and performance assessment. Segment performance is
evaluated based on profit or loss and is measured consistently with profit or 10ss in the financial statements.

In accordance with the Ind-As 108 -" Operating Segments” , the company has determined its business segment as
warehousing and transport services. Since there are no other business segments in which the company operates,
there are no reportable segments. Therefore, the segment revenue, results. segment assets, segment liabilities, total
custincurired Lo acqusre segment assets, gepreciauon cnarge are atl as s refiected in the financial statement.

Taxes

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount expected to be
paid to the tax authorities in accordance with the income-tax Act, 1961 enacted in India. The tax rates and tax laws
used to compute the tax are those that are enacted or substantially enacted, at the reporting date. Deferred
income tax assets and liabilities are recognized for all temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts in the financial statements, Deferred tax assets are reviewed at
each reporting date and are reduced to the extent that it is no ionger probable that the related tax benefit will be
realized.

Current and deferred income tax relating to items recognized outside the statement of profit and loss is
recognized outside the statement of profit and loss (either in other comprehensive income or in equity). Current
and deferred tax items are recognized in correlation to the underlying transaction either in OCI or directly in equity.

Deferred income tax assets ang liabilities are measured using tax rates and tax [aws that have been enacted or
substantively enacted by the balance sheet date and are expected to apply to taxabie income in the years in which
those temporary dgifferences are expected to be recovered or settled. The effect of changes in tax rates on deferred
income tax assets and liabilities is recognized as income or expense in the period that includes the enactment or
the substantive enactment date. A deferred income tax asset is recognized to the extent that it is probable that
future taxable profit will be availabie against which the deductible temporary differences and tax losses can be
utiiized. The company offsets current tax assets and current tax liabilities, where it has a legaily enforceable right
to set off the recognized amounts and where it intends either to settle on 8 net basis, or to realize the asset and
settle the liability simuitaneousiy.

Earnings per share

Basic earnings per equity share 1s computed by dividing the net profit attributable to the equity hotders of the
company by the weighted average number of eguity shares outstanding during the period. Dituted earnings per
equity share is computed by dividing the net profit attributaole to the equity holders of the company by the
weighted average number of equity shares considered for genving basic earnings per equity snare and aiso the
weignteg average number of equily snares that could have peen issueo upon conversion of all diutive potential
eguity shares The Ututive potenudl equity shaies are agjusted faor the proceeds receivable hao the equity shades
been actually issued at fair value (i.e. the average market value of the outstanding equity snares). Ditutive potential
equity shares are deemed converted as of the beginning of the period, unless issued at a later date. Diiutive
potential equity shares are determined independently for each period presented.

Cash and cash equivalent

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand, demand deposit and short-
term, highly liquid investments that are readily convertible into known amounts of cash and which are subject to an
insignificant risk of changes in value.

Provision, contingent liabilities and contingent assets

General

Provisions are recognised when the company has a present obligation {tegaf or constructive) as a resuit of a past
event, it is probable that an outflow of resources embodying economic benefits wiil be required to settie the
obtigation and a reliable estimate can be made of the amount of the obligation. When the company expects some of
all of the provisions to be reimbursed, for exampie, under an insurance contract, the reimbursement is recogniseg
as separate asset, but only when the reimbursement 1s virtually certain. The expense relating to a provision is
presented in the statement of profit and loss net of any reimbursement,

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision
due to the passage of time is recognised as a finance cost.

-
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Contingent liabilities

Contingent liabilities is disclosed in the case of .

A present obligation arising from past events, when it is not probable that an outfiow of resources embodying
economic benefits will be required to settle the obligation.

A present obligation arising from past events, when no reliable estimate can be made.
A possible obligation arising from past events, uniess the probability of outflow of resources is remote.
Commitments includes the amount of purchase order (net of advances) issued to parties for completion of assets.

Provisions, contingent liabilities, contingent assets and commitments are reviewed at each balance sheet date

Cash flow statement

Cash flows are reported using the ingirect method, whereby profit for the period is adjusted for the effects of
transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments
and item of income or expenses associated with investing or financing cash flows. The cash flows from operating,
investing and financing activities of the Company are segregated.

Impairment

Impairment for non financial assets

ne company assesses, gl e3cn (epurting date, whetnes there 1S an INGIC3LION that an asset may be impatwed. If any
NGICation exists, of wnen annual ympairment testing tos an asset is required, the company estimates the asser's
recoveraoie amount. An asset’'s recoveragle amount 1s tne migher of an asset's or casn-generating unit's {CGU) fair
value 1ess costs of disposal and its value in use. Recoverabie amount is determined for an indivigual asset, uniess
the asset does not generate cash inflows that are iargely independent of those from other assets or groups of
assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount.

Impairment tosses of continuing operations, including impairment on inventories, are recognised in the statement
of profit and loss, except for properties previously revalued with the revaluation surplus taken to OCL For such
properties, the impairment is recognised in OCI up to the amount of any previous revaiuation surplus,

For assets excluding goodwili, an assessment is made at each reporting date to determine whether there is an
ingication that previously recognised impairment fosses no longer exist or have decreased. If such indication exists,
the company estimates the asset's or CGU's recoverable amount. A previously recognised impairment loss is
reversed only if there has been a change in the assumptions used to determine the asset's recoverable amount
since the iast impairment toss was recognised. The reversal is limited so that the carrying amount of the asset does
not exceed its recoverable amount, nor exceed the carrying amount that would have been determined, net of
depreciation, had no Impairment foss been recognised for the asset in prior years. Such reversal is recognised in the
statement of profit or 10ss unless the asset is carried at a revalued amount, in which case, the reversal is treated as
a revaluation increase

Impairment for financial assets

The company recognizes i0ss allowances using the expected credit 1oss (ECL) mode! for the financiat assets which
are not fair valued through profit or loss. For recognition of impairment ioss on other financial assets ana risk
exposure, the group determines that whetner there has been a significant increase in the credit risk since initiat
recognttion. If credit risk has not increased significantly, 12-month ECL is used to provide for impairment loss.
However, if credit risk has increased significantiy, lifeume ECL is used. If, in a8 subsequent period. credit quality of
the instrument improves such that there is no longer a significant increase in credit risk since initial recognition,
then the entity reverts to recognising impairment 10ss

aliowance based on 12-month ECL. Lifetime ECL are the expected cregit iosses resutting from all possible defauit
events ove! the expected life of a financiay instrument The 12-month ECL 3s a8 poruon of the fifetime ECL wnich
resuits from default events that are possidble within 12 montns after the reporting date.

Lease

The getermination of whether an arrangement is, or contains, a iease is based on the substance of the arrangement
at the inception gate, whether fulfilment of the arrangement is dependent on the use of a specific asset or assets
or the arrangement conveys a right to use the asset, even if that right is not explicitly specified in an arrangement.

Finance leases that transfer substancially all of the risks and benefits incidental to ownership of the leased item, are
capitalized at the commencement of the lease at the fair value of the leased property or, if lower, at the present
value of the minimum lease payments. Lease payments are apportioned between finance charges and a reduction in
the lease liability so as to achieve a constant rate of interest on the remaining balance of the liability. Finance
charges are recognised in finance costs in the statement of profit and loss.

A leased asset is depreciated over the useful life of the asset. However, if there is no reasonavtle certainty that the
Company will obtain ownership by the end of the lease term, the asset is depreciated over the shorter of the
estimated usefut life of the asset and the lease term.

Assets acquired on leases where a significant portion of the risks and rewards of ownership are retained by iessor
are classified as operating leases. Lease rentals are charged to the statement of orofit and !oss on straight iine
basis.
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(p) Property, plant and equipment (PPE)
Under the previous GAAP (Indian GAAP), fixed assets (including capital work in progress) are stated at cost net of
accumulated depreciation and accumulated impairment losses, if any. The cost comprise purchase price, borrowing
costs, if capitalization criteria are met and directly attributable cost of bringing the asset to its working condition
for the intended use. The company has elected to regard previous GAAP carrying values of property, plant and
equipment as deemed cost at the date of transition to Ind AS.
Property, plant and equipment (inciuding capitat work in progress) is stated at cost, net of accumulated
depreciation and accumulated impairment losses, if any, Such cost includes the cost of replacing part of the plant
and equipment and borrowing costs for long-term construction projects if the recognition criteria are met. When
significant parts of plant and equipment are required to be replaced at intervais, the company derecognises
replaced part, and recognises the new part with its own associated useful life and it is depreciated accordingly.
Likewise, when a major inspection is performed, its cost is recognized in the carrying amount of the plant and
equipment as a replacement if the recognition critena are satisfied. Al other repan ang maintenance costs are
recognized in profit or 10ss 38s curreo, The present value of the expected cost for the decommussioning of the
asset afrer 1ts use is cludec In the cost of the respective asset if the recognition criterta for tne provision are met,

Borrowing cost relating to acquisition / construction of fixed assets which take substantial period of time to get
ready for its intended use are atso included to the extent they relate to the period till such assets are ready to be
put to use,

Depreciation is calcuiated on a straignt-line basis over the estimated useful lives of the assets as prescribed under
Part C of Schedule 1 of the Companies Act, 2013 except for the assets mentioned below for which useful lives are
estimated by the management. The Identified component of fixed assets are depreciated over their usefu! lives and
the remaining components are depreciated over the life of the principal assets. The management believes that
these estimated useful lives are realistic and refiect fair approximation of the period over which the assets are likely
to be used.

The company has estimated the following useful life to provide depreciation on its certain fixed assets based on
assessment made by expert and management estimate.

Nature of assets Useful life Life as per Schedule l|
Railway Siding 30 15
Wagons 30 15
Silo 30 15

An item of property, plant and equipment and any significant part initially recognized i1s derecognized upon disposal
or when no future economic benefits are expected from its use of disposal. Any gain or 10ss arising on
derecognition of the asset (calcuiated as the difference between the net disposal proceeds and the cafrying
amount of the asset) is included in the income statement when the asset is oerecognized.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each
financial year end and adjusted prospectively, if appropriate.

(q) Intangible assets
intangible assets are recognised when it is probabie that the future economic benefits that are attributable to the
assets wili fiow to the company and tre cost of the assets can be measured reliably,
intangible assets acquired separately are measured on inal recognitton at cost. The cost of intangible assets
acguired N & business combmation s ther farr value at the date of acquisition. Following nitial recognition,
intangibie assets are carried at cost less any accumuiated amortization and accumulated impairment Josses.
Internally generated intangibles, exciuding capitalised devetopment costs, are not capitalised and the related
expenditure is reflected in profit or loss in the period 1n which the expenditure is incurred.
The useful lives of intangible assets are assessed as either finite or indefinite.
intangible assets with finite lives are amortised over the useful economic life and assessed for impairment
whenever there is an indication that the intangible asset may be impaired. The amortisation period and the
amortisation method for an intangible asset with a finite useful life are reviewed at least at the end of each
reporting period, Changes in the expected useful life or the expected pattern of consumption of future economic
benefits embodied in the asset are considered to modify the amortisation period or method, as appropriate, and are
treated as changes in accounting estimates. The amortisation expense on intangible assets with finite tives is
recognised in the statement of profit and ioss unless such expenditure forms part of carrying value of another
asset.
Intangibie assets with indefinite useful tives are not amortised, but are tested for impairment annuatly, either
individualiy or at the cash-generating unit ievel. The assessment of indefinite life is reviewed annualiy to determine
whether the indefinite tife continues to be supportable, if not, the change in useful life from indefinite to finite is
made on a prospective basis.
Gains or losses arising from derecoghition of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognised In the statement of profit or loss when
the asset is derecognised.
A summary of the policies applied to the Company’s intangibie assets are as follows:

. \ ortization method .
Intangible asset Useful life Amorti used internally generated or acquired
Software Finite (5 Amortization at straight Acquired
years) line basis over the period
of software
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ADANI AGRI LOGISTICS LIMITED

Notes to financial statements for the year ended on 31st March, 2018

6 Intangible assets

Description of assets Computer software Total

Rs, in Lakhs Rs, in Lakhs
Year ended 31st March, 2017
Gross carrying value as at 1st April, 2016 - -
Additicns during the year i2.54 12.54
Disposals during the year . -
Gross carrying value as at 31st March, 2017 12.54 12.54
Accumulated amortisation and impairment as at 1st April, 2016 - -
Amortisation expenses 0.01 0.01
Eliminated on disposal of assets - -
Accumulated amortisation and impairment as at 31st March, 2016 0.01 0.01
Net Carrying amount as at 31st March, 2017 12.53 12,53
Year ended 31st March, 2018
Gross carrying value as at 1st April, 2017 12.54 12.54
Additions during the year - -
Disposals during the year - -
Gross carrying value as at 31st March, 2018 12.54 12.54
Accumulated amortisation and impairment as at 1st April, 2017 0.01 0.01
Amortisation expenses 2.51 2.51
Eliminated on disposal of assets - -
Accumulated depreciation and impairment as at 31st March, 2018 2.51 2,51
Net Carrying amount as at 31st March, 2018 10.03 10.03
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7

Investments
As at As at
Particulars 31st March, 2018 31st March, 2017
Rs. in Lakhs Rs, in Lakhs
Non current investments (Valued at cost)
Unquoted Equity Instruments
Investments in equity instruments of wholly owned subsidiaries
1,000,000 equity shares of Adani Agri Logistics (Kotkapura) Limited of Rs, 10/- each 100.00 100.00
1,000,000 equity shares of Adani Agri Logistics (Katihar) Limited of Rs. 10/- each 100.00 100.00
1,000,000 equity shares of Adani Agri Logistics (MP) Limited of Rs. 10/- each 100.00 100.00
1,000,000 equity shares of Adani Agri Logistics (Dewas) Limited of Rs. 10/- each 100.00 100.00
1.000.000 equity shares of Adani Agri Logistics (Harda) Limited of Rs. 10/- each 100.00 100.00
1,000,000 equity shares of Adani Agri Logistics (Hoshangabad) Limited of Rs, 10/- each 100.00 100.00
1,000,000 equity shares of Adani Agri Logistics (Satna) Lirmited of Rs. 10/- each 100.00 100.00
1,000,000 equity shares of Adani Agri Logistics (Ujjain) Limited of Rs, 10/- each 100.00 100.00
1,000,000 equity shares of Adani Agri Logistics (Kannauj) Limited of Rs. 10/- each 100.00 100.00
1,000,000 equity shares of Adani Agri Logistics (Panipat) Limited of Rs. 10/- each 100.00 100.00
1,000,000 equity shares of Adani Agri Logistics (Raman) Limited of Rs. 10/- each 100.00 100.00
1,000,000 equity shares of Adani Agri Logistics (Nakotda) Limited of Rs. 10/- each 100.00 100.00
1 3000 ¢guity sbaces o Adaos Agi fognics {(Bamaia) Tuntted of R 107 each 100 00 100 00
LUUU.UUU eguily shares ul Adeini Agrt Luyishits (Bhatinga) Lintntea ot ks, 10/- eacn 100.00 100.00
1,000,000 equity shares of Adant Agri Logistics (Mansa) Limited of Rs. 10/- each 100.00 100.00
1,000,000 equity shares of Adani Agri Logistics (Moga) Limited of Rs, 10/- each 100.00 100.00
1,600.00 1,600.00
Aggregate amount of unquoted investments 1,600.00 1,600.00
Other non current financial assets
As at As at
Particulars 31st March, 2018 31st March, 2017
Rs. in Lakhs Rs. in Lakhs
(Unsecured, considered good unless otherwise stated)
Security deposits 107.41 107.41
Margin money deposits (secured against term loan) 4,51 6.15
Other deposits 0.13 -
112.05 113.56

Taxation

Income tax refated items charged or credited directly to profit and loss and other comprehensive income during the year (s as follows :

For the year ended

For the year ended

Particulars 31st March, 2018 31st March, 2017
Rs. in Lakhs Rs. in Lakhs
- Current tax 93.56 26.34
93.56 26.34

Reconciliation

For the year ended

For the year ended

Particulars 31st March, 2018 31st March, 2017
Rs, in Lakhs Rs. in Lakhs
Profit before tax 429,92 226.39
Applicable tax rate 30.90% 30.90%
Tax on book profit as per applicable tax rate A 132.85 69.95
Add:
Depriciation as per companies act 868.89 868.38
Notional expense under ind AS 3.83 376
Donation non deductible under 80G G.22
Provisions for gratuity. ieave encashment and bonus not aillowaole u/s 43 8 30.74 320
interest on TDS 0.00 -
Disaliowance of TOS written off - 1.35
B 873.46 876.91
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10

n

12

Less:
Remeasurement of defined benefit liablity (5.02) 0.49
Profit on sale / retirement of asset 8.59 10.71
Depriciation as per income tax act 791.94 918.42
interest on [T Refund 2,78 -
Gratuity, leave encashment and bonus of earlier years paid/ reversed in CY 9.70 -
Brought forward loss set off 198.32 17.24

C 1,006.31 946.86
Tax payable as per income tax (A) (A+B-C) (0.00) 0.00
Tax payable under MAT (B) 93.56 26.34
Total tax expense (Higher of (A) or (B)) 93.56 26.34
Deferred tax liability / deferred tax asset

As at As at
Particulars 31st March, 2018 31st March, 2017
Rs. in Lakhs Rs. in Lakhs

Deferred tax liabilites
a. Fixed assets: impact of tax depreciation and depreciation / amortisation charged in the 5,667.23 7.135.98
financial reporting
b. Unamortised anciliary cost on borrowing 18.21 25.89
€. ARQ asset carrying amount 3.61 4.71
Gross deferred tax liabilites 5,689.04 7,166.58

Deferred tax asset
Effect of expenditure debited to profit & toss statment in the current period, but
allowable for tax purposes in the fotlowing years:

a. Expenditure disaliowed - provision for bonus u/s 438 6.08 7.49
b. Expenditure disallowed u/s 438 of the income Tax Act,1961 - allowable on payment 17.85 32.3
c. Unabsorbed depreciation/ business Ioss under the Income Tax Act, 1961 6,180.93 7.959.97
d. Provision for ARO (including interest accrued) 11.35 13.07
Gross deferred tax assets 6,216.20 8,012.84
Limited to the value of gross deferred tax liabilities 5,689.04 7,166.58

Net deferred tax liabilities / (asset) (refer note) . R

Note : in accordance with Ing AS 12 ‘income Taxes', in absence of probable future taxabie profit, deferred tax assets have been recognised to
the extent of geferred tax liability

Non-current tax assets (net)

As at As at
Particulars 31st March, 2018 31st March, 2017
Rs. in Lakhs Rs. in Lakhs
Tax deducted at source {net of provisions) 80.55 90.01
80.55 90.01
Other non current assets
As at As at
Particulars 31st March, 2018 31st March, 2017
Rs. in Lakhs Rs. in Lakhs
(Unsecured, considered good unless otherwise stated)
Capital adgvance (refer note) 726.05 715.67
Prepaid expense 4,58 6.50
730.63 722.17

Note: Capital advance includes advances for KIDB land outstanding as at 31st March, 2018 Rs. 515.74 lakns,(as at 31st March, 2017 Rs.515.74
lakhs )

Inventories
As at As at
Particulars 31st March, 2018 31st March, 2017
Rs. in Lakhs Rs. in Lakhs

(Valued at lower of Cost or Net realisable value)

Packing material 0.30
Chemicals 0.01
Stores and cansumantes 46.06
Futisi guods 0.06

46.42
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Trade receivables

As at As at
Particulars 31st March, 2018 31st March, 2017
Rs. in Lakhs Rs, in Lakhs
Trade receivables 2.156.43 1,039 90
Koowewolicy oth seisted porbaey - -
Less.Allowances for doubtful trade receivables - -
Total Receivables 2,156.43 1,039.90
Current portion 2,156.43 1,039.90
Non-current portion - -
Break-up of security details
Secured, considered good - -
Unsecured, considered good 2,156.43 1.039.90
Doubtfui . .
Total 2,156.43 1,039.90
Aflowance for doubtful trade receivables - -
Total trage receivabies 2,156.43 1,039.90
Cash and cash equivalents
As at As at
Particulars 31st March, 2018 31st March, 2017
Rs. in Lakhs Rs. in Lakhs
Bank balance in current account 70.90 127.34
70.90 127.34
Bank balances {other than cash and cash equivalents)
As at As at
Particulars 31st March, 2018 31st March, 2017
Rs. in Lakhs Rs. in Lakhs
Margin money deposits {(secured against term loan) 2,278.15 2,299.33
Other deposits with 0HQINAT M3atuiily over 3 Months but 1ess than 12 muntns 12750 14213
2,405.65 2,441.46
Loans
As at As at
Particulars 31st March, 2018 31st March, 2017
Rs. in Lakhs Rs, in Lakhs
(Unsecured, considered good unless otherwise stated)
Loans to subsidiaries and group companies (refer note) 9.987.65 3,012.76
9,987.65 3,012.76
Note : Loans given to subsidiaries and group companies carries interest @ 10.50% (for the year 2016-17 10.50%) p.a.
Other current financial assets
As at As at
Particulars 31st March, 2018 31st March, 2017
Rs. in Lakhs Rs. in Lakhs
(Unsecured, considered good unless otherwise stated)
Security deposits 44,35 46,75
Interest accrued on deposits, ioans and advances 48.75 0.04
93.10 46.79
Other current assets
As at As at
Particulars 31st March, 2018 31st March, 2017
Rs. in Lakhs Rs. in Lakhs
(Unsecured, considered good unless otherwise stated)
Balances wills yoveriiment guthunilies 105 0.80
Prepaid expenses 14,61 32.25
Advances to suppliers 97.75 191.47
Fair Value of planned assets (Net of Present value of gratuity obligation) (Refer note 39) 1.52 -
Imprest to employees 328 3.74
118.20 228.26
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19 Share capital

As at As at
Particulars 31st March, 2018 31st March, 2017
Rs. in Lakhs Rs. in Lakhs
Authorised share capital
100,000,000 (as at 31st March,2017 100,000,000) equity shares of Rs. 10/- each 10.000.00 10,000.00
Issued, subscribed and fully paid-up share capital
9,98,28,000 (as at 31st March, 2017 9,98,28,000)equity shares of Rs. 10/- each fully paid up 9,982.80 9,982.80
9,982.80 9,982,.80
(i) Reconcilation of the shares outstanding at the beginning and at the end of the reporting period
Equity shares
Particulars As at 31st March, 2018 As at 31st March, 2017
Nos Rs. in Lakhs Nos Rs. in Lakhs
At the beginning of the year 9,98,28,000 9.,982.80 9,98,28,000 9,982.80
Add :issued during the year - - - -
Qutstanding at the end of the year 9,98,28,000 9,982.80 9,98,28,000 9,982.80

(ii) Terms / rights attached to equity shares

The authorised share capital of the company has only one class of equity shares having a par vatue of Rs. 10 per share The rights and privilages to equity sharenolders are
general in nature ana defined under the Articles of Association of the company as allowed under the Companies Act, 2013 to tne extent appiicable.

The equity snareholders have
(i). Right to vote in shareholder’'s meeting. Where voting 1s to be made on a show of hands, every member present in person and holder of equity share, shail have one vote and
in case of poll, the voting rights shail be in proportion to the shares n the paid up capital of the company.

{i1). Right to receive dividend in proportion to the amount of capital paid up on the shares helg ;
The shareholders are not entitied to exercise any voting right either personally or proxy at any meeting of the company in cases calls or cther sums payatle have not been paid.

(iii). In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of alt preferential
amounts. The distribution will be in proportion to the number of equity snares held by the shareholders.

(iii) Shares held by holding/ ultimate holding company and/ or their subsidiaries/ associates

Particulars As at 31st March, 2018 As at 31st March, 2017
Nos Rs. in Lakhs Nos Rs. in Lakhs
The holding company
Adan: Enterprises Limited (Along with its nominees) 9,98,28,000 9,982.80 9,98,28,000 9,982.80
9,98,28,000 9,982.80 9,98,28,000 9,982.80

(iv) Details of shareholders holding more than 5% shares in company.

Particuiars As at 31st March, 2018 As at 31st March, 2017
Nos % holding Nos % holding
Equity shares cf Rs. 10 each fully paid up
Adant Enterprises Limited (Along with its nominees) 9,98,28.000 100% 9,98.28,000 100%
9,98,28,000 100% 9,98,28,000 100%

As per records of company, including 1ts register of sharenclders/members and other declfarations received from shareholders regarding beneficial interest, the above
shareholding represents both legal and beneficial ownership of shares.
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Other equity

As at As at
Particulars 31st March, 2018 31st March, 2017
Rs. in Lakhs Rs, in Lakhs
Retained earnings
Opening batance (2,607.34) (2.807.39)
Add : Profit for the year 336.37 200.05
Balance available for appropriations (2.270.97) (2.607.34)
Less: Appropriations - .
Total retained earnings (2,270.97) (2.607.34)
Other comprehensive income
Balance as per grevious financial statements (139) 0.19
MUU-es,  Aole oo voluolivn of giotody 16.24 (1.58)
Total other comprehensive income 14.85 (1.39)
Total other equity (2,256.12) (2,608.73)
Long term borrowings
As at As at
Particulars 31st March, 2018 31st March, 2017
Rs, in Lakhs Rs. in Lakhs

Secured
From Bank
Term Loan 29,042.82 32,036.35

29,042.82 32,036.35

Note : The Loan from ICICI bank is secured by first exclusive charge on mortgage of immovabie properties pertaining to the project, first
exclusive charge by way of hypothecation of all movable assets, first exclusive charge on book debts, operating cash flows, receivables,
commuission, revenues of projects, first exclusive charge by way of nypothecation over Escrow Account and DSRA, first charge by way of
assignment of project rights. The term ioan will be repaid based on monthly instalments as per the loan repayment schegduie agreed upon in

the sanction ietter,

- The Term Loan having sanctioned amount of Rs. 450 Cr carries interest rate ranging from 8.75% p.a. to 9.75% p.a.
- The Term Loan having sanctioned amount of Rs. 25 Cr carries interest rate ranging from 10.15% p.a. to 10.40% p.a.
- For Current maturities of Long term barrawing refer Note No - 26 “Other Current Liabilities”

Other non current financial liabilities

As at As at
Particulars 31st March, 2018 31st March, 2017
Rs. in Lakhs Rs. in Lakhs
Retention money 16.89 15.48
16.89 15.48
Provisions
As at As at
Particulars 31st March, 2018 31st March, 2017
Rs. in Lakhs Rs. in Lakhs
Provision for Employee benefits
(i) Compensated Absences* 51,04 52.59
Provision for asset retirement obligation 40.80 37.77
91.84 90.36
* Long term angd short term ciassification of compensated absences is done based on actuarial valuation certificate.
Short term borrowings
As at As at
Particulars 31st March, 2018 31st March, 2017
Rs. in Lakhs Rs. in Lakhs
Unsecured loan from holding company (refer note) 18,130.30 9,077.88
18,130.30 9,077.88

Note: Loans availed from holding company carries interest @ 10.50% (for the year 2016-17 10.50%)p.a.
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Trade payables

As at As at
Particulars 31st March, 2018 31st March, 2017
Rs. in Lakhs Rs. in Lakhs
Trade payables
- Micro and small enterprises {(refer note 43) 0.09 -
- Others 519.19 490.10
{Amount payable to retated party Rs.47.20 lakhs(as at 31st March, 2017 Rs.50.83 1akhs ))
519,29 490,09
Othes current flnancial aviines
As at As at
Particulars 31st March, 2018 31st March, 2017
Rs. in Lakhs Rs. in Lakhs
Current maturities of long term debt (refer note 21) 2,992.49 3,886.76
Interest accrued but not due on borrowings 43.59 48.30
Deposits from vendor 9.64 12.68
Customer claims 6.86 338.04
3,052.58 4,285.77
Provisions
As at As at
Particulars 31st March, 2018 31st March, 2017
Rs. in Lakhs Rs. in Lakhs
Provision for Employee benefits
(i) Gratuity - 29.41
{ii) Compensated Absences” 14.63 11.35
14.63 40.76
= Long term and short term classification of compensated absences is done based on actuarial valuation certificate.
Other current liabilities
As at As at
Particulars 31st March, 2018 31st March, 2017
Rs. in Lakhs Rs, in Lakhs
Statutory liability (includes TDS, GST. PF etc.) 67.13 a4.71
67.13 44.72
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Revenue from operations

For the year ended

For the year ended

Particulars 31st March, 2018 31st March, 2017
Rs. in Lakhs Rs. in Lakhs
Storage cum handling charges (Operating lease income) 9.540.68 9,378.97
9,540.68 9,378.97

Other income

For the year ended

For the year ended

Particulars 31st March, 2018 31st March, 2017
Rs. in Lakhs Rs. in Lakhs
Interest income on bank deposits 165.98 207.06
Interest income on loans and advances 756.06 31.74
Interest income - others 15.40 5.15
income from sale of scrap 0.72 4.18
Profit on sale of asset 27.81 34,66
Liability no ionger required written back - 59.20
965.97 341,99

Oprerating expenses

For the year ended

For the year ended

Particulars 31st March, 2018 31st March, 2017
Rs. in Lakhs Rs. in Lakhs
Clearing and forwarding expenses 204.64 185.28
Contract labour 83.62 62.20
Consumption of stores, spares and chemicals 19.81 15.26
Pest management expenses 146.14 134.34
Power and fue! 242,90 248.48
Security expenses 162.14 155.96
Snunting charges 37.70 75.93
896.95 877.45

Employee benefits expenses

For the year ended

For the year ended

Particulars 31st March, 2018 31st March, 2017
Rs. in Lakhs Rs. in Lakhs
Saiary, wages and bonus 672.62 628.19
Contribution to provident and other funds 31.58 31.22
Staff welfare expenses 29.75 25.16
Gratuity expense 8.55 14.15
742.50 698.72

Finance costs

For the year ended

For the year ended

Particulars 31st March, 2018 31st March, 2017
Rs. in Lakhs Rs. in Lakhs
interest on term loan 3,203.1 3,736.45
Interest on inter corporate deposits 1.480.99 476.32
Other interest 3.03 2.80
Otner bank cnarges 12.39 i2.46
4,699.52 4,228,03

Other expenses

For the year ended

For the year ended

Particulars 31st March, 2018 31st March, 2017
Rs. in Lakhs Rs. in Lakhs
Rates and taxes 13.88 13.37
Licence fees 315.98 155.58%
Insurance expenses 73.35 69.86
Repairs and maintenance 121.56 108.24
Travelling and conveyance 87.18 80.64
Communicatton expenses 11.99 13.82
Printing and stationery 3.27 4.86
Legal, professional and subscription fees 222.18 23521
Customer claims - 153.47
Payment to auditors (Note: A) 8.20 9,29
Business promotion and advertisement 17.64 11.B4
Miscellaneous expenses 50.57 22.93
925.80 880.08
A: Payment to auditors
(i) Audit fees 7.79 7.56
(i) Tax audit fees - 173
(iii) Certification fees 0.417 -

8.20
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35 The carrying value of financial instruments by categories as on 31st March, 2018 is as follows:
Fair value through
other comprehensive

Fair value through
v oug Amortised cost Total

Particulars | profit or loss
income
Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs
Financial assets
Investments - - 1.600.00 1,600.00
Trade receivables - - 2.156.43 2,156.43
Cash and cash eguivaients - - 70.90 70.90
Bank balances other than cash and - . 2.405.65 2,405.65
f.oans o reiated parties - - 9,987.65 9,987.65
Other financial assets . . 205.15 205,15
Total . . 16,425.78 16,425.78
Financial liabilities
Borrowings - - 4717312 47,173.12
Trade payables - - 519.29 519.29
Other financial liabilities - . 3,069.46 3.069.46
Total . . 50,761.87 50,761.87
The carrying value of financial instruments by categories as on 31st March, 2017 is as follows:
Fair value throuqh Fair value through .
Particulars other c.omprehensnve profit or loss Amortised cost Total
Income
Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs
Financial assets
Investments - - 1,600.00 1.600.00
Trade receivables - - 1,039.90 1,039.90
Cash and cash eguivalents - - 127.34 127.34
Bank balances other than cash and
cash equiv:lents[ [ osne 2.441.46 2.441.46
f.oans to related parties - - 3,012.76 3,012.76
Other financial assets - - 160.34 160.34
Total . . 8,381.80 8,581.80
Financial liabilities
Borrowings - - 41,114.23 41,114.23
Trade payables - - 490.09 490.09
Other financiat habilities - - 4301.25 430125
Total . . 45,905.56 45,905.56

36 Financial risk objective and policies
The company’s principal financial liabiiities comprise borrowings, trade and other payables. The main purpose of these financiai liabilities s to
finance the company's operations/projects. The company's principal financiat assets include ioans, trade and other receivables, and cash and
cash equivaients that derive directly from its operations.

In the ordinary course of business, the company is mainiy exposed to rnisks resulting from interest rate movements {(interest rate risk) and other
price risks such as business risk.

Interest rate risk

The company 1S exposed to cnhanges in market nterest rates gue to financing, investing and cash management activities The company’s
exposure to the risk of changes in market incerest rates reiates primartly to the company's tong-term deot obiigations with floating interest
rates. The company manages its interest rate risk by regularly reviewing the debt market,

Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financiat
loss. The company is exposed to credit risk from its operating activities {primarily trade receivables ang other financial assets) and from its
financing activities, including deposits with banks and financial institutions, foreign exchange transactions and other financial instruments.

o

Credit risk from balances with banks and financial institutions is managed by the company's treasury department in accordance with the
company's policy. investments of surplus funds are made only with approved counterparties and within credit limits assigned to each
counterparty. Counterparty credit limits are reviewed by the company's board of directors on an annual basis, and may be updated throughout
the year subject to approval of the group's finance committee. The limits are set to minimise the concentration of risks and therefore mitigate
financial loss through counterparty’s potential failure to make payments.

The company is dealing with only one customer i.e. FCI, a public sector undertaking under the control of Central Government. Since, the
creditworthiness of Government backed organization is good, the management of the company believes that the credit risk is negligible.
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For recognition of impairment toss on financial assets and risk exposure, the company determines that whether there has been a significant
increase in the credit risk since intial recognition. If cregit risk has not increased significantly, 12-months ECL is used to provide for impairment
loss. However, if credit risk has increased significantiy, lifecime ECL is used.

Based on internal evaiuation, the credit risk of all Financiai Assets has not tncreased significantly after initial recognition. Therfore, altowance
is measured using 12 montns Expected Credit Loss (ECL) ana full fife time expected credit l0ss model is not used to measure the altowance for

any Financal Asset

Financial Assets for which loss allowance 1s measured using 12 montns expected credit loss { ECL) is as fotlows:

As at As at
Particulars 31st March, 2018 31st March, 2017
Rs. in Lakhs Rs. in Lakhs

Investments 1.600.00 1.600.00
Other non current financial assets 112.05 113.56
Trade recewvaoles 2,156.43 1,039.90
Cash and cash equivaients 70.90 127.34
Bank talances other than cash and 2.405.65 2,441.46
cash equivalents
Loans to related parties 9,987.65 3,012.76
Other current financial assets 93.10 46.79

16,425.78 8,381.81

The company has not recognised any loss allowance under 12 months expected credit loss (ECL) model.

c Liquidity risk
Liquidity risk is defined as the risk that the company will not be able to settle or meet its obtigations on time or at a reasonable price, The
company’s treasury department is responsible for liquidity, funding as well as settiement management. In addition, processes and policies
related to sucn risks are gverseen by senior management. Management monitors the company’s net liquidity position through rotiing forecasts
on the basis of expected cash flows.

The table below provides detad of financial liavilities as of 31st March, 2017

. Less than 1 year 1-5 years Total
Particulars
Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs

Ltong term borrewings - 14,038.19 14,038.19
Short term borrowings 9,077.88 - 9,077.88
Trade and other payables 490.09 - 490.09
Other current financial liabilities 4,.285.77 15.48 4,301.25

13,853.75 14,053.67 27,907.41

The table telow provides detail of financial liabilities as of 31st March, 2018

Less than 1 year 1.5 years Total
Particulars
Rs. in Lakhs Rs, in Lakhs Rs. in Lakhs

Long term borrowings - 15,904.44 15,804.44
Short term porrowings 18,130.30 - 18,130.30
Trade and other payables 519.29 - 519.29
Other current financial fiabilities 3,052.58 16.89 3,069.46

21,702.16 15,921.33 37,623.49

d Capital management
For the purposes of the company's capital management, capital includes issued capital and all other equity reserves. The primary objective of
the company’s capital management is to maximize shareholder vaiue. The company manages its capitai structure and makes adjustments in
the tight of changes in economic environment and the requirements of the financial covenants.

The company monitors capital using gearing ratio, which is net debt (tota! debt less cash and cash equivalents) divided by tota! capital plus

net debt.
As at As at
Particulars 31st March, 2018 31st March, 2017
Rs. in Lakhs Rs. in Lakhs
Net deot {tota! debt iess cash and cash equivalents) 44,696.57 38,545.43
Total capitai 7726.73 7.374.07
Total capital and net debt 52,423.29 45919.50

Gearing ratio 85.26% 83.94%
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Disclosures as required by Ind AS 17 Lease
Operating lease commitments

Company as lessor

The company has entered into an agreement with Food Corporation of india (FCI) on 28th June, 2005 to design, deveiop, coOnstruct, operate and maintain
project facilities for warehousing and transportation of the food grains on Build, Own, and Operate (BOO) basis for a period of twenty years. Unoer the
agreement, the company is eligibte for revenues based on Annual Guaranteeog Tonnage irrespective of the actual usage by FCi. The aoove agreement s
classified as operating lease as per Ind AS 17. The lease has a term of twenty years. Future minimum rentals receivable under non-canceliable operating ieases
as at 3ist March are as follows

As at As at
Particuiars 31st March, 2018 31st March, 2017
Rs. in Lakhs Rs. in Lakhs
Within one year 9,581.33 9.354.02
After one year but not more than five years 38,325.31 37.416.07
More than five years 40,508.64 49,108.60

Company as lessee (Including siding lease rentals at all sites)

In order to construct silo and railway tracks so as to store and handle food grains pursuant to BOO agreement with Food Corporation of India, the Company
acquires land on lease basis from railway authorities. For this purpose, the Company makes lease rent payment to concerned authorities, which is classified as
“operating lease* under Ind AS “Leases". The disciosure total miimum Jease payments for afl iocations under the non-canceilable operating leases as per ind
AS 17 "Leases” as at 31st March are as follows:

As at As at
Particulars 31st Mmarch, 2018 31st March, 2017
Rs. in Lakhs Rs. in Lakhs
Within one year 108.86 59.00
After one year but not more than five years - 0.84

More than five years
Dispute with eastern railways at Hooghly depot

Pursuant to BOO agreement with Food Corporation of India {FCI), tne company developed a field depot at Hooghiy District of the State of West Bengal
("Hooghly depot”) witn storage capacity of 25,000 MT. For tnis purpose, the company entered into 3 lease agreement for tand at Bandel, Hooghly District
with Eastern Railways. The land was taken on iease from Eastern Raiiway for inttiat period of Four (4) years witn the anticipation that it would be renewed
periodically. The company.constructed warehousing facihity ('Silo’) along with railway siding on this leasehold 1and and started movement of food grains at
thss location,

After completion of four (4) years of lease agreement, the company approached Eastern Railways for renewai of lease penod. However, Eastern Rarlways did
not renew lease agreement by citing 3 cabinet note which barred permanent construction of a commercial establishment on railway 1ano and with effect
from March 2014, it stopped rake movement of the Company. As, tne company is unabie to transport food grains at this depot, FCI stopped making payment
of revenues for tnis depot. Considering the uncertainty involved in uitimate recovery, the company has not recognized revenues for the year ended 31st

March, 2018, Similarly, such charges do not form part of any other disclosure of notes forming part of financial statements.

In order to resolve this and get the lease agreement renewed, the company filed a writ petition before Kolkata High Court on 15.12.2016. The High Court, vide*
its order dated 04.01.2017, asked Eastern Railways to resoive the matter amicably. However, Eastern Railways did not renew lease period again and therefore,
the company filed second writ petition before Kolkata High Court on 24.04.2017.

While the matter was pending with Kolkata High Court, the Company approached Ministry of Consumer Affairs, Food & Public Distribution, GOl ano requested
them to take up the matter with Ministry of Raitway, whereby Railway could lease out the land with structures/ assets to FCi as there is 3 policy in Rarlway
that permits leasing out Railway iand to a Govt entity/ PSU, Accordingty, Minister of Consumer Affairs, Food & Pubiic Distribution took up the matter with the
Minister of Railway, which is now going positiveiy. Witn this development, the company has decided to clear all tne dues towards Railway and also withoraw
the court case against Eastern Railway.

Tne company is nopefui to resolve the matter with Eastern Railways as these assets are being used by FCI for pubhc distribution system as a part of
implementaton of Food Security Act

Due to suspension of operations in Bandel (Hoognly), FCt nad decided to reduce the Guaranteed Tonnage in Kaithal (2 Lac MT) in proportion to Guarantee
Tonnage of Hooghly (66700 MT) and therefore, withheld an amount of Rs 13.84 Cr. As per the provisions of Service Agreement, the Company took up the
matter in Consuttation Panel with FCl and the matter 1s pending with the panel. In case there is no positive outcome, the Company would take up the matter
in Arbitration. The Company is hopeful of getting retief in this matter.
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Gratuity

The company has a defined benefit gratuity plan. Under the gratuity plan.every employee who has compieted five years or more of service gets a gratuity on

departure at 15 days salary (Iast drawn salary) for each completed year of service. The scheme is funded.

The following tables summarize the components of net benefit expense recognized in the statement of profit and loss and amounts recognized n the

balance sheet for the respective plans.

Statement of profit and loss
Net employee benefit expense (recognised)

Pacticulars

For the year ended
31st March, 2018

For the year ended
31st March, 2017

Rs. in Lakhs Rs. in Lakhs
Current service cost 11.41 1231
Past service cost )
Loss / (gain) on settlement . .
Net interest cost / (income) on the net defined benefit liability / (asset) 2.23 1.84
Net benefit expense 13.64 14.15

Other comprehensive income

For the year ended

For the year ended

Particulars 31st March, 2018 31st March, 2017
Rs. in Lakhs Rs. in Lakhs
Actuarial (gains) / losses .
cnange in demographic assumptions G5 0.18
change in financial assumptions 2.94 (7.31)
experience vanance (i.e. actual experience vs. 3ssumptions) (1.71) 710
others - -
Return on plan assets, excluding amount recognised n net interest expense (17.62) 1.6C
Components of defined benefit costs recognised in other comprehensive income (16.24) 1.58
Balance sheet
Details of provision for gratuity
As at As at
Particulars 31st March, 2018 31st March, 2017
Rs. in Lakhs Rs. in Lakhs
Defined benefit obligation 116.40 103.13
Fair value of assets at the end of the year 117.61 73.72
Net assets / (liability) 1.52 (29.41)
Changes in the present value of the defined benefit obligation are as follows:
As at As at
Particulars 31st March, 2018 31st March, 2017
Rs. in Lakhs Rs. in Lakhs
QOpening defined benefit obligation 103.12 88.32
Add: interest cost 7.83 6.57
Re-measurement (or actuarial) (gain) / loss arising from.
-change in demographic assumptions 0.i5 0.1¢
-change in financial assumptions 2.94 (7.31)
-experience vanance (1.e. actual experiences assumptions) (.77 7.5C
Add: current sefvice cost 11.41 12.31
Less: Benefits paid (1.79)
Less: acquisition acjustment (5.57) (4.47}
Closing defined benefit obligation 116.40 103.12
Changes in the fair value of the plan assets are as follows:
As at As at
Particulars 31st March, 2018 31st March, 2017
Rs. in Lakhs Rs. in Lakhs
Fair value of assets at the beginning of the year 73.72 64.97
Add: expected return on plan assets 23.22 353
Add: contribution 22.76 5.21
Less: Benefits paid (1.79) -
117.91 73.71

Fair value of assets at the end of the year
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The principal assumptions used in determining gratuity obligations are shown below:

Particulars As at As at

31st March, 2018 31st March, 2017
Discount rate 7.80% 7.60%
Rate of increase in compensation 8.00% 7.50%

The estimates of future salary increases, considered in actuanal vatuation, take account of inflation, seniornity, promotion and other refevant factors, such as
supply and demand (n the employment market

Sensitivity analysis

Significant actuarniai assumptions for the detemination of tne defined benefit odbligation are discount rate , expected salary increase ang mortalty. The
sensitivity anaiys:s below have Deen oeterminea based on reasonavdly possible changes of the assumptions occurring at the end of the reporting period, while
holding all other assumptions constant, The results of sensitivity analysis is given below:

As at As at
Particulars 31st March, 2018 31st March, 2017
Rs. in Lakhs Rs. in Lakhs
Defined benefit obligation (base) 116.40 10313
As at As at
Particulars 31st March, 2018 31st March, 2017
Decrease Increase Decrease Increase

Discount Rate (- / + 1%} 127.89 106.41 112.96 94.56
Saiary Growth Rate (- / + 1%) 106.34 127.76 94.48 112.88
Attrition Rate (- / + 50% of attntion rates) 116.65 116.18 103.02 i03.21
Mortality Rate (- / + 10% of mortality rates) 116.40 116.39 103.13 103.13
Maturity profile of defined benefit obligation
Weighted average duration (based on discounted cash flows) 9 years 9 years
Particui As at As at

artieulars 31st March, 2018 31st March, 2017
Expected cash flows over the next {vatued on undiscounted basis) Rs. in Lakhs Rs. in Lakhs
1year 12.00 4.85
2to Syears 23.12 31.26
6 to 10 years 71.10 52.01
More than 10 years 172.53 146.93
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Related party disclosures
The management has identified the following entities and individuals as related parties of the Company for the year ended March 31, 2018 for the purposes
of reporting as per Ind AS 24 - Related Party Transactions, which are as under:

Holding company Adani Enterprises Limited
Associate company Adani Wilmar Limited

Adant Agri Logistics
Adani Agri Logistics
Adani Agri Logistics
Adani Agri Logistics
Adani Agri Logistics
Adani Agri Logistics
Adani Agri Logistics
Adani Agri Logistics
Adani Agri Logistics
Adani Agri Logistics
Adani Agri Logistics
Adani Agri Logistics
Adani Agri Logistics
Adant Agri Logistics
Adani Agri Logistics
Adani Agri Logistics

Hoshangabad) Limited
Satna) Limited
Barnaia) Limited
Bhatinda) Limited
Kannauj) Limitea
Katihar) Limited
Kotkapura) Limited
Mansa) Limited
Moga) Limited
Nakodar) Limited
Panipat) Limited
Raman) Limited
Dewas) Limited
Harda) Limited
MP) Limited
Ujjain) Limited

Subsidiary company

Fellow subsidiary company Mundra Solar PV Limited
Key Management Personnel Mr. Pranav Adani- Managing Director
Mr. Surendra Phophalia- CFO

Mr. Udit Sharma- Company Secretary

Directors Mr, S. K. Tuteja
Mr. Vikram Nankani
. Atul Chaturvedi
. Krishna Kumar Mishra (upto 23rd May 2017)
Ravi Kapoor {(upto 16th Septemoer 2017)

=

R

Terms and conditions of transactions with related parties
Outstanding balances of related parties at the year-end are unsecured and settiement occurs in cash. There have been no guarantees provided or received for
any related party receivablies or payabies.

Notes:

The names of tne related parties ana nature of the refauonships where control exists are disciosea ifrespective of whether or not there have been
transactions between the relatec parties, For others, the names and the nature of relationships is disclosed only when the transactions are entered into by
the Company with the related parties durtng the existence of the relatea party relationship.

Aggregate of transactions for the year ended with these parties have been given below.

As at As at
Particulars 31st March, 2018 31st March, 2017
Rs. in Lakhs Rs, in Lakhs

Services avalled
Adan( Enterprises Limited 6134 128.31
interest paid

Adani Agri Logistics (Hoshangabad) Limiteo - 0.0%
Adani Agri Logistics (Dewas) Limited 1.8¢ 2.35
Adani Agri Logistics (Ujjain) Limited 2.99 456
Adani Enterprises Limited 1.476.12 469.40
Sale of asset

Adani Agri Logistics (Kotkapura) Limited - 88.50
Employee liability transfer

Adani Agri Logistics (Katihar) Limited - 0.79
Adani Agri Logistics (Kotkapura) Limited - 1.98
Adani Agri Logistics (MP) Limited - 4.10
Adani Agri Logistics (Kannauj) Limited 6.01 -
Adani Agri Logistics (Bhatinga) Lirmited 10.08 -
Adani Witmar Limitea (6.78) 4.50
Mundra Solar PV Limited . 1.81
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continue...
As at As at

Particulars 31st March, 2018 31st March, 2017

Rs. in Lakhs Rs. in Lakhs
interest received
Adani Agri Logistics (Hoshangabad) Limited 45.53 1.04
Adani Agri Logistics (Satna) Limited 50.10 3.39
Adani Agri Logistics (Kotkapura) Limited 53.66 22.19
Adani Agri Logistics (Dewas) Limited 37.72 0.44
Adan: Agn Logistics (Harda) Limited 48.54 2.43
Adani Agn Logistics (MP) Limited 48.98 1.81
Adani Agri Logistics (Ujjain) Limited 33.07 0.44
Adani Agri Logistics (Barnala) Limited 53.07 -
Adani Agri Logistics (Bhatinda) Limited 334 -
Adani Agri Logistics (Kannauj) Limited 109.55 -
Adani Agri Logistics (Katihar) Limited 0.88 -
Adant Agr Logistics (Mansa) Limited 26.12 -
Adani Agri Logistics (Moga) Limited 46.43 -
Adani Agri Logistics (Nakodar) Limited 40.85 -
Adani Agr Logistics (Panipat) Limited 130.89 -
Adani Agri Logistics (Raman) Limited 27.34
Reimbursement of expenditure on behalf of subsidiaries
Adani Agn Logistics (Barnata) Limited 6.45 3.07
Adani Agri Logistics (8hatinda) Limited 1.69 3.07
Adani Agri Logistics (Mansa) Limited 3,46 3.07
Adani Agri Logistics (Moga) Limited 0.30 3.07
Adani Agri Logistics (Nakodar) Limited 7.18 3.07
Adani Agri Logistics (Raman) Limited 0.24 3.07
Aagani Agri Logistics (Kannauj) Limited 1.09 0.13
Adani Agri Logistics (Panipat) Limited 33.04 0.13
Adani Agri Logistics (Hoshangabad) Limitea 1.52 0.22
Adani Agri Logistics (Satna) Limited 2.85 0.36
Adani Agn Logistics (Kotkapura) Limited 8.06 0.85
Adani Agri Logistics (Dewas) Limited 1.47 0.29
Adani Agri Logistics (Harda) Limited 1.45 0.28
Adani Agri Logistics (MP) Limited 2.79 0.35
Agant Agn Logisucs (Ujjain} Limited 1.98 0.29
Adani Agri Logistics {Katihar) Limited 0.07 270
Fund given
Adani Agn Logistics {(Hoshangabad) Limited - 428.62
Adani Agri Logistics (Satna) Limrited 92.66 496.50
Adani Agri Logistics (Kotkapura) Limited 250.00 450.00
Adani Agri Logistics (Dewas) Limited 70.00 409.48
Adani Agri Logistics (Harda) Limited - 456.94
Adani Agri Logistics (MP) Limited - 460.06
Adani Agri Logistics (Ujjain) Limited 130.00 407.60
Adani Agri Logistics (Kannauy) Limited 187116 -
Adani Agri Logistics (Katinar) Limited 35.00 -
Adani Agri Logistics (Mansa) Limiteo 300.00 -
Adani Agri Logistics (Moga) Limited 600.00 -
Adani Agri Logistics (Nakodar) Limited 500.00 -
Adani Agri Logistics (Panipat) Limited 2.873.50 -
Adani Agri Logistics (Bhatinda) Limited 200.00 -
Aoani Agri Logistics (Barnala) Limited 700.00 -
Adant Agri Logistics (Raman) Limited 474.00 -
Fund received back
Adani Agri Logistics (Kotkapura) Limitea - (100.00)
Adani Agri Logistics (Bhatnda) Limited 200.00 -
Adani Agri Logistics (Harda) Limited 55.00 -
Adani Agri Logistics (Hoshangabad) Limited 30.00 -
Adani Agri Logistics (Kannauj) Limited 100.00 -
Adani Agri Logistics (MP) Limited 25.00 -
Adani Agn Logistics (Panipat) Limited 1.000.00 -
Adant Agri Logistics (Satna) Limited 182.66 25.00
Adani Agri Logtstics (Ujjain) Limited 20.00 -
Purchase of equity share of MP companies,AALL (Panipat) and AALL(Kannauj) (investment made)
Adani Enterprises Limited . 800.00
Capital contribution given
Adani Agri Logistics (Barnala) Limited - 100.00
Adani Agn Logistics (Bhatinda) Limited - 100.00
Adani Agri Logistics (Katihar) Limitea - 100.00
Adani Agri Logistics (Kotkapura) Limited - 100.00
Adani Agri Logistics (Mansa) Limited - 100.00
Adani Agri Logistics (Moga) Limited - 100.00
Adani Agri Logistics (Nakodar) Limited - 100.00
Adani Agri Logistics (Raman) Limited : - 100.00
Funds received / (repayment of loan)
Adani Agri Logistics (Dewas) Limited - (70.00)
Adani Agri Logistics (Ujjain) Limited - (110.00)
Adani Enterprises Limited 7.910.16 4,304.23
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continue...

As at As at
Particulars 31st March, 2018 31st March, 2017

Rs. in Lakhs Rs. in Lakhs

Sitting Fees to directors
Mr. Ravi Kapoor 0.39 0.78
Mr, Krishna Kumar Mishra 0.20 0.78
Mr. S.K.Tuteja 0.78 0.71
Balance (payable) / receivable as at year end
Adani Agri Logistics (Hoshangabad) Limited 0.33 0.22
Adant Agri Logistics (Satna) Limited 1.06 0.36
Adani Agri Logistics (Barnala) Limited - 3.07
Adani Agri Logistics (Bhatinda) Limited 3.00 3.07
Adam Agr Logistics (Kannauj) Limited - 013
Adani Agri Logistics (Katihar) Lirmted 36.97 1.91
Adani Agri Logistics (Kotkapura) Limited (20.00) 96.48
Adani Agri Logistics {Mansa) Limited . 3.07
Adani Agri Logistics (Moga) Limited - 3.07
Adani Agri Logistics (Nakodar) Limited 10.00 3.07
Adani Agri Logistics {(Panipat) Limited - 0.13
Adani Agri Logistics (Raman) Limited - 3.07
Adani Agri Logistics (Dewas) Limited 0.24 0.29
Adani Agri Logistics (Harda) Limited 0.17 0.28
Adani Agri Logistics (MP) Limited 0.41 4.45
Adani Agri Logistics (Ujjain) Limited 0.2¢ 0.29
Adani Enterprises Limiteo (21.52) (42.64)
Adani Wilmar Limited - (4.50)
Munara Solar PV Limited (3.69) (3.69)
Balance (payable) / receivable outstanding (loan) as at year end
Adani Agn Logistics (Hoshangabad) Limited 44053 429.55
Adani Agri Logistics {Satna) Limited 429.64 474.54
Adani Agri Logistics (Kotkapura) Limited 668.27 369.97
Adani Agri Logistics (Dewas) Limited 4417 337.76
Adani Agri Logistics (Harda) Limited 447.81 45913
Aocani Agn Logistics {(MP) Limited 480.78 461.69
Adani Agri Logistics (Kannauj) Limited 1.869.75
Adani Agrt Logistics (Barnaia) Lirmited 747.76
Adani Agri Logistics (Kathar) Limited 35.79
Adani Agri Logistics (Mansa) Limited 323.51
Adani Agr Logistics (Moga) Limited €41.79
Adani Agrt Logistics (Nakodar) Limited 536.76
Adani Agrt Logistics (Pampat) Limited 1,.991.30 -
Adani Agri Logistics (Raman) Limited 498.60
Adani Agri Logistics (Ujjain) Limited 433,65 293,89
Adani Enterprises Limited (net of TDS) (including nterest accrued
thereon) (18.130.30) (8,891.64)
Contingent liabilities and commitments on capital account

As at As at
Particulars 31st March, 2018 31st March, 2017

Rs. in Lakhs Rs. in Lakhs

Contingent liabilities
(iYGuarantees 411.53 778.35
(ii)Estimated amount of income tax liabihty 44.50 .
Commitments on capital account
Estimated amount of unexecuted capital contracts {net of capital agvances) 15.45 69.95
Earnings per share (EPS)
The following reflects the profit and share data used In the basic and diluted EPS computauons:

As at As at

Particulars

31st March, 2018

31st March, 2017

Basic and diluted

Net Profit as per statement of profit and toss (A) (Rs. in Lakhs)
Calculation of weighted average number of equity shares :

- Number of equity shares at the beginning of the year (8)

- Number of equity shares issued during the year (C)

- Number of equity shares at the end of the year (8+C)

- Weighted average number of equity shares (D)

Earning per share {basic and diluted) (A/D)

336.37
9.98,28,000
9,98,28,000

9,98,28,000
034

200.05

9.98,28,000
9,98,28,000
9.98,28,000

0.20



ADANI AGRI LOGISTICS LIMITED

Notes to financial statements for the year ended on 31st March, 2018

43 Dues to micro and small enterprises

The Ministry of Micro, Smafi and Medium Enterprises has issued an office memorandum datea August 26, 2008 which recommends that the Micro and Smail
Enterprises should mention in their correspondence with its customers the Entrepreneurs Memorandum Numbers as allocated after filing of the
Memorandum in accordance with the ‘Micro, Small and Medium Enterprises Development Act,2006’ (‘the Act'). Accordingly, the disclosure in respect of the
amounts payadte to such enterprises as at March 31, 2018 has been made in the financia) statements based on tnformation received and available with the
Company. Further in view of tne Management, the impact of interest, if any, that may pe payable in accordance witn provisions of the Act 1s not expected to
be matenal. The Company has not received any ciaim for interest from any supplier as at the balance sheet date.

As at As at
Particulars 31st March, 2018 31st March, 2017
Rs. in Lakhs Rs, in Lakhs

The Principal amount and the interest due there on (to be shown separately) remaining
unpaid to any supplier as at the end of accounting year; 0.09 (0.00)
The amount of interest paid by the buyer under the Act along with the amounts of the
payment made to the supplier beyond the appointed day during each accounting year; Nif Nii
The amount of interest due and payable for the year (where the principai has been paid
but interest under the Act not pard); Nil Nii
The amount of interest accrued and remaining unpaid at the end of accounting year:

Nit Nii

and

The amount of further interest due and payabie even 1n the succeeding year, until such
date when the interest dues as above are actually paid to the small enterprise, for the Nil Nij
purpose of disallowance as a deductibte expenditure under section 23,

44 Standards Issued but not yet Effective:
The amendments to standards that are issued, but not yet effective, up to the date of issuance of the Company’s financial statements are disclosed betow.
The Company intends to adopt these standards, if applicabie, when they become effective. The Ministry of Corporate Affairs("MCA") has issued certain
amendments to Ind AS through (Ingian Accounting Standards) Amendment Rules, 2018. These amendments maintain convergence with IFRS by incorporating
amendments issued by International Accounting Standards Board(lASB) into ind AS and has amended the foliowing standards:

1. Ino AS 115-Revenue from Contract with Customers

2. lna AS 21-The effect of changes in foreign exchanges rates
3. Ind AS 40-Investment Property

4. Ind AS 12-iIncome Taxes

5, ind AS 28-Investment in Associates and Joint Ventures

6. Ind AS 112-Disclosure of Interest in Other Entities

These amendments are effective for annual perniods beginning on or after Apri) 01, 2018, Application of these amenaments will Not have any recognition and
measurement impact, However, it will require additional disclosure in the financial statements.

These amendments does not have material impact on Company's financial statements. The Company will adopt these amendments, if applicable, from their
applicabihity date.

45 Opening bafance for this financial statements have been taken from the financial statements audited by the previous auditors.

46 Previous year's figures have been re-grouped / re-classified wherever necessary.
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