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INDEPENDENT AUDITOR'S REPORT
TC THE MEMBERS OF ADANI POWER MAHARASHTRA LIMITED

Report on the Standalone Financial Statements

‘We have audited the accompanying standalone financial statements of ADANI POWER MAHARASHTRA
LIMITED (“the Company”), which comprise the Balance Sheet as at 315t March, 2015, the Statement of Profit and
Loss, the Cash Flow Statement and a summary of the significant accounting policies and other explanatory

information for the year then ended.
Management’s Responsibility for the Standalone Financial Statements

The Company's Board of Directors is respensible for the matters stated in Section 134(5) of the Companies Act,
2013 ("the Act”) with respect to the preparation of these standalone financial statements that give a true and
fair view of the financial position, financial performance and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards specified under Section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding the
assets of the -Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financiat controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from .

material misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these standalone financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made

thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the
Act. Those Standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the standalone financial statements are free from material

misstatement.



C.C.Chokshi
& Co.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal financial control relevant to the Company’s preparation of the
financial statements that give a true and falr view in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on whether the Company has in place an
adequate internal financial controls system over financial reporting and the operating effectiveness of such
controls. An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company's Directors, as well as evaluating the overall

presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us and read with
our comment in the Emphasis of Matter paragraph below, the aforesaid financial statements give the
information required by the Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at 31st March, 2015,
and its loss and its cash flows for the year ended on that date.

Emphasis of Matter

We draw attention to Note 31 to the standalone financial statements regarding recognition of revenue by the
Company on account of Compensatory Tariff amounting to Rs. 1,059.71 crores for the year (in addition to Rs.
177.31 crores recognised during the previous year), consequent to favorable orders of the Maharashtra
Electricity Regulatory Commission {“the MERC") dated 5t May, 2014 and 20" August, 2014 based on the legal
advice obtained by the Management of the Company that the Company has a fairly arguable case in support of
the orders with respect to the appeals filed by the customers against the order dated 5% May, 2014 with
Appellate Tribunal For Electricity for the reasons stated in the said Note, and the assessment by the
Management of the Company that it would not be unreasonable to expect ultimate collection of the amount.

Our opinion is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies {Auditor's Report) Order, 2015 ("the Order”) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the Annexure a statement on the

matters specified in paragraphs 3 and 4 of the Order.
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2. Asrequired by Section 143 (3) of the Act, we report that:

(a)

)

(@]

)

(f)

We have sought and obtained all the information and explanations which to the best of our knowledge

and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so faras it

appears from cur examination of those books.

The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by this
Report are in agreement with the boaks of account.

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

On the basis of the written representations received fram the directors as on 31st March, 2015 taken
on record by the Board of Directors, none of the directors is disqualified as on 31st March, 2015 from
being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and

according to the explanations given to us:

i The Company has disclosed the impact of pending litigations on its financial position in its
financial statements — Refer Note 29()) and 31 to the financial statements;

i  The Company has made provisions, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including derivative
contracts; - Refer Note 7 and 11 to the financial statements.

iiL  There were no amounts which were required to be transferred to the Investor Education and

Protection Fund by the Company.

Far C.C. Chokshi & Co
Chartered Accountants
(Firm Registration No. 101.876W)

—

Samir R. Shah
Partner

Ahmedabad, 11" May, 2015 Membership No. 101708
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ANNEXURE TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our report

of even date)

{

(i

{iiD)

(iv)

V)

In respect of its fixed assets:

& The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

{b) Some of the fixed assets were physically verified during the year by the Management in
accordance with a programme of verification, which in our opinion provides for physical
verification of all the fixed assets at reasonable intervals. According to the information and
explanations given to us no material discrepancies were noticed on such verification.

In respect of its inventories:

{a) As explained 1o us, the inventories were physically verified during the year by the Management

at reasonable intervals.

(k) In our opinion and according to the information and explanations given to us, the procedures
for physical verification of inventories followed by the management are reasonabte and
adequate in relation to the size of the Company and the nature of its business.

(o] In our opinion and according to the information and explanations given to us, the Company
has maintained proper records of its inventories and no material discrepancies were noticed on

physical verification,

The Company has not granted any loans, secured or unsecured, to companies, firms or other parties
covered in the Register maintained under Section 189 of the Companies Act, 2013.

In our opinion and according to the information and explanations given to us, there is an adequate
internal control system commensurate with the size of the Company and the nature of its business for
the purchase of inventory and fixed assets and for the sale of goods and services and during the
course of our audit we have not observed any major weaknesses in such internal control system.

According to the information and explanations given to us, the Company has not accepted any
deposits from the public to which the directives issued by the Reserve Bank of India and the provisions
of section 73 to 76 or any other relevant provisions of the Act and the Companies (Acceptance of
Depasits) Rules, 2014, as amended, would apply. Accordingly, the provisions of clause 3(v) of the Order

are not applicable to the Company.
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(vi)

{vi)

(viii}

x)

{xi)

We have broadly reviewed the cost records maintained by the Company pursuant to the Companies
(Cost Records and Audit) Rules, 2014, as amended and the Cost Accounting Records (Electricity
industry) Rules, 2011, prescribed by the Central Government under sub-section (1) of Section 148 of
the Companies Act, 2013, and are of the opinion that, prima facie, the prescribed cost records have
been made and maintained. We have, however, not made a detailed examination of the cost records
with a view to determine whether they are accurate or complete.

According to the information and explanations given to us, in respect of statutory dues:

{a) The Company has generally been regular in depositing undisputed statutory dues including
Provident Fund, Employees’ State Insurance, Income-tax, Sales Tax, Wealth Tax, Service Tax,
Customs Duty, Excise Duty, Value Added Tax, Cess and other material statutory dues applicable
to it with the appropriate authorities.

(b} There were no undisputed amounts payable in respect of Provident Fund, Employees’ State
tnsurance, Income-tax, Sales Tax, Wealth Tax, Service Tax, Customs Duty, Excise Duty, Value
Added Tax, Cess and other material statutory dues in arrears as at 31t March, 2015 for a period
of more than six months from the date they became payable.

{c) There are no dues of Income-tax, Sales Tax, Wealth Tax, Service Tax, Customs Duty, Excise Duty,
Value Added Tax and Cess which have not been deposited as on March 31, 2015 on account of

disputes.

(d) There are no amounts that are required to be transferred to the Investor Education and
Protection Fund in accordance with the relevant provisions of the Companies Act, 1956 (1 of
1956) and Rules made thereunder.

The accumulated losses of the Campany at the end of the financial year are less than fifty per cent of
its net worth and the Company has not incurred cash losses during the financial year covered by our
audit but had incurred cash losses in the immediately preceding financial year.

In our opinion and according to the information and explanations given to us, the Company has not
defaulted in the repayment of dues to financial institutions and banks. The Company has not issued

any debentures.

In our opinion and according to the information and explanations given to us, the Company has not
given any guarantee for loans taken by others from banks and financial institutions.

in our opinion and according to the information and explanations given to us, the term loans have
been applied by the Company during the year for the purposes for which they were obtained, other
than temporary deployment pending application.

Sl
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(xii) To the best of our knowledge and according to the information and explanations given to us, no fraud
by the Company and no material fraud on the Company has been noticed or reported during the year.

For C.C. Chokshi 8 Co
Chartered Accountants
(Firm Registration No. 101876W)

\WLE.

Samir R. Shah
Partner

Ahmedabad, 11" May, 2015 Membership No. 101708




ADANI POWER MAHARASHTRA LIMITED
galance Sheet as at 31sk March, 2015

EQUITY AND LIABILITIES
Shareholders’ Funds
Share Capital
Reserves and Surplus

Non-Current Liabilities
Long-term Borrowings
Deferred Tax Liabilities (Net)
Long-term Provisions

Current Liabilities
Short-term Borrowings
Trade Payables
Other Current Liabilities
Short-term Provisions

Total

ASSETS

Non-Current Assets
Fixed Assets

Tangible Assets
intangible fixed assets

Capital Work-In-Progress

Non-current investments
Long-term Loans and Advances
Other Non-current Assets

Current Assets
Current investments
Inventories
Trade Receivables
Cash and Cash Equivalents
Short-term Loans and Advances
Other Current Assets

Total

Notes

10
il

12
12
13

14
15
16

17
18
19
20
21
22

» ™

adani

As at 31st
March 2014
{%in Crores )

As at 31st
March 2015
{Fin Crofes )

2,854.73 2,854.73
184.66 391.54
2,039.39 3,246.27
15,258.84 13,802.03
77.06 123.24
15,335.90 13,925.27
1381.92 1,089.04
992.71 492.29
520.44 1,706.46
7.63 74,82
2,902.70 3,362.61
21,277.99 20,534.15
17,374.09 14,337.50
. 0.70 -
111.18 : 3,416.37
17.485.97 17,753.87
0.02 0.05
235.97 361.45
88.06 195,94
17,810.02 18,311.31
. 15.29
315,74 212.58
1,472.34 1,210.89
230.20 240.83
459.38 152.97
990.31 390.28
3,467.97 2,222.84
21,277.99 20,534.15

See accompanying notes forming part of the financial statements

In terms of our report attached

Eor C. C. CHOKSHI & co.
Chartered Accountants

. S

SAMIR R. SHAH
PARTNER

Place : Ahmedabad
Date : 11th May, 2015

For and on behalf of board of directors

_W’W“g/ i

JAYADEB NANDA
MANAGING DIRECTOR

oy srsnas

VINOD\BHANDAWAT
Eom -2TOR & CFO

RAJESH SHAH
COMPANY SECRETARY

Place

. Ahmedabad .

Date : 11th May, 2015
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ACANI POWER MAHARASHTRA LIMITED

st atement of Profit and Loss for the year ended 31st March, 2015

adani

For the year ended

- T

For the year ended

Notes 31st March 2015 31st March 2014
(T in Crores ) (% in Crores)
corntinuing Operations
Revenue
Revenue from Operations 23 6,127.39 2,.914.78
Cther Income 24 151.78 34.62
Totl Revenue 6,279.17 2,94%.40
‘ Expenses
Fuel Cost 3,451.58 1,952.53
Purchase of stock in Trade 259.06 -
Employee Benefits Expenses 25 77.32 53.74
Finance Costs 26 1,927.08 965,58
Depreciation and Amaortisation Expenses 624.36 - 516.82
Cther Expenses 27 175.47 124.88
Total Expenses 6,514.87 3,613,55
Loss before exceptional items & tax {235.70) (664.15)
Exceptional ltems 28 4,33 -
Loss before tax (231.37) (664.15)
Tax Expenses:
Current Tax - -
Deferred Tax - (18.36)
Loss after tax from Continuing Operations Total A (231.37) (645.79)
Discontinuing Operations (Refer Note 33)
Profit from discontinuing operations - 43,52
Gain on disposal of assets / settlement of liabilities
attributable to discontinuing operations 25.06 -
Less : Tax expenses from discontinuing operations - -
Profit after tax from discontinuing operations Total B 25.06 43.52
Loss from total operations for the year Total A+B (206.31) (602.27)
Earnings Per Share (EPS) . 39
(Face Value ¥ 10 Per Share)
Basic and Diluted EPS ()
Continuing operations {0.81) (2.26)
Total operations (0.72) (2.11}
See sccompanying notes forming part of the financial statements
in terms of our repert attached
For C. C. CHCKSHI & CO. For and on behalf of board of directors
Chartered Accountants :
@l &Q/\N vﬂ'm
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o
VINOD EHANDAWAT

SAMIR R. SHAH JAYADEB NANDA D

PARTNER MANAGING DIRECTOR &/DlRE’CTOR 2 CFO
RAJESH SHAH
COMPANY SECRETARY

Place : Ahmedabad Place : Ahmedabad

Date : 11th May, 2015

Date : 11th May, 2015,



ADANI POWER MAHARASHTRA LIMITED

Cash Flow Statement for the year ended 31st Mareh, 2015

{A) Cash flow from operating actlvities
Loss before tax from continuing operations
profit before tax from discentinuing operations
Adjustment for:
Interest Income
Lass on foreign exchange fluctuation
Gain on sale of units of mutual fund
Depreciation and amortisation

Finance Costs
Gain on disposal of assets / settlement of iiabilities
attributable to discentinuing operations

profit on sale of investment in Adani Transmission (india) Ltd

Operating profit vefore working capital changes

Changes in working capital:
(increase) / Decrease in Operating Assets:
inventories
Trade Receivables
Short-term Loans and Advances
Long-term Loans and Advances
Other Current Assets

Increase / (Decrease) in Operating Liabilicies :
Teade Payables

Other Current Liabilities

Short-term Provisions

Long-term Provisions

Cash generated from / {used in} operations

Less : (Tax Paid) / refund received
Net cash from / (used in) operating activities (A)

{8) Cash from investing activities
Capital Expenditure on Fixed assets, Capital Work in Progress and Capital Advance

Proceeds from Sale of Fixed Asset
Interest Income Received
Proceeds from sale of Investments
Proceeds from demerger of Transmisgion Line
purchase of Current Investments
Proceeds from sale of Current Investments
Fixed Deposits Placed
Proceeds from Fixed Deposits Matured
Margin Money Depasits Placed
Proceeds from Margin Money Deposits Matured

Net cash used in investing activities (B}

{c) Cash flow from financing activities

Proceeds from Long-tera borrowings
Repayment of Long-term borrowings
Proceeds frosm Short-term berrowings
Repayment of Short-term borrowings
Finance Costs Paid

Net cash from / (used in) financing activitles {C)

adani

- e

For the year ended For the year ended
31st March 2015 31st March 2014
(Tin Crores) {Tin Crores }
(231.37) (664.15)
25.06 43,52
(139.11) (16.70}
1.67 1.39
(2.50) (3.30}
624.36 554.81
1,927.08 1,010.40
(25.06) -
(21.18) -
2,168.95 925,97
{103.,16) 79.84
(338.05) (1.126.99}
{306.41) (65.82)
(14.98) {195.31)
{630.41) (255.25)
(1,393.01) (1,563,53)
486.28 442.54
60.89 (4.32)
(0.29) 1.46
10.31 4.95
557.19 444,63
1,333.13 {192.93)
(3.67) 2.62
1,329.46 (190,31}
(1.213.9 0) (4.341.84)
¢.07 .
157.03 25.0%
.21 {0.05)
293.73 -
{1,965.71) (3,875.66)
1,983.51 3,863.66
(388.57) (451,70}
222.80 444,23
(257.24) (191.42)
436,79 212.01
(700.28) {431 5.76)
418419 5,303.37
{3,058.71) (1.028.51)
1,198.52 1.097.86
(891.94) (10.00)
{2.118.73) (813.97)
{686.67) . 4,548.75



ADANI POWER MAHARASHTRA LIMITED -
adani

Cash Flow Statement for the year ended 31ist March, 2015

Net increase / (Decrease) in cash and cash equivalents (A)+(B)+(C) (57.49} 42.68
Cash and cash equivalents at the beginning of the year 102.50 50.82
Cash and cash equivalents at the end of the year 45.01 102.50
Notes to Cash flow Statement:
Reconeitiation of Cash and cash equivalents with the Balance Sheet:
Cash and cash eguivalents a5 per Balance Sheet (Refer Note 20a) 45,01 102.50
45.01 102.50

Previous figures have been restated wherever necessary, to confirm Lo this year's classification.
The Cash Flow Statement has been prepared under the ‘Indirect Method' set out in Accounting Standard 3 ‘Cash Flow Statement’.

The Cash Flow Statement reflacts the combined cash flows pertaining to continuing and discontinulng'operations.

See accompanying notes forming part of the financial statements.
in terms of our report attached

For C. C. CHOKSHI & co. For and on behalf of board of directors
Chartered Accountants
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VINOC, ﬁg:DAWAT

SAMIR R. SHAH ’ JAYADEB NANDA
PARTNER MANAGING DIRECTOR &Dl TOR & CFO

RAJESH SHAH w—«

COMPANY SECRETARY

Place : Ahmedabad Place : Ahmedabad

Date : 11th May, 2015 Date : tith May, 2013
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Notess b financial statements for the year ended 31st March, 2015

C oporate information

A dini Power Maharashtra Limited (the Company) is a public company damiciled in India and incorporated under the provisions of
C onpanies Act, 1956. The Company has an installed & fully commissioned capacity of 3300MW. During the year the company has
conmissioned 1 unit of 660MW, The campany is subsidiary of Adani Power Limited, which, together with its subsidiaries
(c ogether referred as "the Group”) currently has three power projects with a combined instalted & fully commissioned capacity of
9 210 MW. The Group intends ta sell the power generated from these projects under a combination of long term Power Purchase
A greements (PPAs) and on merchant basis. The Company gets synergetic benefits of the integrated value chain of Adani group.

sicnificant accounting policies

B ais of Preparation of Financial Statements

Tt financial statements of the Company have been prepared in accordance with the Generally Accepted Accounting Principles
ir hdia (Indian GAAP) to comply with the Accounting Standards specified under section 133 of the Companies Act, 2013 ("the
2 O3 Act”) read with Rule 7 of the Companies {Accounts) Rules 2014, The financial statements have been prepared on accrual
bass under historical cost convention. The accounting policies adopted in the preparation of the financial statements are
consistent with those followed in the previous year.

L sq of Estimates
The preparation of the financial statements tn conformity with Indian GAAP requires the Management to make estimates and

assumptions considered in the reported amounts of assets and liabilities (including contingent liabilities) and the reported

income and expenses during the year, The Management believes that the estimates used in preparation of the financial
statements are prudent and reasonable. Future results could differ due to these estimates and the differences between the
actual results and the estimates are recognised in the periods in which the results are known / materialise.

Tangible Assets :

Fixed assets are stated at cost less accumulated depreciation and impairment losses, if any. The cost of fixed assets comprises of
its purchase price, any non-refundable duties and taxes and any attributable cost for bringing the assets ready for their intended
use. Borrowing costs directly attributable to qualifying assets / capital projects are capitalized and included in the cost of fixed
assets to the extent they relate ta the period tili such assets are ready for their intended use,

The Company has adopted the provisions of para 46 / 46A of AS 11 The Effects of Changes in Foreign Exchange Rates,
accordingly, exchange differences arising on restatement / settlement of long-term foreign currency borrowings relating to
acquisition of depreciable fixed assets are adjusted to the cost of the respective assets and depreciated over the remaining
useful life of such assets. Subsequent expenditure on fixed assets after its purchase / completion is capitalized only if such
expenditure results in an increase in the future benefits from such assets beyond its previously assessed standard of

performance.
Project Development Expenditure / Capital Work-in-Progress

Expenditure related to and incurred during implementation of capital projects is included under "Capital Work in Progress™ of
"Project Development Expenditure” as the case may be. The same is allocated to the respective fixed assets on completion of

canstruction/ erection of the capital project/ fixed assets.

Intangible assets
Intangible assets are stated at cost, less accumulated amortization and impairment losses if any.

Depreciation / Amortisation

i) Depreciation on fixed assets has been provided on straight line methad as per the useful life prescribed in Schedule |l to the
Companies Act, 2013, except in case of the power plant assets, in whose case the life of the assets has been estimated at 25
years based on technical assessment, taking into account the nature of the assets, the estimated usage of the asset, the
operating condition of the asset, anticipated technological changes, manufacturer warranties and maintenance support etc.

i) Cost of Leasehold land is amortized over a period of lease,
iif} Intangible assets are amortised over the useful economic life of the assets.

Operating Leases
Assets acquired on leases where a significant portion of risks and rewards Incidental to ownership is retained by the lessor are

classified as operating lease. Lease rentals under operating leases are recognised in the Statement of Profit and Loss on 3

© straight-line basis over the lease term.
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ADANI POWER MAHARASHTRA LIMITED a d a l l'

Notes to financial statements for the year ended 31st March, 2015

h.

je

k.

Investments
Long term investments are carried at cost. Provision for diminution in the value of long-term investments is made only if, such a
decline is other than temporary in the opinion of the management. Current Investments are carried at lower of cost or fair value.

Revenue recognition

i) Revenue from Power Supply is accounted for on the basis of sales to State Distribution Companies in terms of the Power
pPurchase Agreements {(PPA) or on the basis of sales under merchant trading based on the contracted fates, as the case may be.

ii) Interest income is accounted for on an accrual basis. Dividend income is accounted for when the right to receive income is
established.

iii) Delayed payment charges and interest on delayed payment for power supply are recognized, on grounds of prudence, as and
when recovered,

Inventories
Inventories are valued at weighted average cost or net realizable value, whichever is lower. Costs includes all non refundable

duties and all charges incurred in bringing the goods to the their present location and condition.

Borrowing costs . )
Borrowing costs includes interest on borrowings, amortisation of ancillary costs incurred for borrowings and exchange differences

arising from foreign currency borrowings to the extent they are regarded as an adjustment to interest cost. Such costs to the
extent not directly related to the acquisition of gualifying assets are charged to the Statement of Profit and Loss over the tenure
of the borrowings. Borrowing costs that are attributable to construction / acquisition of qualifying assets are capitalized as part
of the cost of such assets up to the date the assets are ready for their intended use. )

Impairment of Assets _

The carfying values of assets / cash generating units at each balance sheet date are reviewed for impairment if any indication of
impairment exists. If the carrying amount of the assets exceed the estimated recoverable amount, an impairment is recognised for
such excess amount. The impairment loss is recognised as an expense in the Statement of Profit and Loss, unless the asset is
carried at revalued amount, in which case any impairment loss of the revalued asset is treated as a revaluation decrease to the
extent a revaluation reserve is available for that asset. The recoverable amount is the greater of the net selling price and their
value in use. Value in use is arrived at by discounting the future cash flows to their present value based on an appropriate
discount factor. When there is indication that an impairment loss recognised for an asset {other than a revalued asset) in earlier
accounting periods no longer exists or may have decreased, such reversal of impairment loss is recognised in the Statement of
Profit and Loss, to the extent the amount was previously charged to the Statement of Profit and Loss. In case of revalued assets

such reversal is not recognised.

Foreign exchange transactions

i) Transactions denominated in foreign currencies are normally recorded at the exchange rates prevailing on the date of the
transaction.

ii} Monetary items denominated in foreign currencies outstanding at the balance sheet date are restated at the rates prevailing
on that date. The exchange differences arising on settlement / restatement of long term foreign currency monetary items are
capitalized as part of the depreciable fixed assets to which the monetary item relates and depreciated over the remaining useful
life of such assets. If such monetary items do not relate to acquisition of depreciable fixed assets, the exchange differences are
accumulated in "Foreign Currency Monetary ltem Translation Difference Account” and are amortised over the maturity period / up
to the date of settlement of such  monetary items. whichever is earlier and charged to the Statement of Profit and Loss.’
Exchange differences arising on settlement / restatement of short term foreign currency menetary Items are recognized as
income or expense in the Statement of Profit and Loss,

iii} Premium / discount on forward exchange contracts, which are not intended for trading or speculation purposes, are amortised
over the period of the contracts if such contracts relate to monetary items as the balance sheet date. Any profit or loss arising on
cancellation or renewal of such forward exchange contract is recognised as income or expense in the period in which such
canceliation or renewal is made.

iv) Non monetary foreign cufrency items are carried at cost,

Derivative transactions
The Company enters into derivative contracts in the nature of foreign currency swaps, currency options, interest rate swaps with

an intention to hedge its existing assets and liabilities. firm commitments and highly probable forecast transactions. Pursuant to
fhe announcement on accounting for derivatives issued by the Institute of Chartered Accountants of India, the Company, in
accordance with the principle of prudence as enunciated in AS - 1, "Disclosure of Accounting Policies”, provides for losses in
respect of all outstanding derivative contracts at the Balance Sheet date by marking them to market. Any net unrealized gains
arising on such mark to market are not recognized as income, until realised on grounds of prudence,
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Notes to financial statements for the year ended 31st March, 2015

0.

Employee Benefits

i) Defined benefit plans: The Company has an obligation towards gratuity, a defined benefit retirement plan covering eligible
employees through Group Gratuity Scheme of Life Insurance Corporation of India. The Cempany accaunts for the liability for the
gratuity benefits payable in future based on an independent actuarial valuation carried out using Projected Unit Credit Method
considering discounting rate relevant to Government Securities at the Balance Sheet Date Actuarial gains and losses are
recognised in the Statement of Profit and Loss in the period in which they occur,

iiy Defined contribution plan: Retirement Benefits in the form of Provident Fund and Family Pension Fund, which are defined
contribution schemes, are charged to the Project Development Expenditure Account till the commencement of commercial
production otherwise, the same is charged to the Statement of Profit and Loss for the period, in which the contributions to the
respective funds accrue.

fii) Compensated Absences: Provision for Compensated Absences and its classifications between current and non-current
liabilities are based on independent actuarial valuation. The actuarial valuation is done as per the projected unit credit method.

iv) Short term employee benefits are recognised at an undiscounted amount in the Statement of Profit and Loss for the year in
which the related services are received.

Earnings per share:

Basic earnings per share is computed by dividing the profit / loss after tax by the weighted average number of equity shares
outstanding during the year. Diluted earnings per share is computed by dividing the profit / (loss) after tax as adjusted for the
effects of dividend, interest and other charges relating to the dilutive petential equity shares by weighted average number of
equity shares plus dilutive potential equity shares.

Taxes on Income
Current tax is the amount of tax payable on the taxable income For the year as determined in accordance with the applicable tax

rates and the provisions of the Income Tax Act. 1961 and other applicable tax laws.

Deferred tax is recognised on timing differences, being the differences between the taxable income and the accounting income
that originate in one period and are capable of reversal in one or mare subsequent periods. Deferred tax is measured using the
tax rates and the tax laws enacted or substantially enacted as at the reporting date. Deferred tax liabilities are recognised for all
timing differences. Deferred tax assets In respect of unabsorbed depreciation and carry forward of losses are recognised only if
there is virtual certainty that there will be sufficient future taxable income avaitable to realise such assets. Deferred tax assets
are recognised for timing differences of other items only to the extent that reasonable certainty exists that sufficient future
taxable income will be available against which these can be realised. Deferred tax assets and liabilities are offset if such items
relate to taxes on income levied by the same governing tax laws and the Company has a legally enforceable right for such set off.
Deferred tax assets are reviewed at each Balance Sheet date for their realisability. Current and deferred tax relating to items
directly recognised in reserves are recognised in reserves and not in Statement of Profit & Loss.

Provisions, contingent liabilities and contingent assets

Provisions involving substantial degree of estimation in measurement are recognised when there is a present obligation as a
result of past events and it is probable that there will be an outflow of resources, Provisions {excluding retirement benefits) are
not discounted to their present value and are determined based on the best estimate required to settie the obligation at the
balance sheet date. These are reviewed at each balance sheet date and adjusted to reflect the current best estimates.
Contingent liabilities are not recognised but are disclosed in the notes. Contingent assets are neither recognized nor disclosed in

the financial statements.

Operating Cycle
Based on the nature of products / activities of the Company and the normal time between acquisition of assets and their

realisation in cash or cash equivalents, the Company has determined its pperating cycie as 12 months for the purpose of
classification of its assets and liabilities as current and non - current.
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% share Capital

Authorised Share Capital

Ag at 31st
March 2015
(Tin Crores )

As at 31st
March 2014
{Tin Crores)

4,25.00,00,000 (As at 31st March, 2014 - 4,25,00,00,000) equity shares of ¥ 10/- each 4,250.00 4,250.00
75,00,00,000 (As at %1st March, 2014 - 75,00,00,000) Cumuizative Compulsorily Convertible Participatory
preferance Shares of ¥ 10/- each 750.00 750.00
Total 5,000.00 5,000.00
Issued, Subscribed and Ffully paid-up equity shares 2,854,73 2.854.73
2,85,47.31,240 (As at 31st March, 2014 - 2,85,47,31,240 equity shares of T 10/- each)
Total 2,854.73 2.854.73
a. Reconciliation of the shares outstanding at the beginning and at the end of the reporting year
Equity Shares As at 315t March 2015 As at 31st March 2014
No. Shares (Tin Crores) Mo, Shares {ZinCrores)
At the beginning of the yaaf 2,854,731,240 2.854.73 2,854,731,240 2,854.73
|ssued during the year - - - -
Outstanding at the end of the year 2.854,731,240 2,854.73 2,854,731,240 2,854.73

b. Terms/rights attached to equity shares

The Company has only one class of equity shares having par value of T 10 per share. Each holder of equi
liquidaticn of the Company. the holders of equity shares will be entitied to receive remaining assets of the Company,

distribution will be in proportion to the number of equity shares held by the share holdess.

c. Shares held by hoiding company

Qut of equity shares issued by the Company, shares held by its holding company are as unde¢:

Ity shares is entitled Lo vote per share. In the event of
after distribution of all preferential amounts. The

As at 31st As at 31st
March 2015 March 2014
(Tin Crores) {%in Crores)
Adani Power Limited
2,85,47,31,240 (As at 31st March 2014- 2,85,47,31,240) equity shares of T 10/- each fully paid 2,.854.73 2,854.73
d. Details of shareholders holding more than 5% shares in the Company
As at 31st March 2015 As at 31st March 2014
N % Holdlng in the % Holding In the
0. Shares class No. Shares class
Equity Shares of T10 each fully paid
Adani Power Limited , Hotding company 2,854,731,240 100% 2,854,731,240 100%
2,854,731.240 100% 2,854,751,240 100%
As at 31st As at 31st
March 2015 March, 2014

4 Reserves and Surplus

a. Securities Premium Account
Balance as per Previous Balance Sheet

b. Surplus / (Deficit) in the Statement of Profit and Loss
Opening Balance

Less : Loss for the year
Less : Depreciation on transition to Schedule il of the Companies Act,2013 on tangible fixed
assets with nil remaining useful life ( Refer Note 12a)

Closing Balance

Total

(TinCrores)

{Tin Crores )

1,345.53 1,345.53
(953.99) (354.72)
(206.31) (602.27}

(0.57) -
(1,160.87) (953.99)
184.66 391,54
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Long -term Borrowings

Non-current portion Current maturities

As at 31st As at 31st As ak 31st As at 31st
March 2015 farch 2014 March 2015 March 2014
{TinCrores ) {%inCrores } (% in Crores ) (¥ inCrores)
gecured borrowings (Refer note 1 below for securities)
Term Loans
From Banks 9,476.51 6.837.80 293.03 637.76
Erom Financial lnstitutions 3,026.08 2,106.39 20.83 299.65
Trade Credits
From Banks 195.32 2,467.81 - 202,10
12,697.91 11,412.00 313.86 1,139.51
unsecured borrowings
Term Loans
From Related Party 2.560.93 2,390.03
2,560.93 2,350.03 - -
Total 15,258.84 13,802.03 313.86 1,139.51
Amount disclosed under the head "Other Cursent liabilities” {Refer
note 10) - - (313.86) (1,439.51}
fNet Amount 15,258.84 13,802.03 . -
Notes:

1. The Security details for the balances as at 31st March, 2015

a, Rupee Term Lean from Banks aggregating ¥ 6,352.65 Crores {Previous vear T 4,205.46 Crores) and Financial Institutions aggregating 7 2,703.16 Crores (Previous Year T
7 3,416.90 Crores (Previous vear T 2,861.51 Crares) and Foreign Cussency loans fram Financial Institutions

2,406,04 Crores) and Foreign Curfency loans from Banks aggregating of

aggregating of T 343.74 Crores (Previous Year Nil) & Trade Credit from panks aggregating ¥ 195.32 Crores (Previous Year ¥ 2,669.91 Crares) are secured by first martgage and
charge on all immovabie and f or movable assets, both present and future of Phase |, Phase |l & Phase Il of the Power Plants of the Company on paripassy Dasis.

t aggrepating ¥ 13,011.77 Crores {Pravious vear £9,582.51 Crores) are

b. Rupee Term Loan from Banks & Financial Institutians, Fereign Currency Loans and Trade Credi
y held by the helding company. Adani Power Ltd as

further secured by pledge of 142,33,41,200 Equlty shares (Previous Year 87,31,01,400 Equity Shares) of the Compan
first charge,
2. Repayment schedule for the balances as at 31st March, 2015

a. The term loan aggregating to T §8,954.84 Crores have been classified as current / non-current based on inprincipal agresmant of lenders in the consortium meeting
held during the year, The Company raceived approval from various lenders subsequent to the balance sheet date and refated loan documents are in process of getting
axecuted. Testing of covenants witl commence from FY 2016. The said toans and Trade Credits (to be converted into term loan) aggregating ¥ 195,32 Crores are
repayable in 2660 structured quarteriy instalments over the period of 19 years.”

For the previous year, The term loans from Banks and financial institutions aggregating ¥ 6,912.60 Croras and Trade Credits {to be converted inte term lpan)
agyregating ¥ 2,669,971 Crores were repayable in 82 equal quartefly instalments over the period of 7 to 11 years.

b. Term Loans from Banks In Foreign Currency aggregating 3,760.65 Crores (Previous Year % 2,861.54) and Rupee Term Loan ¥ 100.96 Crsores (Previous Year L4
107.46) are repayable in 32 aqual Half-Yearly instalments over the period of 9 years.

&. Unsecured loans from related party of ¥ 2,560.93 crores (Previous Year 7 2,390.03 crofes) are repayable on mutually agreed dates after a pariod of 24 months from

balance sheet gate.

en current liabilities and non-current liabilities continues based on repayment schedule under respective agreements unless loans
of the loan agreements. This is in accordance with the guidance issuad by the Institute of Chartered
1956, which holds good in absence of any change in this requirements under Companies Act, 2013.

3z, The Classification of loan$ betwe
have been recalled due to non-compliance of conditions under any
Accauntants of India on Revised Schedule Vito the Companies Act,

As ot st As at 31st

March 2015 March 2014

Deferred Tax Liabilities (Met) {Tin Crores) (T in Crores )

Oeferred Tax Liability

Timing difference between book and tax depreciation 1,948.54 1,320.78

Gross Deferred Tax Liabifity 1,948.54 1,320.78

Deferred Tax Assets

On unabsorbed depreciation carried forward 1948.54 132078

1,948.54 1,320.78

Gross Deferred Tax Assets
Nek Deferred Tax Liability

Tokal -

The Company has recognised deferred tax assets on unabsorbed depreciation to the extent of the corresponding deferred tax liability on the difference between the

book balance and the written down value of fixed assets under Income Tax,
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Long-term Provisions

-Provision for Gratuity {(Refer Note 43}
provision for Compensated Absences (Refar Note 43)

provision for estimated loss on Derivative Contracts
Tatal

Short-term Borrowings

Secured Borrowings (Refer notes below for securities)
Trade Credits

From Banks
Cash Credit from Banks
nsecured borrowings

From Financial Institutions
Other Loans and Advances

Fram Related Party

Total

Note :

As at 31st As at 31st
March 2015 March 2014
(TinCrores) (ZIn Crores )
11.08 3.77
5.97 2.97
60.01 116.50
77.06 123.24
As at 31st As at 31st
March 2015 fMarch 2014

{¥%inCrores}

{Tin Crores )

208.22 151.44

1123.70 505.78
50.00 -

- 431.82

1,381.82 1,089.04

a) Cash Credit provided by Bank (Working Capital Facilities) aggregating 7 1,123.70 Crores (Previous Year ¥ 505.78) and Trade Credits (working capital facilities)

aggregating T 208,22 Crores {Previous Year T 151.44) are secured / to be secured by first mortgage and charge on all immovatle and

future of Phase |, I & Il of the Power Plants of the Company on paripassu basis

Trade Payables

Trade payables (Refer Note 38)
Acceptances

Other than Acceptances
Tatal

Other Current Liabilities

Current maturities of Long-term Borrowings (secured) (Refer Nete 5)
Interast accrued but not due on borrowings

Statutory liabilicies

Retention Mongy payable on purchase of fixed assets

Payables on purchase of fixed assets :

Earnest Money Deposit & Security Deposit

Advance for Scrap Sales
Total

Short-term Provisions

Provision for Gratuity (Refer Note 43}
Provision for Compensated Absences {Rafer Note 43)

Provision for estimated loss on Derivative Contracts
Total

As at 31st
March 2015
{Zin Crores)

mavable assets, both present and

As at 31st
mMarch 2014
{Tin Crores )

566,57 131.64

426.04 360.65

992.71 492.29

As at 31st As at 31st

March 2015 March 2014
{ZinCrores) (% in Crores )

313.86 1,139.51

87.57 79.84

15,33 6.09

32.33 247.82

71.04 233,00

0.31 0.15

- 0.05

.520.44 1,706.46

As at 31st As at 31st

March 2015 March 2014
{Zin Crores) (TinCrores)

014 0.09

1.06 1.40

6.43 73.33

7.63 74.82
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ADANI POWER MAHARASHTRA LIMITED

Notes to financial statements for the year ended 31st March, 2015

As at 31st
March 2014
(T inCrores)

As akt 315k
March 2015

13 capital Work-in-Progress
(T In Crores }

13.1 Capital Work-in-Progress * 11118 3,416.37

(Including in transit T Nil (As at 31t March 14 -7 0.23 Crore})

«Above inciudes Project Devalopment Expenditure as under:

Opening balance: 188.72 724.99

Add: Incurred ¢uring the year [refer note hetow] 94.52 20614

Less: Capitalised during the year 283.24 742.41
(0.00) 188.72

Closing Balance

For the year ended Faor the year ended

galances held as Margin Money of Security against borrowings
Unabsorbed Derivative Premium {Net of Payable)
Unamortised Ancilliary Borrowing Cost

Total

(Tin Crores)

43.2 Project development expenditure Incurred during the year 31st Mar 2015 31st March 2014
(T in Crores) {%in Crores)
{a) Expenses
&alaries, Wages and Allowancas - 214
Contribution to Provident and Other Funds - 0.01
Employee Welfare Exp&nses - 0.06
Insurance Expenses 0.09 6.38
Legal & Professional Fees 0.22 0.41
Stationery & Courier Expenses 0.00 0.02
Travelliing & Conveyance Expenses 0.04 0.44
Miscellaneous Expenses 0.20 1.57
; interest and Finance Charges 93.97 215.97
! Total {3) 94,52 227.00
i {b) Less : Other Income
Interest Inccme - 20.8%
fhiscellaneous income (.00 0.05
Taotal () 0.00 20.86
Total (a) - (b) 94.52 206,14
As at 31st As at 31st Ag at 31st As at Fist
, 14 Non-current Investments March 2015 March 2014 March 2015 March 2014
" { No.of Shares ) ( No.of Shares ) {TinCrores) {Tin Crores)
| Trade Investments (At Cost)
: Investments in fully paid-up Equity Shares (Unquoted)
In Associate company
I Adani Power Resources Limited 15,000 50,000 0.0z 0.0%
{Formerly known as Adani Transmission (Maharashtra) Lea))
{Face value of 10 each)
15,000 50,000 0.02 0.05
15 Long-term Loans and Advances As at 31st As at 31st
{Unsecured, considered good, unless otherwise stated) March 2015 March 2014
{ZinCrores) {Tin Crores }
Capital Advances 3074 174.87
Advance to supplier 150.00 150.00
Advance Lo employees 1.28 118
Advance Tax (net of provision CY 2 ML) (As at 31st March 2014 Z Nil) 7.74 4,07
Balance with government authorities - VAT Credit Receivable 46.21 31.33
Total 235.97 361.45
As at 31st As at 31st
16 Other Non-current Assets March 2015 March 2014

(T in Crores )

13.20 94,37
- 3135
74.86 70.22
88.06 195.94
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current Investments
(At lower of Cost and Net Reslisable Value)

Investment in Mutual Funds - {Quated)
BOI AXA Liguid Fund Direct Plan - Growth-LF-DG
BOI AXA Treasury Advantage Fund Direct Plan - Grewth Plan-TF-DG

Total
Aggregate value of quoted investments

- Cost
- Market Value

Inventories

(At lower of Cost and Net Realisable Value)

Fuel
(includes in transit ¥ 36.30 Crofes) (As at 315t March 2014 - ¥ 66,01 Crores )

Stores £ spares
Total

Trade Receivables

Qutstanding for a pecicd exceading six months from the date due for payment (Refer Note 31)
(Unsecured, considered good)

" Qutstanding for a period less than six months from the date due for payment (Refer Note 3%)

(Unsecured, considered good)

Cash and Cash Equivalents

Cash and cash equivalents {(as per AS-3 Cash Flow Statement)
Balances with banks

In current accounts

Fixed Deposits {(with original maturity for less than three months)

Other bank balances
Balsnces held as Margin Money or Security against Borrowings
Fixed Deposits {with originat maturity for more than three manths)

Total

Short-term Loans and Advances
{Unsecured, Considered Good, unless otherwise stated)

Security depaosits {non Interast bearing}
Advance to suppliers
Loans and Agdvances to Employees

Prepaid Expenses
Tokal

Other Cusrent Assets

Unbilled revenue {Refer Note 31)
Interest receivable
Unamortised ancilliary borrowing cost
Total

As at 3st
March 2015
(ZinCrores)

As at 31st
March 2014
(T in Crores)

10.29
5.00

15.29

As at 31st
farch 2015
(T In Crores )

156.29
%5.35

As at 31st
March 2014
(% in Crores)

215.60 13171
16014 B0.B7
315.74 212.58
As at 31st As at 31st
March 2015 March 2014

{TinCrores)

{Zin Crores)

617.65 61.04
B54.69 1,149.85
1,472.34 1,210.89
As at 31st As at 31st
March 2015 Morch 2014
(T inCrores) {Tin Crores )
40,01 18.62
5.00 83.88
45.01 102.50
11.96 130.86
173.23 7.47
185.19 138.33
230,20 240.83
As at 31st As at 31st
March 2015 March 2014

{Tin Crores)

(T inCrores}

2.59 5.29
443,19 136.40
0.90 0.68
12,70 10.60
459.58 152.97
As at 31st As at 31st
March 2015 march 2014

{2 in Crores)

(T in Crores)

968.82 357.94
5.20 2312
16.29 5.22
990.31 390.28
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23 Rewhue from QOperations

R e e from Power Supply
R e~sive from Coszl Sales

o chiDperating Revenue
<its of Fly Ash

24 othrincome

{ceist Income

¢ ainn sale of units of mutual fund
Salaf Scrap

F o regn exchange fiuctuation gain

25 Emloyee Benefits Expenses

Saldies, Wages and Allowances
Coibution to Provident and Other Funds
Ernloyee Welfare Expenses

26 Finince Costs

(a) Iterest Expenses on :

Temloans
Traie Cradits

(b)0ther borrowing costs !

Losson derivatives / swap contracts
Bark Charges & Other Botrowing Cost

(c)Net (gain) / loss on foreign currency transactions and

translation {(considered as finance costs}

27 Cther Expenses

Stlores and Spares

Payment to Auditors - Audit fees (Refer Note 37)

Repairs & Maintenance

Repairs & Maintenance - Plant and Equipments

Others
Net Foreign Exchange Fluctuation Loss
Rent
Electricity Expenses
Rates B Taxes
 Insurance Expenses
Miscellangous Expenses
Water Charges
Legal & Professional Fees
Travelling & Conveyance Expenses
Donations
Dirgctors sitting fees

28 Exceptional ltems

Profit an sale of investments (Refer Note 33(b)}

Liquidity Damage (Refer Note 45)

For the year ended

For the year ended

31st Mar 2015 Z1st March 2014
(% In Grores) (T In Crores)
6.027.36 2,914.10
99,43 -
0.60 0.68
Total 6,127.39 2,914.78
For the year ended Far the year ended
31st Mar 2015 31st March 2014

(Tin Crores)

{% in Crores)

139.11 10.83
2.5C 3.30
9.26 7.21
0.91 13.28
Total 151,78 34,62
for the year ended For the year ended

315k Mar 2015 31st March 2014

{ % in Crores) {T in Crores)

561.95 45,24
10.98 5.97
439 2.53
Total 77.32 53.74

For the year ended

For the year ended

31st Mar 2015 31st March 2014
(T in Crores) (¥ in Crores)
1.609.01 774.21
10.47 44.04
1,619.48 818.25
205,62 50.38
68.59 82.39
274.21 132,77
33,39 14.56
33.39 14,56
Total 1,927.08 965.58

For the year ended
31st Mar 2015
{ZTin Crores})

Eor the year ended
31st March 2014
(2 In Crores)

44.3% 31.78
0.26 0.08
51.00 12.48
6.66 578
170 2.65
2.76 0.49
0.7¢ 0.20
2131 12.54
18.21 23.65
- 14.56
1711 1.7%
7.51 6.20
375 272
0.02 -
Total 175.47 124.88
For the year ended For the year ended
31st Mar 2015 31st March 2014

(Tin Crores)

{% in Crores)

2118
(16.85)

4.33
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30

31

32

33

contingent Liabilities and Commitments (to the extenk not provided for) As at 31st As at 31st
March 2015 March 2014
(% in Crores ) {T inCrores)
{i Contingent liabilities :
Claims against the Company not acknowledged as debts in respect of!
1. Income Tax 22% -
Tokal 2.23 -
As at 31st As at 31st
mMarch 2015 March 2014
(T in Crores) {Zin Crores)

(i) Commitments :
Estimated amount of contract remaining to e executed on capital account and not
provided far { Net of advance) 93.41 1.440.05

93.41 1,440.05

Operating lease

The Company has entered into operating lease arrangements for right to use office premises, land and employee's accommodations, The lease agreements are
executed for a period ranging between 1 ygar to 9 years with a renewal clause and also provide for termination by either party by giving a prior notice

As at 31st As at 315t
March 2015 March 2014
(TinCrores) (%in Crores)
Future minimum lease payments under operating leases:
Not later than one year 0.26 i 1.22
Later than one year and not later than five years 0.41 0.63
Total 0.67 1.85

Lease payments recognised in the Statement of Profit and Loss ¥ 1.70 Crores {Previous Year T 2.79 Crores} (inciudes amount pertaining to discontinuing operations T
Nil (Previous year ¥ 0.14 Crores))

(a) The Company has, under a long term power Purchase Agreement (“the PPA") with Maharashtra State Edectricity Distribution Gompany Limited (MSEDCL),
committed 1,320 MW capacity from Phase | & |l of the Power Plants of the Company at Tiroda, Maharashtra for 25 yaars, with one of the sources of coal from Lohara
Coal Block. Terms of Reference (“TOR®) for Lohara Coal Block was withdrawn an 25th November, 2009 by the Ministry of Environment and Forest {"MOEF"},
subsequently, the MOEF in January 2010 confirmed that Lohara Block will not be considergd for environment clearance. Thereafter, the Company sent & notice for
termination of the PPA ta MSEDCL en 16th February, 2071 and also requested MSEDCL an 11th April, 2012 to retuen the performancg guarantee submitted at the time
of bidding. .

Based on the aforementioned disputes, the Company approached the Maharashtra Electricity Regulatory Commnission ("MERC") on 16th July, 2012 under Section 86 (1)
(F) of the, Electricity Act, 2003, with a prayer to direct MERC to {a) return the performance guarantee to the Company; (b) without prejudice to prayer (a), in alternate,
consider revision in the tariff based on the revised fuel cost. The MERC has, after considering the recommandations of a committae appointed for the purpose, vide its
final order dated 5th May, 2014, decided that the Company is entitled to the compensatory tariff fram the Scheduled Commercial Operations Dates (“sCODs") of the
power plants, ever and above the tariff agreed under the PPAs entered into for a limited period tili the events which occasioned such compensation exists.
Compensatory Tariff of T762.73 crores {Inctuding T 177.31 Crore recognised in the previous year) has been recognized based on the aforesaid order.

Subsequent to the MERC order, MSEDCL has filed appeals with the APTEL challenging the MERC order and has also requested APTEL Lo grant stay on the enfercement
of the order. APTEL has neither granted the stay nor has passed any order satting asida the MERC order, As per the assessment by the Management it would not be
unreasonable to expest ultimate collection of the Compensatory Tariff based on the legal advice that that tha MERC order is enforceable as on date and in operation
and the Company has a fairly arguable case in support of the MERC order with respect to the appaais filed Dy the customers against the said orders,

(b} Additional Compensatory Tariff of for the year anded on 31st March, 2015, of Z 144,50 crores with respect to 1320 MW PPA, of T 316,80 crores with respect to 1200
MW PPA and ¥ 12.99 crofes with respect to 125 MW PPA betwaen the Company and MSEDCL have been recognised during the year, pufsuant to an order by MERC
dated 20th August, 2014 based on the decision taken by the Cabinet Committee on Economic Affairs ("CCEAY) and the subseguent amendment to the New Coal
Distribution Policy ("NCDP*), 2007.

The Company has determined the Recoverable Amounts of the Power Plants under Accounting Standard {AS) 28, Impairment of Assets cn the basis of their Value in
Use by estimating the future cash inflows over the estimated useful life of the Power Plants. Further, the cash flow projections are based or estimates and
assumptions relating to tariff, operational performance of the Plants, signing of future fuel supply agreement / coal linkage as per the directives of Competant
Authority market prices of coal and other fuels, exchange variations, inflation, terminal value etc. which are considered reasonable by the Management.

On a careful evaluation of the aforesaid facters, the Management of the Company has concluded that the Recoverable Amounts of the Power Plants are higher than
their carrying amounts as at 31st Mareh, 2015. However, if these estimates and assumptions change in future, there could te corresponding impact on the recoverable

amaunts of the Plants. .
(a) Board of Directors at their meetings held on 28th December, 2013 approved a Scheme of Arcangement (“Scheme”) in nature of demerger, under Section 391 to 394
of the Companies Act, 1956. The Scheme with an appointed date of 31st March, 2014, which entails transfer of transmission line business of the Company and Adani

Power Limited (Holding Company) into Adani Transmission (India} Limited (subsidiary of the Helding Company), was effected during the year consequent to the feceipt
all necessary approvals. Pursuant to the above, the figures for the year ended tMarch 31, 2015, exclude the operations of the transmissicn business and the figures ace

not comparable with correspanding year ended March, 31 2014 to that extent,




ADANS ¥ WWER MAHARASHTRA LIMITED . a d anim

Notes =2 hangial statements for the year ended 31st March, 2015

in == Cirdance with Accounting Stendard 24, "Discontinuing Operations®, the financial results of the transmission line business during the year until discontinuation are

as eF fhr
6> ==Siement of Profit and Loss For the year ended For the year ended
31st March 2015 31st March 2014
{7 in Crores) (T in Crores)
Re“.’““le .
4 Tr=» Mission Service Charges - 146.72
4 ot €hcome - 5.87
T o E=dhevenus - 152.59
E 3¢ = €lhes
g rre Plee Benefits Expenses - 4,59
D e §=2 fiiation & Amortisation Expenses - 37.99
Fire 2 Costs - 56.383
ot €lxpenses - 71
T o E=3lixpenses - 109,07
p re> Fifrom ordinary activities before tax - 43,52
Le =< lx Expenses -
e & Pofit from discontinuing operations af'ter tax - 43,52
i) « 21ying Amaunt of Assets and Liabilitles ’ As at 31st As at 31st
mMarch 2015 March 2014
{Tin Crores) {Tin Crores)
ca ¢y i amount of assets as at the balance sheet date relating to the discontinued business to be disposed off - 764.91.
carryigamount of liabilities as at the balance sheat date related to the discontinued business to be settled - 486.23
(uy RNitcash Flow Attributable to the 'Discontinuing Operations' : Far the year ended For the year ended
31st March 2015 31st March 2014
(2 in Crores) {T in Crores)
cash flowe from Qperating activities - 124.23
cas b fow from Investing activities - {17.38)
cash fow from Financing activities - (92.18)
Net Cuhinflaw / (Outflow) : - 14.67

(b)Y Sutsequently, by the approval of the Boards of Directors and Shareholders of the Company, divested 9.09% equity investmant heid by the Company. in Adani
Transhission (India) Ltd, (Subsidiary of the Helding Company) to Adani Transmissien Ltd, (Wholly Owned Subsidiary of Adani Enterprises Ltd.) at an aggregating value
of T 3119 Crores determined on the basis of independent valuation repost. '

34 The cofpany has capitalised unit 5 of 660MW of the power ptant on 11th October, 2014 far an aggregate amount of ¥ 3,775.23 Crores upon them becoming ready for
their inended use. Having regards to the foregoing, the current year figures may not be comparable with the previous year figures.

35 The Company has taken various derivatives to hedge its risks associated with foreign currency fluctuations. The outstanding position of derivative instruments is as

undef:
curt Purpose As at 31st As at st As at 31st As at 31st
Na P March 2015 March 2015 March 2014 March 2014
(T in Crores) (S in Millions) (T in Crores) ($ in Mitllons)
A; Forwward covers Payable for Imports 204.36 UsD 48.70 1592.0% usp 26572
: i
Optiofstructure ECB loans 4,026.60 USD 644.46 3,172.35 UsSD 529.47
4,330.96 4,764.40

Inberestrate swaps to hedge against fluctuations in interest rate changes : No. of contracts as at 31st March, 2015 : 4 (As at 31st March, 2014 : 3}

The details of foreign currency exposures not hedged by derivative instruments as at 315t March, 2015 snd 31st March, 2014 are as under:

As at 31st As at 31st As at 31st As at 31st
! March 2015 March 2015 March 2014 March 2014
- (T in Crores) {$ In Millions) {® in Crores) ($ in Milllons)
| 1, payatle for Imports 364.68 ush 5835 379.38 usb  63.32
] 5. Loansunder letters of cradit 126,47 uso 20.24 1,.440.15 uUsD 24036
3. |ntefest accrued but not due 49.06 uso 7.85 46,53 yso 7.77
1 4, Foreign Currency Loan | §33.64 usp 10138 160,52 usp 26.79
| : 1,173.85 2,026.58

36 value of Fuel, Stores and Spares Parts Consumed {including Fuel Consumed and Stores Consumption)

For the year ended For the year ended
31st March 2015 31st March 2014
(T in Crores) % & in Crores) %
(i) Importad 1570.84 44,93% 952.03 ) 47.98%
@iy Indigenous 1,925.10 55.07% 1,032.28 52.02%

3,495.94 100.00% 1,984.31 100.00%
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Payment to Auditors For the year ended For the year ended
31st March 2015 31st March 2014
(T in Crores) (T In Crores)
Audit fees 0.18 012
Fees far Certification 0.08 0.02
Total 0.26 0.14
There are na Micro, Smal! and Medium Enterprises, ta whom the Company owes dues, which are outstanding as at the Balance Sheet date. The above information has

neen determined to the extent such parties have been identified on the basis of information available with tha Company. This has bean raligd upon by the auditors,

. : . . For the year ended For the year ended
Pursuant to the Agcounting Standard (AS- 20} - Earnings per Share, the disclosure is as under: 395t n:ar 2015 %1t M:rch 2014
a. Basic and Diluted EPS - From Continuing Dperations .
Loss attributabte to equity sharehalders (TinCrores) 231,37 645,79
Weighted average number of equity shares outstanding during the year Mo 2,854,731,240 2,854,731,240
Nominal Value of equity share Z 10.00 10.00
Basic and Diluted EPS T {0.81) {2.26)
b. Basic and Diluted EPS - From Tota! Operations )
Loss attributable to equity shareholders (TinCrores ) 2063 602,27
Weighted average number of equity shares outstanding during the year - No 2,854,731,240 2,854,731,240
Nominal Value of equity share T 10.00 10.00
Basic and Diluted EPS 4 (0.72) (2.11)

The Company's activities during the year revolve arcund power generations. Considering the nature of Company's business and operations, there is anly ene reportable

segments (business and/or geographical) in accordance with the requirements of Accounting Standard 17 - '‘Segment Reporting', presecribed un
Rules, 2014,

der Company (Accounts)

Interest income comprise of interast from fixed deposits with banks ¥ 8.90 Crores {Previous year T 5.42 Crores) and interest on others ¥ 130.21 Crores (Previous

yaar ¥ 5.41 Crores)

In the apinion of the management and to the best of their knowiedge and belief, the value under the head of current assets are approximatsly of the value stated, if
realised in ordinary course of business, unless stated otherwise. The provision for all the known liabilities is adequate and not in excess of amount considered

reasonably necessary.
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43 As per Accounting grandard 15 * Employee Benefits”, the disclasure as definad in the accounting standard are given'below.

(a) Defined Benafit Plan 7
The Company operates 3 defined benefit plan (the Gratuity plan) covering eligible employees, which provi
death, incapacitation of termination of employment, of an amount based on the respective employee’s salary and the tenur

The status of gratuity pian (non-funded) as required under AS-15 (revised):

ges a lump sum payment to vested employees at retirement,
e of employment.

As at 31st As gt 31st
Particulars March 2015 March 2014
{TinCrores) (ZinCrores)
1. Reconclliation of Opening and Closing Balances of Defined Benefit Obligation
Present Value of Defined Benefit Obtigaticns at the beginning of the Year 3.87 1.04
current Service Cost 1.1 0.43
Interest Cost 0.36 0.08
Benefit paid (0.03) (0.16)
Net Actuarial losses (gain) Recognised 5,91 2.48
present Value of Defined Benefit Obligations at the beginning of the Yfear 11.22 3.87
li. Reconciliation of Opening and Closing Balances of the Fair value of Plan assets
Plan assets at the beginning of the Year, at Fair valug - -
Expected return on plan assets .
Contributions -
Benefit paid -
Actuarial gain/{loss) on plan assets -
Transfer ko other company -
Plan assets at the end of the ‘vear, at Fair Value -
ili. Reconciliation of the Present value of defined benefit obligation and Fair value of plan assets
Present Value of Defined Benefit Qbligations at the beginning of the Year 11.22 3.87
Eair Value of Plan assets at the end of the year - .
et Liability recognized in balance sheet as at the end of the year (11.22) (3.87
Iv. Gratuity Cost for the Year
Current service cost 1 0.43
Interast cost 0.36 0.08
Expected return on plan assets - -
Actuarial Gain or {Loss) 5.91 2.48
Net Gratuity cost recoginsed in the statement of Profit & Loss 738 2.99
v. Actuarial Assumptions
Discount Rate (per annum) 7.96% 8.00%
Expectad rate of return on plan assets - -
Annual Increase in Salary Cost 14.00 14.00
Attrition Rate 11.00% 8.89%
Mortality Rates are given under Indian Assured Lives Mariality (2006-08} Ultimate Retiremant Age S8 Years
Past five years data for defined benefit obligaticn and fair value of plan:
200910 2010-11 201112 201213 201314
{Tin Crores) (% in Crores) (% in Crores) (Tin Crores) (% in Crores )
e igati
\:E t;eenet:;ll:ft:t; t;l;faured benefit obiigations 016 014 0.45 104 187
Eair value of plan assets at the end of the R .
year
et assets / (liability) at the end of year {0.16) (0.14) (0.45} (1.04) .87
Experience gain / (loss) adjustments on plan
liabilities # 0,04 {0.13) (0.19) (0.81}
Expefience gain / (loss) adjustments on plan ’
a5581% -

# Not Available

The discount rate is based on the prevailing market yields of Government of |
The expected contributions for Defined Benefit Plan for the next financial year will be in line with FY 2014-15.

The actuarial liability for compensated absences (Privilege Leave) as at the year
The actuarial liability for compensated absences (Sick Leave) as at the year ande

{b} Defined Contribution Plan
contribution to Defined Ccaontribution Plans, recognised in Stateme

Employer’'s Contribution to Provident Fund
Employer's Caontribution to Superannyation Fund

ndia securities as 3t the balance sheet date far the esti

(T in Crores)

2.97

0.07

mated term of the obligations.

ended 31st March 2015 is 7 6.34 Crore (As at 31st March 2014-% 3.17 Crore)
d 31st March 2015 is ¥ 0.69 Crore (As at 31st March 2014- 71,19 Crofe)

nt of profit and loss and Project Development Expenditure, for the year is as under:

For the year ended
31st March 2015

For the year ended
31sk March 2014

(2 in Crores)

233
0.63
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44 Foreign Currency Transactions For the year ended For the year ended
31st March 2015 31st March 2014
{Tin Crores) (% in Crores)
(a) C.I.F. Value of imporks

Fuel 1,166.02 546.86
Capital goods 50.06 169.53
Components & Spare Parts 94.84 4.38
1,310.92 720.77

{b) Expenditure In foreign currency
3 Professional and Consultation charges 0.02 0.85
; fnterest 237.31 149.08
Others 125.86 34.98
3 363.19 184.91
1,674.11 905.68

45 Exceptional ltems
Exceptional items for the year ended 3tst March, 2015 represents the liquidated damages amounting to ¥ 16.85 Crores paysble on account of delay in Commergial
Oparaticns Date (COD)} & Profit on sale of investments ¥ 21,18 crores (Refer Note 33b)

46 Related party transactions
a, List of related parties and relationship

Other related parties

Uttimate Controlling Party Shantilal Bhudhermai Adani Family Trust (SBAFT)
Intermediate Holding Company Adsni Enterprises Limited '

Hoilding Company Adani Power Limited

Subsidiary Company Adani Power Resources Limited {Upto 20th January, 2015)

(Farmally known as Adani Transmission {Maharashtra) Limited

Fellow subsidiaries Adani Pench Power Limited
Adani Petronet (Dahej) Port Pvi.Ltd
Adani Power Rajasthan Limited

o Adani Ports & Special Economic Zone Ltd

Maharashtra Eastern Grid Power Transmission Company Ltd

Adani Hazira Port Pvt.Limited

Adani Infra {India) Limited

Adani Power Dahej Limited

Adani Gas Limited

Adani Mining Pvt. Limited

Adani Glotal PTE Lirnited

Adani Transmission Limited

Adani Transmission {India) Limited

Adani Power Resources Limited { w.e.f 21st Janvary, 2015)
(Farmatly known as Adani Transmission {Maharashtra) Limited

Associate

Key management personnel Mr, Jayadeb Nanda, Managing Director
Mr. C.P.Sahoo, Whole Time Director (w.e.f 15th May, 2014)
Mr. RX.Madan, Director
Mr. Vinod Bhandawat, Director & CFQ (w.e.f 15th May, 2014)
M. Vneet Jaain (Upto 22nd May, 2014)
Mr. Devang Desai (Upto 16th May, 2014)
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| b. Transaction with related parties

Related Party Relation Nature of Transaction For the year ended For the yaar ended
; | 31st March 2015 31st March 2014
i . {Zin Crores) (T In Crores)
Adani Power Limited Immediate Holding Advance given against Purchase of 211,62 -
Company Coal (Net)
Employee Loan Transfer 0.01 0.04
Loan Taken 366.90 1,584.15
Repayment of Loan 196.00 519.35
Interest on loan taken 232.60 233.63
Reimbursement of Expenses 0.36 -
Purchase of Qil - 0.04
Purchase of Coal 720.01 138.15
Purchase of Project Material - . 0.86
Consideration for sale of Investment 0.03 -
Cost of Land Transfer ) - 1.55
Adani Enterprises Ltd, Intermediate Holding  Purchase of Assets 0,15 -
Company Power Purchase 160.26 -
Loan Taken 59.90 441.82
Loan Repayment 491,72 10.00
: Purchase of Coal 63,18 .
i Reimbursement of Expenses 0.02 : *
: Professional Fees 5.86 -
Interest on Loan taken 52.23 1.21
Advance given for Fly Ash - 140.27
Advance Refund against Fly Ash - 140.27
Adani Infra (India) Ltd . Fellow Subsidiary Emgloyee Loan Transfer : 0.21 0.37
| Project consultancy Services - 24.00
I Reimbursement of Expenses 0.14 *
I Adv. given far Material - 74.00
Adv.refund against of Material 430 49,85
Adani Mining Pvt Ltd Fellow Subsidiary Refocation Advance - 0.0
Adani Ports & Special Economic Zone Fellow Subsidiary Purchase of Material - 0.07
Ltd
Project Cargo Handling Charges 0.05 -
Adani Gas Limited Fellow Subsidiary Service Recelved * *
i ) Purchase of Material 0.13
Adani Global PTE Ltd Fellow Subsidiary Coal Purchase 1,166.02 546.86
Adani Pench Power Limited Fellow Subsidiary Employee Loan Transfer 0.01 -

Purchase of Scrap -

Purchase of Project Material - 2.31
Adani Power Rajasthan Ltd Fellow Subsidiary Purchase of Assets 0.1% 3.42
: Empioyee Loan Transfer 0.01 0.01
i Purchase of Project Materla! 074 -
E Reimbursement of Expenses 0.10 -
Consideration for sale of Investment 0.01 -
Adani Power Dahej Ltd Fetlow Subsidiary Purchase of Assels - 0.34
Reimbursement of Expenses * -
Adani Petronet (Dahej} Port P, Ltd Fellow Subsidiary Service Received 76.27 33.08
Interest on Delay payment 1.46 3.54
Adani Power Resources Ltd Associate (w.e.f 21st  Reimbursement of Expenses €.00 »
January, 2015
Formally known as Adani Transmission  Subsidiary (Upto 20th  Subscription to Share Capital - Q.05
{Maharashtra) Limited January, 2015 -
Maharashtra Eastern Grid Pawer Fellow Subsidiary Employee Loan Transfer 0.01 -
Transmission Company Ltd.
Adani Mazira Part Put. Ltd Fellow Subsidiary Coal Handling Charges 23.85 -
Adani Transmission Ltd Fellow Subsidiary Employee Loan Transfer ’ 0.08 - '
Consideration received for sale of 3118 -
investment
Adani Transmission {India) Ltd Fellow Subsidiary Sale of Transmission business 303.73

{Figure below ¥ 50,Q00 are denominated by *)




ADANI POWER MAHARASHTRA LIMITED

Notes forming part of the financlal statements for the year ended 31st March, 2015 : a d a n l

¢, Balances with related parties

Related Party Relation As at 31st As at 31st
March, 2015 March, 2014
{Zin Croras ) {Tin Crores)
Adani Global Pte Ltd Feilow Subsidiary 739.46 Cr 283.47 Cr
Adani Power Limited Immediate Holding Company 2,356.25 Cr 2418.03 Cr
Adani Enterprises Ltd. Intermediate Holding Company 60.81 Cr 431.82 Cr
Adani Ports & Special Economic Zone  Feliow Subsidiary . ) 0.06 Cr 0.00Cr
Ltd
Adani Gas Ltd, Fellow Subsidiary * Cr 3.00 Cr
Adani Infra India Ltd. Fellow Subsidiary - 18,76 Dr 23.14 Dr
Adani Power Rajasthan Ltd Fellow Subsidiary 0.94 Cr 0.01Dr
Adani Power Resources Limited Associate 0.04 Or 0.00 br

(Farmally known as Adani Transmission
{Maharashtra) Limited

Adani Petronet (Dahej) Port Put. Ltd Fellow Subsidiary : 298 Cr 54,44 Cr
Adani Transmission Ltd Fellow Subsidiary 0,08 Dr -
Adani Pench Power timited Fellow Subsidiary 0.00 Dr -
Adani Hazira Port Pyt Ltd Feliow Subsidiary 2475 Cr -
Adani Transmission (India) Ltd Fetlow Subsidiary 1.07 Cr -

47 Previgus year figures have been regrouped and rearranged wherever necessary to conform to the current year's classification,

In terms of our report attached

For C. C, CHOKSH] & CO. For and on behalf of board of directors
Chartered Accountants

Qs

SAMIRR. SHAH JAYADEB NANDA
NAGING DIRECTOR

PARTNER
RAJESH SH. W
COMPANY SECRETARY

Place : Ahmedabad Place : Ahmedabad

Date : 11th May, 2015 Date : 11th May, 2015



